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INTRODUCTION

Council is pleased to present the Annual Report of the Shire of Cuballing for the Financial Year
ending 30 June 2016. The report is prepared in accordance with the requirements of Section
5.53 of the Local Government Act 1995, relevant standards and Regulations.

Council is required to, in its Annual Report, include more on its operations and activities and it is
hoped that you will find the information of interest.

Copies of the report are available at the Shire Offices in Campbell Street, Cuballing. Council
welcomes any comment from ratepayers and residents of the Shire.

MISSION STATEMENT

A progressive, diverse and caring community, with access to modern services and infrastructure,

in a unique part of the world.




SHIRE PRESIDENTS REPORT
PERIOD ENDING 307H JUNE 2016

The 2015/16 financial years once again has been a rewarding and successful year.

The Shire of Cuballing finances remain strong and we continue to provide and expand where
possible services for our community. A state government initiative recently introduced the “my
council” website which compares financial statistics of all local governments across the state.
Although | caution against reading too much into the results and question the relevance of some
measures, in general, the Shire of Cuballing results were outstanding. | encourage you to check
it out.

The year began with lively debate over a proposed regional waste site on Nebrikinning Road.
Although many would have tired from my continual reference to Council’s need to follow a
process, it was this process that allowed robust scrutiny of the project in a fair and equitable
manner for both the proponents and those opposed to the development. As you would expect
the discussions were passionate and bruising at times, however the project was abandoned
after the Great Southern Regional Waste Group withdrew their development application
towards the end of 2015.

The Shire of Cuballing’s intent to improve recycling and improve waste management has seen
the construction of a transfer station at Cuballing, a proposed transfer station in Popanyinning
and kerbside collection contract awarded to begin in August 2016. These improved services are
significant initiatives that will increase recycling rates and reduce waste destined to landfill.

Some of our other achievements during the year included:
The completion of the Equestrian Centre Clubrooms and a new showjumping arena,

support for the Department of Parks and Wildlife in their bid to have Dryandra become a
National Park,

completion of our Local Emergency Management Plan in conjunction with the Shire of Wickepin;
and

approval for a mobile phone tower for Popanyinning. The Shire reacted quickly to this
application and were delighted with its immediate construction and commissioning.

During the year the Shire of Cuballing entered the world of Facebook to improve communication
and offer an alternative, and perhaps easier, way of connecting with the community. |
encourage those that are comfortable with technology to use the service to interact with the
Shire.

A long running ambition of the Shire has been the construction of aged housing units. During
this year the Shire of Cuballing joined with neighbouring shires submitted a joint application
seek funding for housing units across the Shire. With a successful application 4 aged units will
be built in 2017/18.

In November 2015 a public meeting was held in Popanyinning to gather community opinion and
consider the future of the Popanyinning Old School. As a result the school was repaired and
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rejuvenated to stop the decay of one of our historic buildings however it concerns me we are
yet to identify long term use for the building.

Once again our road works program has again been central to Shire of Cuballing activities during
the year. During the year we have added mobile traffic lights, backup generator and a new
Komatsu loader to our fleet to improve efficiency and replace some ageing equipment. Council
spent considerable time on our 10 Year Road Construction Program and | would encourage
people to check out Council priorities on the website. While the continued widening of the
Narrogin/Wandering Road remains the primary focus, within the 10 year program a large of
number of other roads are identified for improvements where funding permits.

As always the strength of our organisation is based on the quality of our employees and | want
to acknowledge both the administration staff and outside crew. Both areas of our business have
an excellent mix of experience and enthusiasm which is providing first class service to our
community.

Cr Mark Conley
SHIRE PRESIDENT




CHIEF EXECUTIVE OFFICER’S REPORT

PERIOD ENDING 30T JUNE 2016

The focus of the Shire of Cuballing continues to be the provision of good facilities and improved
services to our community, whilst maintaining judicious financial standards.

During the 2015/16 year the following projects were completed or progressed for completion
including:

Council, Dryandra Regional Equestrian Centre and the Dryandra Pony Club successfully

completed the construction of a Show Jumping Arena to add to the Equestrian Centre

facilities. This addition was funded by the Department of Sport and Recreation;

The Cuballing Waste Facility was converted into a Transfer Station as part of a broader

strategy to improve how Council handles waste management. Construction of the

Popanyinning Transfer Station will begin next year;

Restoration works were completed at the Popanyinning School Building as per community

feedback.

Council purchased a new Komatsu Loader;

Continued to complete major road works projects including:

o widening sections of the Narrogin Wandering Road;

o Sealing of the Popanyinning Truck Bay across from the Popanyinning Store and
standpipe;

o Widening and stabilising a section of the Popanyinning West Road;

o completing final seals to a range of recent projects including Wandering Narrogin
Road, Popanyinning East Road and town streets.

During 2015/16 Council completed and assisted with a number of very successful community

events. Council conducted the Australia Day breakfast in January, Cuballing Music Festival in

February, an outdoor movie screening in December and held a very successful Youth Day in

Cuballing in April. In addition, Council provided support to the annual Popanyinning Bonfire
Night in September and the Cuballing Christmas Tree in December.

| would like to thank Councillors, fellow staff and the community for their efforts and support
throughout the year.

Gary Sherry MLGMA
CHIEF EXECUTIVE OFFICER




DISABILITY ACCESS AND INCLUSION PLAN
STATEMENT

PERIOD ENDING 30™ JUNE 2016

The Disability Services Amendment Act 1999 requires local governments to report annually on
their Disability Access and Inclusion Plan achievements. The achievements for the year ended
30™ June 2016 are listed below and grouped into the outcome areas addressed in the Shire of
Cuballing’s Disability Access and Inclusion Plan.

Qutcome 1

Outcome 2

Outcome 3

Outcome 4

Outcome 5

People with disability have the same opportunity as other people to access the
services of, and any events organised in the Shire of Cuballing

Council is responsive to the needs of the community in relation to the
adaptation of services to suit particular needs. During the year no areas of
service delivery were identified as requiring modification.

People with disability have the same opportunity as other people to access the
buildings and other facilities of the Shire of Cuballing

Council owned buildings are reviewed annually to see what modifications are
required to improved access for members of the community that have difficulty
with mobility.

Two access ramps were built for the Dryandra Equestrian Centre Clubrooms
which also includes an accessible toilet.

Commercial enterprises are encouraged to address this problem and are
gradually making their shop entrances easier for members of the public to
access.

People with disability receive information pertaining to Council functions facilities
and services in a format that will enable them to access the information as readily
as other people are able to access it

Information about the functions, facilities and services provided by the Shire is
prepared using clear and concise language. If necessary, this information can be
made in alternative formats i.e. large print, verbal etc on request. During the
year no such requests were received.

People with disability will receive the same level and quality of service from the
staff of the Shire of Cuballing as other people receive.

Staff training is reviewed annually and where a need for training is identified,
the staff are given the appropriate training.

People with disability have the same opportunities as other people to make
complaints to the Shire of Cuballing

All grievance procedures are accessible and staff are available to assist where
required to ensure diverse needs are met to ensure grievances and complaints
can be made known to the Shire. Procedures are reviewed regularly and staff
are provided with training as required.




Outcome 6

QOutcome 7

People with disability have the same opportunities as other people to participate
in any public consultation by the Shire of Cuballing

Venues which are utilised for community participation in Council process are
selected with the objective of ensuring access for all members of the
community.

People with disability have the same opportunities as other people to obtain and
maintain employment with the Shire of Cuballing

Council or staff responsible for recruitment will ensure that the right person is
selected for the position regardless of disability. At all stages of the recruitment
process, staff will ensure that the position description, interviews and the
workplace are accessible to all.




FREEDOM OF INFORMATION STATEMENT

The Freedom of Information (FOI) Act 1992 gives the public the right to apply for access to information held by
the Shire of Cuballing. In the event that a request for information goes beyond the scope of the usual requests
received, then the Shire would consider using the FOI process.

A copy of the FOI process is contained within the Shire’s FOI Information Statement, which is available at

www.cuballing.wa.gov.au

It is a statutory requirement that all FOI requests are processed by agencies within a timeframe of 45 calendar
days. In the 2015-2016 financial year, the Shire of Cuballing processed no applications.




SHIRE OF CUBALLING
NATIONAL COMPETITION POLICY

The Clause 7 Statement on the application of National Competition Policy to local
government requires certain information to be provided in the Annual Report.

COMPETITIVE NEUTRALITY

Council has reviewed all areas of operations to determine the existence or otherwise of
significant business activities. '

A significant business activity is defined as an activity with an income in excess of $200,000
pa, which is not a regulatory service (community service obligation) and which is not already
contracted out.

Accordingly, it has been determined that Council has no significant business activity for the
purposes of competitive neutrality as it relates to the National Competition Policy Clause 7
Statement.

