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INTRODUCTION

Council is pleased to present the Annual Report of the Shire of Cuballing for the Financial Year
ending 30 June 2018. The report is prepared in accordance with the requirements of Section 5.53
of the Local Government Act 1995, relevant standards and Regulations.

Council is required to, in its Annual Report, include more on its operations and activities and it is
hoped that you will find the information of interest.

Copies of the report are available at the Shire Offices in Campbell Street, Cuballing. Council
welcomes any comment from ratepayers and residents of the Shire.

VISION

A progressive, diverse and caring community, with access to modern services and infrastructure,
in a unique part of the world.

MISSION

To provide the leadership, facilities, infrastructure and services that will serve the needs of our
community.

CORE VALUES

° Transparency — by being open and accountable.

] Honesty — by acting with integrity and building trust.

. Respect — by being tolerant, helpful and showing empathy and care for others.
. Dedication —in the continual pursuit of excellence.

. Proactivity — through forward thinking and being positive.

J Cohesiveness — through teamwork, unity and shared ownership.




SHIRE PRESIDENTS REPORT
PERIOD ENDING 30™ JUNE 2018

The 2017/18 financial year has been another successful year as our
financial position remains strong and we continue to expand
services within our means.

| often use the term “ticking along nicely” when asked how the Shire is going. Not only are we
going well but we can easily compare our Shire with any other on my council website. This state
initiative continues as a source of some satisfaction with Cuballing performing well again this year.
Given there have been some high profile cases where Shires have come adrift getting it right
should not be taken for granted and there are many people making contributions to ensure we
remain on track. From my fellow Councillors, CEO, Deputy CEO, admin staff and outside crew all
working effectively within the organisation to benefit our community. Many thanks for your
contributions.

During the year waste management improvements began with the introduction of kerbside
collection for recycle material and general waste. Upgrades to Cuballing and Popanyinning waste
sites to transfer stations combined with manning the sites during opening hours has improved
recycling rates and cleanliness of the sites. Popanyinning also ran a successful feral cat eradication
program during the transition phase.

An expanding range of events are being well supported by our community sending a strong
message to Council that people value these events. The Youth Day surprised with the support it
received along with the Music Festival, outdoor movie night, Australia Day breakfast amongst
others which were well received. | would like to thank not only staff but the ever-available
volunteers in our community who continue to make invaluable contributions. An example is the
bushfire brigades coordinated by the Shire but manned by volunteers to provide a protection role
in the community we all rely on with confidence. Our volunteers are the strength of our
community.

Perhaps the most polarising issue during the year was granting a development approval for the
Duck’s Nuts Motorbike Park. The new approval increases capacity at the park by allowing more
riders reflecting growth of the business but also set meaningful conditions which will assist
compliance for the proponents and allow clarity with enforcement of the license.

One disappointment during the year was the delay in commissioning the Cuballing Telstra mobile
phone tower. As promised, technology was installed to the existing NBN tower just prior to June
30" however further works and delays were required with existing infrastructure before it
became operational. Development approval was given to Optus for them to construct a similar
mobile tower in Cuballing adjacent to the cemetery.

Our road works program continued in line with the 10 year plan with a minor delay on the
Wandering/Narrogin Road due to February rains interrupting culvert installation and deferral of




the project until next summer. Heavy rain during winter months has put additional pressures on
our gravel road network with road train restrictions applied several times to protect unusually
wet roads. A continual concern during the second half of the financial year has been reduced
funding for roadworks. A concerted effort from ourselves amongst other rural shires saw the
vehicle license concessions reinstated only to be replaced by a reduction of direct road funding.
An enormous amount of work went into finding a legitimate way to restore our vehicle license
concessions which are estimated to be worth $25,000 to the shire only to have Direct Road Grant
Funding reduced by $41,000 in a punitive reaction by the State Government to our successful
campaign. With the State budget yet to be delivered there are real concerns for funding in several
key areas for our Local Government. Roads and Aged Housing the most vulnerable.

Whatever our challenges ahead, Cuballing Shire is well placed to manage them given the quality
of staff and our financial strength.

Cr Mark Conley
SHIRE PRESIDENT




CHIEF EXECUTIVE OFFICER’'S REPORT
PERIOD ENDING 30™ JUNE 2018

The focus of the Shire of Cuballing continues to be the provision of
good facilities and improved services to our community, whilst
maintaining judicious financial standards.

During the 2017/18 year the following projects were completed or progressed for completion
including:

° Completed the Cuballing entry statements. These entry statements featuring horse
sculptures completed by Tim Bradford are very striking;

° The purchase and installation of toilet facilities at the Cuballing Fire Station. This project
was fully funded by Emergency Services Levy grant funding;

° Upgraded water standpipes at Popanyinning and Cuballing to improve the reliability and
administration process;
° Upgraded the