STRUCTURAL REFORM

As required by the Australian Accounting Standards and the Financial Management
Regulations, an activity based costing system has been implemented. This assists the
regulatory functions of Council to be separately identified from the service delivery
functions, with a proper record of cost of provision of those functions.

Due to the compactness of the staff and range of activities undertaken by the Shire, there is
little scope for further change.




The Shire of Cuballing is in compliance with the requirements of the State Records Act 2000
including the adoption of a Record Keeping Plan on 17 March 2016.

The Record Management Plan was reviewed and forwarded to the State Records
Department for their endorsement. Council has received formal approval of the plan.

This replaces the previous Record Keeping Plan that was developed in 2004 and formally
reviewed in 2009 and 2014. The updated Record Keeping Plan introduced a new file keeping
system to the Shire, Keywords for Councils, and has greatly improved the efficiency of
records processes.

All staff were trained to use the updated system as well as their record keeping
responsibilities as part of this introduction. Staff training and development in this area is
ongoing to ensure best case practise.




EMPLOYEE REMUNERATION

Local Government Administration Regulation 198 requires Council’s employee remuneration
over $100,000 to be disclosed in the Annual Report.

Salary Range
$

110,000 - 119,999 1

119,999 - 129,999 1

129,999-139,999 1




REGISTER OF COMPLAINTS

Section 5.121 of the Local Government Act 1995 requires Council to report on entries made
during the financial year in the register of complaints:

1. The number of complaints recorded in the register of complaints
Nil

Z How the recorded complaints were dealt with
N/A

3. Any other details that regulations may require
N/A

4. Such other information as may be prescribed

Nil
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SHIRE OF CUBALLING
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire being the annual financial report and

other information for the financial year ended 30 June 2016 are in my opinion properly drawn
up to present fairly the financial position of the Shire at 30th June 2016 and the

results of the operations for the financial year then ended in accordance with the Australian
Accounting Standards and comply with the provisions of the Local Government Act 1995 and
the regulations under that Act.

A
Signed as authorisation of issue on the \Z dayof O’J’bb@*/ 2016

Chief Executive Officer
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NOTE
Revenue
Rates 22
Operating grants, subsidies and
contributions 29
Fees and charges 28
Interest earnings 2(a)
Other revenue 2(a)
Expenses
Employee costs
Materials and contracts
UHility charges
Depreciation on non-current assets 2(a)
Interest expenses 2(a)
Insurance expenses
Other expenditure
Non-operating grants, subsidies and
contributions 29
Profit on asset disposals 20
(Loss) on asset disposals 20

Net result

SHIRE OF CUBALLING
STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30TH JUNE 2016

Other comprehensive income
Changes on revaluation of non-current assets 12
Total other comprehensive income

Total comprehensive income

This statement is to be read in conjunction with the accompanying notes.

Page 3

2016 2016 2015
$ Budget $
$

993,138 994,120 944,371
511,220 454 895 1,506,181
404,402 374,900 299,207
45,355 38,000 44,251
28,505 18,000 24,504
1,982,621 1,879,815 2,818,514
(624,164) {1,010,764) {930,779)
(1,054,169} {948,371} (621,901)
{38,432) (33,000} (29,371)
(1,427,027) (923,700) {924,889)
(16,353) (16,356) (20,196)
(114,206) {116,177) {120,092)
{57,177) (62,100) (51,520)
(3,331,528) (3,110,468) (2,698,748)
(1,348,907) (1,230,553) 118,766
773,780 756,871 550,474
0 0 1,227
(22,716) (59,974) {11,081)
(597,843) (533,656) 660,386
80,221 0 26,562,935
80,221 0 26,562,935
{517,622) {533,656) 27,223,321




SHIRE OF CUBALLING

BY PROGRAM

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30TH JUNE 2016

NOTE 2016 2016 2015
$ Budget $
$
Revenue 2(a)
Governance 9,652 2,500 19,051
General purpose funding 1,320,109 1,316,565 1,834,938
Law, order, public safety 41,540 20,063 29,066
Health 1,921 1,500 2,374
Housing 3,330 0 0
Community amenities 3,872 1,350 3,785
Recreation and culture 14,553 13,750 3,765
Transport 178,818 168,287 502,982
Economic services 116,154 32,300 147,565
Other property and services 292,572 333,600 274,988
1,982,621 1,879,915 2,818,514
Expenses 2(a)
Governance (115,631} (129,808) (113,592}
General purpose funding (54,453) (57,098) {62,149)
Law, order, public safety {104,679) (114,049) (110,624)
Health (33,590) (39,543) (32,472)
Education and welfare (14,006) (75,022) (12,073}
Housing (48,315) {48,751) (34,422}
Community amenities {176,056) {235,141) (181,984)
Recreation and culture {270,476) (254,737) (246,066)
Transport {2,108,289) (1,746,746) (1,525,218)
Economic services (136,860) (170,518} {123,614)
Other property and services {252,820) (222,649) (236,338)
(3,315,175) (3,094,112}  (2,678,552)
Finance costs 2(a)
Recreation and cuiture (37} (40) {507)
Other property and services (16,3186) (16,316) (19,689)
{16,353) {16,356) (20,198)
(1,348,907)  (1,230,553) 119,766
Non-operating grants, subsidies and
contributions 29 773,780 756,871 560,474
Profit on disposal of assets 20 0 0 1,227
{Loss) on disposal of assets 20 {22,716) (59,974) {11,081)
Net result (597,843) (533,656) 660,386
Other comprehensive income
Changes on revaluation of non-current assets 12 80,221 0 26,562,935
Total other comprehensive income 80,221 0 26,562,935
Total comprehensive income {517,622) {533,656) 27,223,321

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF CUBALLING

STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE 2016

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Infrastructure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Current portion of long term borrowings
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Long term borrowings

Provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Retained surplus
Reserves - cash backed
Revaluation surplus
TOTAL EQUITY

NOTE

[S2 0 -

O Co

1
12

2016 2015
$ $
1,433,460 2,096,036
139,673 78,410
3,619 7,197
1,576,752 2,181,643
6,023,308 5,821,073
42,788,025 42,879,837
48,811,333 48,700,910
50,388,085 50,882,553
104,083 49,834
67,368 66,420
145,626 120,844
317,077 237,098
221,790 289,158
22,666 12,123
244,456 301,281
561,533 538,379
49,506,552 50,344,174
19,830,652 20,484,560
1,303,639 1,256,574
28,683,262 28,603,041
49,826,553 50,344,175

This statement is to be read in conjunction with the accompanying notes.

Page 5



g abeg

‘sojou BulAuedwosae sy} ylim uolouniuocd ul peal ag o) s JUSLWJES SIY ]

£56°'9Z8'61 792'289°8T 6£9'C0S‘L 75962861

0 0 590° LY (590°L¥)

(zz9'2L8) 122'08 0 {£$2'/65)

LZZ'08 12Z'08 0 0

(epa’169) 0 0 (£+8'266)

GLL'YPE'0S LP0‘€09°82 v15'05Z°L 095'v8P 07

0 0 ¥5/.'622 (¥52'622)

L2e'cee’Le $£6'295°9¢ 0 98€'099

G€6'295'92 G£6'295'92 0 0

98€'099 0 0 98£'099

€€ 0 0 £e

1z8'0Z1'se 901002 0Z8'9Z0°L $68'¢50°0¢

$ $ $ $
AlIND3 sN1duns aaMovg SN1d4NS
VLol NOILYNIVAIY HSVYD REN A
SIANISTY

cl

[43

310N

910¢ IANNT HL0E A3AN3 Jv3A 3HL HO04d
ALIND3 NI SIONVHO 40 INFWILVLS
ONITTvEaNd 4O J4dIHS

9107 aune Q¢ 1e se aaueeg

sandasal {0})/Wol) SIoisuet |

SLWOJUE SAlsusyaIdwos 1o |
S1asse Jo uolen|easl ue sabusyn

jnsai jJaN

suwlosul snsusyaidwo)

GL0Z 2Unp O¢ 18 Se ajuejeq

s9/U9sa) (0])/L0l) SI8JSUBLY

awodul ansusya1dwon [ejo |
sjesse Jo uonenjeass uo sabueyn

jnsal 1N

awooul sasusyaldwon
Jodls yuswisnipe :es A 10U

10z AInr | e se aouefeg



SHIRE OF CUBALLING
STATEMENT OF CASH FL.LOWS

FOR THE YEAR ENDED 30TH JUNE 2016

NOTE 2016 2016 2015
Actual Budget Actual
CASH FLOWS FRONM OPERATING ACTIVITIES $ $ $
Receipts
Rates 988,206 1,014,120 933,926
Operating grants, subsidies and
contributions 454,890 454,895 1,512,884
Fees and charges 404,402 374,900 299,207
Interest earnings 45,355 38,000 44,251
Gther revenue 28,505 18,000 24 504
1,921,358 1,899,915 2,814,772
Payments
Employee costs (598,451) (1,010,764) (891,674
Materials and contracts (986,730) (806,273) (652,777)
Utility charges (38,432) (33,000) {29,371)
Interest expenses (16,353) {16,359) (20,196)
Insurance expenses {114,206) {116,177) (120,082)
Other expenditure (57,177) (62,100) (51,520}
(1,811,349} {2,044,673) (1,765,630)
Net cash provided by (used in)
operating activities 13(b) 110,009 {144,758) 1,049,142
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for development of
Land held for resale 0 (462,523} 0
Payments for purchase of
property, plant & equipment {534,350) {407,690} (474,020)
Payments for construction of
infrastructure (966,630) (729,155) (857,319)
Non-operating grants,
subsidies and contributions 773,780 756,871 550,474
Proceeds from sale of fixed assets 21,035 95,634 86,388
Net cash provided by (used in)
investment activities (706,165) (746,863) (694,477)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of debentures {66,420) {66,420) {70,552}
Net cash provided by {used In)
financing activities (66,420) (66,420) (70,552)
Net increase {decrease) in cash held (662,576) (958,041) 284,113
Cash at beginning of year 2,096,036 2,095,706 1,811,889
Cash and cash equivalents
at the end of the year 13(a) 1,433,460 1,137,665 2,096,002

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF CUBALLING
RATE SETTING STATEMENT

FOR THE YEAR ENDED 30TH JUNE 2016

2016 2016 2015
NOTE Actual Budget Actual

$ $ $
Net current assets at start of financial year - surplus/{deficit) 875,235 811,820 518,841

875,235 811,820 518,841
Revenue from operating activities {excluding rates)
Governance 9,652 2,500 19,051
General purpose funding 326,970 322,445 890,567
Law, order, public safety 41,540 20,063 29,068
Health 1,921 1,500 2,374
Housing 3,330 o 0
Community amenities 3,872 31,350 3,785
Recreation and culture 14,553 115,078 3,765
Transport 178,918 783,830 1,053,456
Economic services 116,154 32,300 147,565
Other property and services 202,572 333,600 276,215

989,482 1,642,666 2,425,844
Expenditure from operating activities
Governance {115,631) {129,808) (113,592)
General purpose funding (54,453) (57,098) (62,149)
Law, order, public safety (104,679} (114,049) {110,624)
Health {33,590) (39,543) (32,472)
Education and welfare {14,0086) {75,022) (12,073)
Housing (48,315) (48,751) (34,422)
Community amenities (176,056) (235,141) (181,984)
Recreation and culture (270,513) (254,827} (246,573)
Transport (2,108,289) (1,746,746) {1,525,218)
Economic services (136,860) {170,518) (123,614)
Other property and services (291,852} (298,939} {267,108)

(3,354,244) (3,170,442) (2,709,829)

Operating activities excluded from budget
{Profit) on disposal of assets 20 C 0 {1,227)
Loss on disposal of assets 20 22,716 59,974 11,081
Movement in employee benefit provisions (non-current) 35,324 0 9,478
Depreciation and amortisation on assets 2(a) 1,427,027 923,700 924,889
Amount attributable to operating activities (4,460) 267,718 1,179,077
INVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 773,780 0 0
Proceeds from disposal of assets 20 21,035 95,634 86,388
Purchase of land held for resale 0 (462,523) 0
Purchase of property, plant and equipment 6(b) (534,350) (407,690) (474,020)
Purchase and construction of infrastructure 7(b) {966,630} {729,155) (857,319)
Amount attributable to investing activities (708,165} (1,503,734) (1,244,951)
FINANCING ACTIVITIES
Repayment of debentures 21(a) {66,420} (66,420) (70,552)
Transfers to Restricted Cash 0 0 0
Transfers from Restricted Cash 0 70,275 297,044
Transfers to reserves (restricted assets) 11 (263,380) (213,464) {229,754)
Transfers from reserves (restricted assets) 11 216,315 451,505 0
Amount atfributable fo financing activities (113,485) 241,896 (3,262)
Surplus(deficiency) before general rates (824,110) {994,120) (69,136)
Total amount raised from general rates 22 983,138 994,120 244,371
Net current assets at June 30 c/fwd - surplusf{deficit) 23 169,029 0 875,235

This statement is to be read in conjunction with the accompanying notes.
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1.

(a)

(b}

SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The financial report comprises general purpose financial statements which have been prepared in
accordance with Australian Accounting Standards (as they apply to local governments and not-for-profit
entities), Australian Accounting Interpretations, other authoritative pronouncements of the Australian
Accounting Standards Board, the Local Government Act 1995 and accompanying regulations. Material
accounting policies which have been adopted in the preparation of this financial report are presented
below and have been consistently applied unless stated otherwise.

Except for cash flow and rate setting information, the report has been prepared on the accrual basis
and is based on historical costs, modified, where applicable, by the measurement at fair value of selected
non-current assets, financial assets and liabilities, All amounts are stated in Australian dollars.

Critical accounting estimates

The preparation of a financial report in conformity with Austrahan Accounting Standards requires
management to make judgements, estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances; the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The local government reporting entity
All Funds through which the Shire controls resources to carry on its functions have been included in the
financial statements forming part of this financial report.

in the process of reporting on the local government as a single unit, all transactions and balances
between those Funds (for example, loans and transfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements. A separate statement of
those monies appears at Note 19 to these financial statements.

Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian Taxation Office (ATO}.

Receivables and payables are stated inclusive of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included with receivables or payables
in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to, the ATO are presented as operating
cash flows.

(c)} Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand with
banks and other short term highly liquid investments that are readily convertible to known amounts of
cash and which are subject to an insignificant rigk of changes in value and bank overdrafts.

Bank overdrafts are reported as short term borrowings in current liabilities in the statement of financial
position.

Page 9



SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

(d) Trade and Other Receivables
Trade and other receivables include amounts due from ratepayers for unpaid rates and service charges
and other amounts due from third parties for goods sold and services performed in the ordinary course
of business.

Receivables expected to be collected within 12 months of the end of the reporting period are classified
as currenf assets. All other receivables are classified as non-current assets.

Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are known to be
uncollectible are written off when identified. An allowance for doubtiul debts is raised when there is
objective evidence that they will not be collectible.

(e} Inventories

General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

Land held for sale

Land held for development and sale is valued at the lower of cost and net realisable value. Cost includes
the cost of acquisition, development, borrowing costs and holding costs until completion of development.
Finance costs and holding charges incurred after development is completed are expensed.

Gains and losses are recognised in profit or loss at the time of signing an unconditional contract of sale if
significant risks and rewards, and effective control over the land, are passed on to the buyer at this point.

Land held for sale is classified as current except where it is held as non-current based on the Council's
intentions to release for saje.

(f) Fixed Assets
Each class of fixed assets within either property, plant and equipment or infrastructure, is carried at cost
or fair value as indicated less, where applicable, any accumulated depreciation and impairment losses.

Mandatory requirement to revalue non-current assets
Effective from 1 July 2012, the Local Government (Financial Management) Regulations were amended and
the measurement of non-current assets at Fair Value became mandatory.

During the year ended 30 June 2013, the Shire commenced the process of adopting Fair Value
in accordance with the Regulations.

Whilst the amendments initially allowed for a phasing in of fair value in relation to fixed assets over three
years, as at 30 June 2015 all non-current assets were carried at Fair Value in accordance with the
the requirements.

Thereafter, each asset class must be revalued in accordance with the regulatory framework established and
the Shire revalues its asset classes in accordance with this mandatory timetable.

Relevant disclosures, in accordance with the requirements of Australian Accounting Standards, have been
made in the financial report as necessary.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
(f) Fixed Assets (Continued)

Land under control

In accordance with Local Gevernment (Financial Management) Regulation 16(a), the Shire was required
to include as an asset (by 30 June 2013), Crown Land operated by the local government as a golf course,
showground, racecourse or other sporting or recreational facility of State or Regional significance.

Upon initial recognition, these assets were recorded at cost in accordance with AASB 116. They were
then classified as Land and revalued along with other land in accordance with the other policies detailed
in this Note.

Initial recognition and measurement between mandatory revaluation dates
All assets are initially recognised at cost and subsequently revalued in accordance with the mandatory
measurement framework detailed above.

In relation to this initial measurement, cost is determined as the fair value of the assets given as
consideration plus costs incidental o the acquisition. For assets acquired at no cost or for nominal
consideration, cost is determined as fair value at the date of acquisition. The cost of non-current assets
constructed by the Shire includes the cost of alt materials used in construction, direct labour on the project
and an appropriate proportion of variable and fixed overheads.

Individual assets acquired between initial recognition and the next revaluation of the asset class in
accordance with the mandatory measurement framework detailed above, are carried at cost less
accumulated depreciation as management believes this approximates fair value. They will be subject to
subsequent revaluation at the next anniversary date in accordance with the mandatory measurement
framework detailed above.

Revaluation

Increases in the carrying amount arising on revaluation of assets are credited to a revaluation surplus in
equity. Decreases that offset previous increases of the same asset are recognised against revaluation
surplus directly in equity. All other decreases are recognised in profit or loss,

Land under roads
In Western Australia, all land under roads is Crown Land, the responsibility for managing which, is
vested in the local government.

Effective as at 1 July 2008, Council elected not to recognise any value for land under roads acquired
on or before 30 June 2008. This accords with the treatment available in Australian Accounting
Standard AASB 1051 Land Under Roads and the fact Local Government {Financial Management)
Regulation 16(a)(i) prohibits local governments from recognising such land as an asset.

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government
{Financial Management) Regulation 16(a)(i) prohibits local governments from recognising such land
as an asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051, Local Government
{Financial Management) Regulation 4(2) provides, in the event of such an inconsistency, the Local
Government (Financial Management} Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
Shire.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(f) Fixed Assets (Continued)

Depreciation

The depreciable amount of all fixed assets including buildings but excluding freehold land, are depreciated
on a straight-line basis over the individual asset's useful life from the time the asset is held ready for use.
Leasehold improvements are depreciated over the sharter of either the unexpired period of the lease or the
estimated useful life of the improvements.

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of
the revaluation is treated in one of the following ways:

a} Restated proportionately with the change in the gross carrying amount of the asset so that the carrying
amount of the asset after revaluation equals its revaiued amount; or

b} Eliminated against the gross carrying amount of the asset and the net amount restated to the revalued
amount of the asset,

Major depreciation periods used for each class of depreciable asset are:

Buildings 30 to 50 years

Furniture and equipment
Plant and equipment
Sealed roads and streets
farmation

pavement

seal

- bituminous seals

- asphalt surfaces
Gravel roads

formation

pavement
Formed roads (unsealed)
formation

4 1o 10 years
5to 15 years

not depreciated
50 years

20 years
25 years

not depreciated
50 years

not depreciated

pavement 50 years
Footpaths - slab 20 years
Sewerage piping 100 vears
Water supply piping and drainage systems 75 years

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting pericd.

An assel's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains and losses are included in the statement of comprehensive income in the period in which
they arise.

Capitalisation threshold

Expenditure on items of equipment under $5,000 is not capitalised. Rather, it is recorded on an
asset inventory listing.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

{g) Fair Value of Assets and Liabilities
When performing a revaluation, the Shire uses a mix of both independent and management valuations
using the following as a guide:

Fair Value is the price that the Shire would receive to sell the asset or would have to pay to transfer a
liability, in an orderly {i.e. unforced) transaction between independent, knowledgeable and willing market
participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is
used to determine fair value. Adjustments to market values may be made having regard to the
characteristics of the specific asset or liability. The fair values of assets that are not fraded in an active
market are determined using one or more valuation techniques. These valuation techniques maximise, to
the extent possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset or
liability (i.e. the market with the greatest volume and level of activity for the asset or liability) or, in the
absence of such a market, the most advantageous market available o the entity at the end of the
reporting period (i.e. the market that maximises the receipts from the sale of the asset after taking into
account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant’s ability
to use the asset in its highest and best use or to sell it to another market participant that would use the
asset in its highest and best use.

Fair value hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy, which
categorises fair value measurement into one of three possible levels based on the lowest level that an
input that is significant to the measurement can be categorised into as follows:

Level 1
Measurements based on quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date.

Level 2
Measurements based on inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active market are determined using one or
maore valuation techniques. These valuation technigues maximise, to the extent possible, the use of
observable market data. If all significant inputs required to measure fair value are observable, the asset or
liability is included in Level 2. If one or more significant inputs are not based on observable market data,
the asset or liability is included in Level 3.

Valuation techniques

The Shire selects a valuation technigue that is appropriate in the circumstances and for which sufficient
data is available to measure fair value. The availability of sufficient and relevant data primarily depends on
the specific characteristics of the asset or liability being measured. The valuation techniques selected by
the Shire are consistent with one or more of the following valuation approaches:

Market approach
Valuation techniques that use prices and other relevant information generated by market transactions for
identical or similar assets or liahilities.

Page 13



1.

SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

{g) Fair Value of Assets and Liabilities {Continued)

(h}

Income approach
Valuation techniques that convert estimated future cash flows or income and expenses into a single
discounted present value.

Cost approach
Valuation techniques that reflect the current replacement cost of an asset at its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use
when pricing the asset or liability, including assumptions about risks. When selecting a valuation
technique, the Shire gives priority to those techniques that maximise the use of observable inputs and
minimise the use of unobservable inputs. Inputs that are developed using market data (such as publicly
available information on actual fransactions) and reflect the assumptions that buyers and sellers would
generally use when pricing the asset or liability are considered observable, whereas inputs for which
market data is not available and therefore are developed using the best information available about such
assumptions are considered unobservable,

As detailed above, the mandatory measurement framework imposed by the Local Government
(Financial Management) Regulations requires, as a minimum, all assets carried at a revalued amount to
be revalued in accordance with the regulatery framework.

Financial Instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Shire becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
Shire commits itself to either the purchase or sale of the asset (i.e. trade date accounting is
adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the
instrument is classified 'at fair value through profit or loss’, in which case transaction costs are
expensed to profit or loss immediately,

Classification and subsequent measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective
interest rate method, or at cost.

Amortised cost is calculated as:
(a) the amount in which the financial asset or financial liability is measured at initial recognition;
{b} less principal repayments and any reduction for impairment; and

{c) plus or minus the cumulative amortisation of the difference, if any, between the amount
initially recognised and the maturity amount calculated using the effective interest rate method.

The effective interest method is used to allocate interest income or interest expense over the relevant
period and is equivalent to the rate that discounts estimated future cash payments or receipts

(including fees, transaction costs and other premiums or discounts) through the expected life (or when
this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying
amount of the financial asset or financial liability. Revisions to expected future net cash flows will
necessitate an adjustment to the carrying value with a consequential recognition of an income or expense
in profit or loss.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
(h) Financial Instruments (Continued)
Classification and subsequent measurement (continued)

{i) Financial assets at fair value through profit and loss

Financial assets are classified at “fair value through profit or loss” when they are held for trading for the
purpose of short-term profit taking. Such assets are subsequently measured at fair value with changes

in carrying amount being included in profit or loss. Assets in this category are classified as current assets.

(if) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss.

Loans and receivables are included in current assets where they are expected to mature within 12 months
after the end of the reporting period.

(i)} Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed maturities and fixed or
determinable payments that the Shire has the positive intention and ability to hold to maturity. They
are subsequently measured at amortised cost. Gains or losses are recognised in profit or loss.

Held-to-maturity investments are included in current assets, where they are expected to mature
within 12 months after the end of the reporting period. All other investments are classified as non-
current.

(iv) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either not suitable to be
classified into other categories of financial assets due to their nature, or they are designated as such
by management. They comprise investments in the equity of other entities where there is neither a
fixed maturity nor fixed or determinable payments.

They are subsequently measured at fair value with changes in such fair value (i.e. gains or losses)
recognised in other comprehensive income (except for impairment losses). When the financial asset
is derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
comprehensive income is reclassified into profit or loss.

Available-for-sale financial assets are included in current assets, where they are expected to be sold
within 12 months after the end of the reporting period. All other available-for-sale financial assets are
classified as non-current.

(v) Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost. Gains or losses are recognised in profit or loss.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(h) Finangial Instruments {Continued)

Impairment

A financial asset is deemed to be impaired if, and only if, there is objective evidence of impairment as

a result of one or more events (a "loss event") having occurred, which will have an impact on the estimated
future cash flows of the financial asset(s).

In the case of available-for-sale financial assets, a significant or prolonged decline in the market value of
the instrument is considered a loss event. Impairment losses are recognised in profit or loss immediately.
Also, any cumulative decline in fair value previously recognised in other comprehensive income is
reclassified to profit or loss at this point.

in the case of financial assets carried at amortised cost, loss events may include: indications that the
debtors or a group of debtors are experiencing significant financial difficulty, default or delinquency in
interest or principal payments; indications that they will enter bankruptcy or other financial reorganisation;
and changes in arrears or economic conditions that correlate with defaults.

For financial assets carried at amortised cost (including loans and receivables), a separate allowance
account is used to reduce the carrying amount of financial assets impaired by credit losses. After
having taken all possibie measures of recovery, if management establishes that the carrying amount
cannot be recovered by any means, at that point the written-off amounts are charged to the allowance
account or the carrying amount of impaired financial assets is reduced directly if no impairment amount
was previously recognised in the allowance account,

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the
asset is transferred to another party whereby the Shire no longer has any significant continual
involvement in the risks and benefits associated with the asset.

Financial liabilities are derecognised where the related obligations are discharged, cancelled or expired.
The difference between the carrying amount of the financial liability extinguished or transferred to
another party and the fair value of the consideration paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in profit or loss,

(i) Impairment of Assets
In accordance with Australian Accounting Standards the Shire's assets, other than inventories,
are assessed at each reporting date to determine whether there is any indication they may be impaired.

Where such an indication exists, an impairment test is carried out on the asset by comparing the
recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and value in
use, to the assef's carrying amount.

Any excess of the asset's carrying amount over its recoverable amount is recognised immediately in
profit or [oss, unless the asset is carried at a revalued amount in accordance with another Standard

(e.g. AASB 118} whereby any impairment loss of a revalued asset is treated as a revaluation decrease in
accordance with that other Standard.

Far non-cash generating assets such as roads, drains, public buildings and the fike, value in use is
represented by the depreciated replacement cost of the asset.

(j) Trade and Other Payables
Trade and other payables represent liabilities for goods and services provided to the Shire prior to the
end of the financial year that are unpaid and arise when the Shire becomes obliged to make future
payments in respect of the purchase of these goods and services. The amounts are unsecured, are
recognised as a current liability and are normally paid within 30 days of recognition.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Employee Benefits
Short-term employee benefits
Provision is made for the Shire’s obligations for short-term employee benefits. Short-term employee
benefits are benefits (other than termination benefits) that are expected to be settled wholly before
12 months after the end of the annual reporting period in which the employees render the related service,
including wages, salaries and sick leave, Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the obligation is settled.

The Shire’s obligations for shorf-term employee benefits such as wages, salaries and sick leave are
recognised as a part of current trade and other payables in the statement of financial position. The
Shire's obligations for employees’ annual leave and long service leave entitiements are recognised as
provisions in the statement of financial position.

Other long-term employee benefits

Provision is made for employees’ long service leave and annual leave entitlements not expected to be
settled wholly within 12 months after the end of the annuat reporting peried in which the employees
render the related service. Other long-term employee benefits are measured at the present value of the
expected future payments to be made to employees. Expected future payments incorporate anticipated
future wage and salary levels, durations of service and employee departures and are discounted at rates
determined by reference to market yields at the end of the reporting period on government bonds that
have maturity dates that approximate the terms of the obligations. Any remeasurements for changes in
assumptions of obligations for other long-term employee benefits are recognised in profit or loss in the
periods in which the changes ocour.

The Shire's obligations for long-term employee benefits are presented as non-current provisions in its
statement of financial position, except where the Shire does not have an unconditional right to defer
settlement for at least 12 months after the end of the reporting period, in which case the obligations are
presented as current provisions.

(I) Borrowing Costs
Borrowing costs are recognised as an expense when incurred except where they are directly attributable
to the acquisition, construction or production of a qualifying asset. Where this is the case, they are
capitalised as part of the cost of the particular asset until such time as the asset is substantially ready
for its intended use or sale.

{m) Provisions
Provisions are recognised when the Shire has a present legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that outflow can
be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the obligation at the
end of the reporting period.

(n) Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the
asset, but not legal ownership, are transferred to the Shire, are classified as finance leases.

Finance leases are capitalised recording an asset and a liability at the lower amounts equal to the fair
value of the leased property or the present value of the minimum lease payments, including any
guaranteed residual values. Lease payments are allocated between the reduction of the lease liability
and the lease interest expense for the period.

Leased assets are depreciated on a straight line basis over the shorter of their estimated useful lives or
the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight line
basis over the life of the lease term.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{o) Investment in Associates
An associate is an entity over which the Shire has significant influence. Significant influence is the
power to participate in the financial operating policy decisions of that entity but is not control or joint
control of those policies. Investments in associates are accounted for in the financial statements by
applying the equity method of accounting, whereby the investment is initially recognised at cost and
adjusted thereafter for the post-acquisition change in the Shire’s share of net assets of the associate.
In addition, the Shire’s share of the profit or loss of the associate is included in the Shire’s profit or loss.

The carrying amount of the investment includes, where applicable, goodwill relating to the associate.
Any discount on acquisition, whereby the Shire’s share of the net fair value of the associate exceeds
the cost of investment, is recognised in profit or loss in the period in which the investment is acquired.

Profits and losses resulting from transactions between the Shire and the associate are eliminated to
the extent of the Shire's interest in the associate.

When the Shire’s share of losses in an associate equals or exceeds its interest in the associate, the
Shire discontinues recognising its share of further losses unless it has incurred legal or constructive
obligations or made payments on behalf of the associate. When the associate subsequently makes
profits, the Shire will resume recognising its share of those profits once its share of the profits equals
the share of the losses not recognised.

{p) Interests in Joint Arrangements
Joint arrangements represent the contractual sharing of control between parties in a business
venture where unanimous decisions about relevant activities are required.

Separate joint venture entities providing joint venturers with an interest to net assets are classified as a
joint venture and accounted for using the equity method. Refer to note 1{o) for a description of the equity
method of accounting.

Joint venture operations represent arrangements whereby joint operators maintain direct interests in

each asset and exposure to each liability of the arrangement. The Shire’s interests in the assets,

liabilities, revenue and expenses of joint operations are included in the respective line items of the financial
statements. Information about the joint ventures is set out in Note 16.

{q) Rates, Grants, Donations and Other Contributions
Rates, grants, donations and other contributions are recognised as revenues when the local government
obtains control over the assets comprising the contributions.

Control over assets acquired from rates is obtained at the commencement of the rating period or, where
earlier, upon receipt of the rates,

Where contributions recognised as revenues during the reporting period were obtained on the condition
that they be expended in a particular manner or used over a particular period, and those conditions were
undischarged as at the reporting date, the nature of and amounts pertaining to those undischarged
conditions are disclosed in Note 2(c) . That note also discloses the amount of contributions recognised
as revenues in a previous reporting period which were obtained in respect of the local government's
operations for the current reporting period.

(r) Superannuation
The Shire contributes to a number of Superannuation Funds on behalf of employees. Al funds to
which the Shire contributes are defined contribution plans.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{s) Current and Non-Current Classification
In the determination of whether an asset or liability is current or non-current, consideration is given to the
time when each asset or liability is expected to be settled. The asset or liability is classified as current if
it is expected to be settled within the next 12 months, being the Shire’s operational cycle. In the case
of liabilities where the Shire does not have the unconditional right to defer settlement beyond 12 months,
such as vested long service [eave, the liability is classified as current even if not expected to be settled
within the next 12 months. Inventories held for trading are classified as current even if not expected to be
realised in the next 12 months except for land held for sale where it is held as non-current based on the
Shire’s intentions to release for sale.

(t) Rounding Off Figures
All figures shown in this annual financial report, other than a rate in the dollar, are rounded to the nearest
dollar.

(u) Comparative Figures
Where required, comparative figures have been adjusted to conform with changes in presentation for the
current financial year.

When the Shire applies an accounting policy retrospectively, makes a retrospective restatement or
reclassifies items in its financial statement, an additional {third) statement of financial position as at the
beginning of the preceding period in addition to the minimum comparative financial statements is
presented.

(v} Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this annual financial report relate to the
original budget estimate for the relevant item of disclosure.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

2. REVENUE AND EXPENSES

{a) Net Result

The Net result includes:
(i) Charging as an expense:

Auditors remuneration
- Audit of the Annual Financial Report
- Other Services

Depreciation
Property Plant and Equipment
Infrastructure

Interest expenses (finance costs)
Debentures (refer Note 21 (a))

(i) Crediting as revenue:

Other revenue
QOther

Interest earnings

- Reserve funds

- Other funds

Other interest revenue (refer note 27)

2016 2015
$ $
7.610 7,314
5,196 8,709
360,084 319,834
1,066,943 605,055
1,427,027 924,889
16,353 20,196
16,353 20,196
28,505 24,504
28,505 24,504
2016 2016 2015
Actual Budget Actual
$ $ $
29,063 18,000 21,768
9,716 16,500 15,780
6,576 3,500 6,703
45,355 38,000 44,251
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SHIRE OF CUBALLING
NOTES TC AND FORMING PART OF THE FINANCIAL REPORT
FCR THE YEAR ENDED 30TH JUNE 2016

2, REVENUE AND EXPENSES (Continued)
{b) Statement of Objective

In order o discharge its responsibilities to the community, the Shire has developed a set of
operational and financial objectives. These objectives have been established both on an overalt
basis, reflected by the Shire's Community Vision, and for each of its broad activities/programs.

COMMUNITY VISION

The Shire will endeavour to provide the community services and facilities to meet the needs of the
members of the community and enable them to enjoy a pleasant and healthy way of life.

Shire operations as disclosed in these financial statements encompass the following service
orientated acfivities/programs.

GOVERNANCE

Administration and operation of facilities and services to memerbers of council, other costs
that relate to the tasks of elected members and ratepayers on matters which do not concern
specific counci activities.

GENERAL PURPOSE FUNDING
Rates, general purpose government grants and interest revenue.

LAW, ORDER, PUBLIC SAFETY
Supervision and enforcement of various local laws relating to fire prevention and animal control.

HEALTH
Inspection of septics and food control.

EDUCATION AND WELFARE
Suppeort of School activities

HOUSING
To provide and maintain staff and elderly residents housing.

COMMUNITY AMENITIES
Operation of refuse sites, noise control and administration of the Town Planning Scheme.

RECREATION AND CULTURE
Maintainance of halls, recreation centre and various reserves. Support library services in
Narrogin.

TRANSPORT
Construction and maintainance of streets, roads, bridges, footpaths, drainage works, traffic
signs, bus sheltersand depot maintainance.

ECONOMIC SERVICES
The regulation and provision of tourism, area promotion, building control, noxious weeds, vermin
control and standpipes.

OTHER PROPERTY AND SERVICES
Private works operation, plant repair and operation costs.
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3. CASH AND CASH EQUIVALENTS

Unrestricted
Restricted

SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

The following restrictions have been imposed by
regulations or other externally imposed requirements:

Plant and Equipment Reserve

IT and Office Equipment Reserve
Employee Entitlements Reserve
Housing Reserve

Recreation and Community Facility Reserve

Refuse Site Reserve

Grain Freight Reserve
Equestrian Reserve
General Purpose Reserve
Road and Bridges Reserve
Unspent grants

Current
Rates outstanding
Sundry debtors

Non-current

5. INVENTORIES

Current
Fuel and materials

Non-current

Land held for resale - cost
Cost of acquisition
Development costs

. TRADE AND OTHER RECEIVABLES

Page 27

Note 2016 2015

$ $
129,820 774,611
1,303,639 1,321,425
1,433,459 2,096,036
11 295,805 289,118
11 30,554 20,863
11 166,929 126,014
11 74,797 7,791
11 281,078 299,159
11 265,878 199,867
11 111,783 175,256
11 0,288 4,191
11 0 125,315
11 67,527 0
2(c) 0 64,851
1,303,639 1,321,425
41,871 36,938
97,802 41,472
139,673 78,410
0 0
3,619 7,197
3,619 7,197
0 0
0 0
0 0




SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

2016 2015
$ $
6 (a). PROPERTY, PLANT AND EQUIPMENT
Land and buildings
Land and Buildings at:
- Independent valuation 2013 - Level 2 4,252 802 4,205,253
- Additions after valuation - cost 189,867 73,686
Less: accumulated depreciation (838,998) (766,769}
3,603,671 3,512,170
Parks, Ovals and Playgrounds at:
- iIndependent valuation 2013 - Level 3 223,157 234,832
Less: accumulated depreciation {83,746) (88,351)
139,411 146,481
3,743,082 3,658,651
Total land and buildings 3,743,082 3,658,651
Recreation at:
- Independent valuation 2013 - Level 2 369,624 373,637
Less accumulated depreciation {(112,210) (98,361)
257,414 275,276
Furniture and Equipment at:
- Management valuation 2014 - Level 3 121,194 128,236
- Management valuation 2016 - Level 2 (152} 0
Less accumulated depreciation (96,727) (91,883)
24,315 36,353
Plant and Equipment at;
- Management valuation 2014 - Level 2 3,705,165 3,357,084
- Management valuation 2016 - Level 2 80,373 0
- Additions after valuation - cost 351,525 400,334
Less accumulated depreciation (2,138,567) {1,906,625)
1,998,496 1,850,793
6,023,307 5,821,073

The fair value of property, plant and equipment is determined at least every three years in accordance

* with the regulatory framework. Additions since the date of valuation are shown as cost, given they
were acquired at arms length and any accumulated depreciation reflects the usage of service
potential, it is considered the recorded written down value approximates fair value. At the end of each
intervening period the valuation is reviewed and where appropriate the fair value is updated to
reflect current market conditions. This process is considered to be in accordance with Local Government
{Financial Management) Regulation 17A (2) which requires property, plant and equipment to be shown
at fair value,
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SHIRE OF CUBALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2016

2016 2015
$ $
7 (a). INFRASTRUCTURE
Infrastructure - roads
- Management valuation 2015 - level 3 42,219,018 42,219,018
- Additions after valuation - cost 792,793 0
Less accumulated depreciation (1,055,475) 0
41,956,336 42,219,018
Infrastructure - footpaths
- Management valuation 2015 - level 3 325,984 325,984
Less accumulated depreciation (8,150) 0
317,834 325,984
Infrastructure - other
- Management valuation 2013 - level 2 361,422 372,791
- Additions after valuation - cost 182,338 16,798
Less accumulated depreciation {29,905) {54,754)
513,855 334,835
42,788,025 42,879,837

The fair value of infrastructure is determined at least every three years in accordance with the
regulatory framework. Additions since the date of valuation are shown as cost. Given they were
acquired at arms length and any accumulated depreciation reflects the usage of service potential,
it is considered the recorded written down value approximates fair value. At the end of each
intervening period the valuation is reviewed and, where appropriate, the fair value is updated to
reflect current market conditions. This process is considered to be in accordance with Local
Government (Financial Management)Regulation 17A (2) which requires infrastructure to be
shown at fair value.

Page 31



z£ sbed

SZ0'8BL'ZY L0S'g (£y6'a90°L) 0 0 0 0 0£9'996 L1E8'618'ZY alnjonpselul jejo |
558°¢LS L0S'8 (gie'e) 0 0 0 0 Le8'eLL SEQ'PEE fayjo - amjaniseyu]
peR'LLE 0 (ost's) 0 0 0 0 0 786'52E syjedioo) - amnjonaselyy|
9£E'956'L¥ 0 {5L¥'s50° L) 0 4] 0 0 €6.4°C62 8L0'6LE'ZY SPEG] - BINjoniselju|
% $ $ $ $ $ $ $ $
$507 10 j1jodd uoctien|easy
leay ayj jo siajsuel] {esuadxg) S|BeS19A0Y 0} 0) {sjesodsiq) SuUoBIPPY Iea) ayj jo
pu3j auj je uonealda(g Ksasso) paLBsuBL] pariaysues} Buwuibag
Junowy awiedw) |eslanay (syuowaissq) sl}je se
Bulfuen HssoT) P VETTTEYRIT]] aduejeg
UQJIEN[EASY uoljeneasy

“JeaA |EIOUBUY JUSLIND B4} JO

pus ay) pue Suiumbag 2y} uSHMISY SUNJONJISEIU] JO SSBID UDES JO SIUNoWR BulfleD au) ul UaWwano

9102 INAr HL0E G3ANZ3 UVv3A 3HL HOd
L1HO4TH IVIONYNIL FHL 40 Ldvd ONIWEOL ANV OL S3.LON

ONITIVEND 40 FHIHS

sjunowy Bugiien ul sjuawaaoly (q)

{panunuod) FUNLONHLSYHNI "L



cg abed

"syndul ¢ [2A8) Buisn 2iMDNIISEIUI JO SNjeA JIB) 94) SUUWLISIeR 0} pasn sanbuyos) uonenfea au; ug safueyo ou alem alay) poltad syt Buung

uofen|eA paseq UuopUosD

NIOMIBN
1958y PROY 9} JO UoHENjEA PISE] UOHPUOD)

}lomjaN
1958y pEOY SY} JO UONEN|EA paseq Uopua)

pasn synduy|

"JUSWIRINSESW BNBA KBy Jamo] Jo Jaybiy Apuesiiubis e ur nsal o) [enusjod oy} aaey Ay} ' paleA 2iom suojdiunsse asay)
O SISEQ 8L Y "UoiRLLIO JuRLng Busiin uogdunsuoeo Jo susied pue sanjea aininy o} sprebal yim suondunsse uo paseq ale sindul ¢ [pas]

§LOZ aunp 1500 Wswaoriday uoneneA uawsbeue|y
G0z sunp 1809 Wawase|doy uotenep uswabeue|y
€10z sunp 1509 juswaoejday uonenea uswabeuepy
uohien|EA uoilen|ea 1o sise biuysay uonenge,
15e] 30 2120 11ENn|eA Jo siseq onbitiyra] UoHENIEA

9102 INNF HL0E AZGNT UVdA IHL HOd
LHO4IY IVIONVNIL HHE 4O 18Vd ONINYO4 ANV O1 S3LON
ONITIVEND 40 JYHIHS

€ janan 13430 - 3NIdNIIseLY]
syediooy
€ [pnaT]
- 34n1anJIseau;
£ PAYY Speo. - 3INJaNLselu}
Ayosesatn SSe|) 19SS
anjea e 13 1355v

SIUBLUBINSES anjeA Jied (9)

(penuiuod) IUNLONYLSVHANI “L



10.

SHIRE OF CUBALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2016

2016 2015
$ $
8. TRADE AND OTHER PAYABLES
Current
Sundry creditors 72,461 8,600
Accrued salaries and wages 3,916 0]
ATO liabilities 27,706 41,234
104,083 49,834
. LONG-TERM BORROWINGS
Current
Secured by floating charge
Debentures 67,368 66,420
67,368 66,420
Non-current
Secured by floating charge
Debentures 221,790 289,158
221,790 289,158
Additional detail on borrowings is provided in Note 21.
PROVISIONS
Provision for Provision for
Annual Long Service
Leave Leave Total
$ $ $
Opening balance at 1 July 2015
Current provisions 62,255 58,589 120,844
Non-current provisions 12,123 12,123
62,255 70,712 132,967
Additional provision 20,635 14,690 35,325
Batance at 30 June 2016 82,890 85,402 168,292
Comprises
Current 82,890 62,736 145,626
Non-current 0 22,666 22,666
82,890 85,402 168,292
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13.

(@)

(b}

(e)

SHIRE OF CUBALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPCRT

FOR THE YEAR ENDED 30TH JUNE 2016

NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

Cash and cash equivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net result

Non-cash flows in Net result:
Depreciation
(Profit)/Loss on sale of asset
Reversal of loss on revaluation of fixed asseis

Changes in assets and liabilities:
(Increase)/Decrease in receivables
(Increase)/Decrease in inventories
increase/{Decrease) in payables
Increasef(Decrease) in provisions

Grants gontributions for

the development of assets
Net cash from operating activities

Undrawn Berrowing Facilities
Credit Standby Arrangements
Bank overdraft limit

Bank overdraft at balance date
Credit card limit

Credit card balance at balance date
Total amount of credit unused

Loan facilities

l.oan facilities - current

Loan facilities - non-current

Total facilities in use at balance date

Unused loan facilities at balance date

Page 38

2016
2016 Budget 2015

$ $ $
1,433,460 1,137,665 2,096,036
(597,843} (533,656) 660,386
1,427,027 923,700 924,889
22,716 59,974 9,854

0
(61,263) 20,000 (3,742)
3,578 7,008 3,803
54,249 134,997 {25.567)
35,325 0 29,893
{773,780) {756,871) (650,474)
116,009 {144,758) 1,049,142
2016 2015

& $
30,000 30,000
0 o
20,000 10,000
78 3,239
49,022 43,939
67,368 66,420
221,790 289,158
289,158 355,578

NIL NIL



SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

14, CONTINGENT LIABILITIES

The Shire has no contingent liabilities at balance date.

15. CAPITAL AND LEASING COMMITMENTS
{a) Operating Lease Commitments

The Shire did not have any future operating lease commitments at the reporting date.

(b) Capital Expenditure Commitments 2016 2015
$ $
Contracted for:
- capital expenditure projects 0 64,851
- plant & equipment purchases a g
Payable:
- not later than one year a 64,851

In 2015, the balance of CLGF Funding was carried over for the Equestrian Clubrooms and Road projects.
All sutstanding grant funds were expended in 2015/2016 and there are no unspent grants at the end of
the 2016 financial year.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

16, JOINT VENTURE ARRANGEMENTS

The Shire is not involved in any joint venture arrangsments,

17. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2016 2015
$ $

Governance 604,093 1,325,305
General purpose funding 41,871 36,938
Law, order, public safety 376,941 376,778
Health 0 0
Education and welfare 0 0
Housing 638,930 346,213
Community amenities 564,598 447,377
Recreation and culture 3,382,339 3,197,845
Transport 44 586,384 44,431,842
Economic services 0 68,605
Other property and services 192,929 647,392
Unallocated 3,258

50,388,085 50,882,553
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

2018 2015 2014
18. FINANCIAL RATIOS

Current ratio 1.59 8.26 4.00
Asset sustainability ratio 0.91 1.37 1.24
Debt service cover ratio 0.87 11.63 (0.95)
Operating surplus ratio {0.95) 0.09 (0.80)
Own source revenue coverage ratio 0.43 0.48 .45
The above ratios are calcutated as folfows:

Current ratio current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

Asset sustainability ratio capital renewal and replacement expenditure

Depreciation expenses

Debt service cover ratio annual operating surplus before interest and depreciation

principal and interest

Operating surplus ratio operating revenue minus operating expenses

own source operating revenue

Own source revenue coverage ratio own source operaling revenue

operating expenses
Notes:

Information relating to the asset consumption ratio and the asset renewal funding ratio
can be found at Suppfementary Ratio Information on Page 59 of this document.

Two of the 2016 and 2015 ratios disclosed above are distorted by the early receipt of half of the
allocation of the 2015-16 Financial Assistance Grant on 30 June 2015.

The early payment of the grant increased operating revenue in 2015 and decreased
operating revenue in 2016 by $451,981.

The early payment was considered o be "one-off" and if recognised in the year to which the allocation
related the calculations in the 2016 and 2015 columns above would be as follows:

2016 2015
Debt service cover ratio 20,77 8.65
Operating surplus ratio 0.18 {0.27)
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

19. TRUST FUNDS

20.

Funds held at balance date over which the Shire has no control and which are not included in

the financial statements are as follows:

1July Amounts

Amounts 30 June

2015 Received Paid 2016
$ $ (%) $
Cuballing Cricket Club 200 0 0 200
Swipe Cards 1,545 0 0 1,545
Cuballing Country Music Festival 1,099 o 0 1,099
Bonds Hall Hire 1,050 500 {(300) 1,250
Cuballing Football Association 566 0 0 5686
Commodine Tennis Club 3,090 0 0 3,090
Environment & Townscape Trust 6,361 0] 0 6,361
Trust - Building Bonds 6,889 0 0 6,889
Police Licensing 2,223 323,663 (322,657) 3,229
23,023 24,229
DISPOSALS OF ASSETS - 2015/16 FINANCIAL YEAR
The following assets were disposed of during the year.
Actual  Actual Budget Budget
Net Book Sale Actual Actual Net Book Sale Budget Budget
Value Proceeds Profit Loss Value Proceeds Profit Loss
$ $ $ $ $ $ $ $

Plant and Equipment
Other property and services
Colarado Utility - Crew Vehicle 19,916 11,036 o (8,881) 20,786 10,634 0 (10,152)
Caterpillar 930G - Loader 134,822 85,000 0 (49,822)
Veneri Loader 23,835 10,000 0 (13,835)

43,751 21,035 0 (22,716) 155,608 95,634 0 {59,974)
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL. REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

23, NET CURRENT ASSETS
Composition of net current assets

2016 2016 2015
(30 June 2016 (1 July 2015 (30 June 2015
Carried Brought Carried
Forward) Forward) Forward)
$ $

Surplus/(Deficit) 1 July 15 brought forward 169,029 875,235 875,235
CURRENT ASSETS
Cash and cash equivalents

Unrestricted 129,820 774,611 774,611

Restricted 1,303,639 1,321,425 1,321,425
Receivables

Rates outstanding 41,871 36,938 36,938

Sundry debtors 97,802 41,472 41,472
Inventories

Fuel and materials 3,619 7,197 7197
LESS: CURRENT LIABILITIES
Trade and other payables

Sundry creditors {72,461) (8,600) (8,600)

Accrued salaries and wages (3,918) 0 0

ATO liabilities (27,706) (41,234) (41,234)
Current portion of long term borrowings

Secured by floating charge (67,368) (66,420) {66,420)
Provisions

Provision for annual leave (82,890) {62,255) {62,255)

Provision for long service leave {62,736) (58,589) (58,589)
Unadjusted net current assets 1,259,674 1,944,545 1,944,545
Adjustments
Less: Reserves - restricted cash (1,303,639) (1,256,574} (1,256,574)
Add: Secured by floating charge 67,368 66,420 66,420
Cash Back Portion of Leave Reserves 145,626 120,844 120,844
Adjusted net current assets - surplusf{deficit) 169,029 875,235 875,235
Difference

There was no difference between the surplus/(deficit) 1 July 2015 brought forward position used
in the 2016 audited financial report and the surplusf{deficit) carried forward position as disclosed
in the 2015 audited financial report.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

28. FEES & CHARGES

Governance

General purpose funding
Law, order, public safety
Health

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

A price for Bushfire Attack Level Assessments was introduced by Council resolution

2016 2015
$ $

191 1,086
1,193 1,400
3,727 5,170
1,021 2,374
2,642 1,878
13,563 3,765
27,497 8,427
114,573 99,371
239,105 175,766
404,402 299,207

|

in April 2016.

There were no other changes during the year to the amount of the fees or charges detalled in the original

budget.

29. GRANT REVENUE

Grants, subsidies and contributions are included as operating

revenues in the Statement of Comprehensive Income:

2016 2015
By Nature or Type: $ $
Operating grants, subsidies and contributions
Governance 9,461 17,995
General purpose funding 278,521 843,457
Law, order, public safety 37,812 23,896
Housing 3,330 0
Community amenities 1,230 1,907
Recreation and culture 1,000 0
Transport 145,470 491,937
Economic services 1,582 48,193
Other property and services 32,814 78,796
511,220 1,508,181
Non-operating grants, subsidies and contributions
Community amenities 30,000 ;
Recreation and culture 82,846 0
Transport 660,934 550,474
773,780 550,474
1,285,000 2,056,655
30. EMPLOYEE NUMBERS
The number of full-time equivalent
employees at balance date 14 17
2016
31. ELECTED MEMBERS REMUNERATION 2016 Budget 2015
$ $ $
The following fees, expenses and allowances were
paid to council members and/or the president.
Meeting Fees 10,500 11,000 10,450
President's allowance 7,500 7,500 7.500
18,000 18,500 17,950
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

32, MAJOR LAND TRANSACTIONS

The Shire did not participate in any major land transactions during the 2015/16 financial year,

33. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The Shire did not participate in any trading undertakings or major trading undertakings during the 2015/16
financial year.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

34. FINANCIAL RISK MANAGEMENT
The Shire’s activities expose it to a variety of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Shire’s overali risk management focuses on the unpredictability of financial

markets and seeks to minimise potential adverse effects on the financial performance of the Shire.

The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to
foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Shire held the following financial instruments at balance date:

Carrying Value Fair Value
2016 2015 2016 2015
$ $ $ $
Financial assets
-Cash and cash equivalents 1,433,460 2,096,036 1,433,460 2,096,036
Receivables 139,673 78,410 139,873 78,410
1,673,133 2,174,446 1,673,133 2,174,446
Financial liabilities
Payables 104,083 49,834 104,083 49,834
Borrowings 289,158 355,578 289,158 355,411
393,241 405,412 393,241 405,245

Fair value is determined as follows:
» Cash and cash equivalents, receivables, payables ~ estimated to the carrying value which
approximates net market value.

- Borrowings, held to maturity investments, estimated future cash flows discounted by the current
market interest rates applicable to assets and liabilities with similar risk profiles.

. Financial assets at fair value through profit and loss, available for sale financial assets - based on
quoted market prices at the reporting date or independent valuation.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

34. FINANCIAL RISK MANAGEMENT (Continued)

(a) Cash and Cash Equivalents
Financial assets at fair value through profit and loss
Available-for-sale financial assets
Heid-to-maturity investments

level of liquidity and preserving capital. The finance area Mmanages the cash and investments portfolio
with the assistance of independent advisers (where applicable). Council has an investment policy and
the policy is subject to review by Council. An Investment Report is provided to Council on g monthly
basis setting out the make-up and performance of the portfolio.

Cash and investments are also subject to interest rate risk - the risk that movements in interest rates
could affect returns,

Another rigk associated with cash js credit risk — the rigk that & contracting entity will not compiete its
obligations under a financial instrument resuiting in a financial loss to the Shire.

2016 2015
$ $

iImpact of a 109 () movement in price of investments

- Equity 0 ¢
- Statement of Comprehensive Income 0 0
Impact of g 19 (" movement in interest rates on cash

- Equity 14,335 20,960
- Statement of Comprehensive Income 14,335 20,960

Notes:
M Sensitivity percentages based on management's expectation of future possible market movements,
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

34. FINANCIAL RISK MANAGEMENT (Continued)
(b) Receivables

The Shire's major receivables comprise rates and annual charges and user charges and fees. The major
rigk associated with these receivables is credit risk — the risk that the debts may not be repaid. The

Shire manages this risk by monitoring outstanding debt and employing debt recovery policies. it also
encourages ratepayers to pay rates by the due date through incentives.

Credit rigk on rates and annual charges is minimised by the ability of the Shire to recover these debts as
a secured charge over the land —that is, the land can be sold to recover the debt. The Shire is alsa able
to charge interest on overdue rates and annual charges at higher than market rates, which further
encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and
monitored for acceptable collection perfarmance.

The Shire makes suitable provision for doubtful receivables as required and carries out credit checks on
most non-rate debtors.

There are no material receivables that have been subjectto a re-negotiation of repayment terms.

The profile of the Shire’s credit risk at balance date was!

2016 2015
Percentage of rates and annual charges
- Current 0% 0%
- Qverdue 100% 100%
Percentage of other receivables
- Current 73% 7%
- Overdue 27% 23%
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" BUTLERPSETTINER]

INDEPENDENT AUDITOR’S REPORT TO THE SHIRE OF CUBALLING

Report on the Financial Report

We have audited the accompanying financial report of Shire of Cuballing, which comprises
the statement of financial position as at 30 June 2016 and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then
ended, notes comprising a Summary of significant accounting policies and other
explanatory information and the statement by chief executive officer,

Council’'s Responsibility for the Financial Report

require that we comply with relevant ethical requirements relating to audit éngagements
and plan and perform the audit to obtain reasonable assurance whether the financial report
is free from material misstatement.

judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. |n making those risk assessments, the auditor
considers internal control relevant to the Shire’s Preparation of the financia| report which
gives a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Shire’s internal control.  An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
Council, as well as evaluating the overal| presentation of the financia| report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the
Australian professional accounting bodies.

Auditor’s Opinion

In our opinion, the financial report of Shire of Cuballing is in accordance with the
underlying records of the Council, including:

Unit 16, First Floor
Spectrum Offices Tel : (08) 6389 5222 Y
100 Railway Road Fax : (08) 6389 5255 Locked Bag 18 Butier Set Aut) Pr ——t
It
(Cnr Hay Street) maii@butlersettineri.com.au Subiaco WA 6904 RéAerN;;gg:égu Ifqai G,d 112942 373

Subiaco WA 6008 www.butlersettineri, com.au Australia Liabitty imited by a scheme approved under Professional Standards Legisiation




a) giving a true and fair view of the Shire’s financial position as at 30 June 2016 and
of its performance for the year ended on that date; and

b) complying with Australian Accounting Standards (including Australia Accounting
Interpretations), the Local Government Act 1995 (as amended) and the Local
Government (Financial Management) Regulations 1096 (as amended).

Emphasis of Matter

Without modifying our opinion, we draw attention to page 99 of the financial report
“Financial Ratios”, which describes certain ratio information relating 1o the financial
report. Management's calculation of the asset consumption ratio and asset renewal
funding ratio does not form part of the audited financial report. As a result, we do not
express an opinion on management's calculation of these ratios.

Other Matters

We did not, during the course of our audit, become aware of any instances where the
Shire did not comply with the statutory requirements of the Local Government Act (1 995)
{as amended) and the Local Government (Financial Management) Regulations 1996 (as
amended).

in accordance with the Local Government (audit) Regulations 1996, we also report that:

a) Apart from the debt service cover ratio and operating surpius ratio that do not

meet the minimum penchmark, there are no material matters that in our opinion

indicate significant adverse trends in the financial position or the financial
management practices of the Shire.

by The Shire substantially complied with Part 6 of the Local Government Act 1995
(as amended) and the Local Government (Financial Management) Regulations
1996 (as amended).

¢) in relation to the Supplementary Ratio Information presented on page 59 of this

report we have reviewed the calculations as presented and nothing has come o

our attention to suggest that they areé not reasonably calculated and based on
verifiable information.

d) Al information and explanations required were obtained by us.

e) All audit procedures were satisfactorily completed in conducting our audit.

BUTLER SETTINERI (AUDIT) PTY LTD

(s

MARIUS VAN DER MERWE CA
Director

Perth

Date: 12 October 2016




SHIRE OF CUBALLING
SUPPLEMENTARY RATIO INFORMATION
FOR THE YEAR ENDED 30TH JUNE 2016

RATIO INFORMATION

The following information relates to those ratios which onl
and are supported by verifiable information.

Asset consumption ratio
Asset renewal funding ratio

The above ratios are calculated as foliows:

Asset consumption ratio

Asset renewal funding ratio

y require attestation they have been checked
It does not form part of the audited financial report

2016 2015 2014
0.92 0.94 0.7
4.27 4.09 2.64

depreciated replacement costs of assets

current replacement cost of depreciable assefs

NPV of planning capital renewal over 10 vears

Page 59

NPV of required capital expenditure over 10 years







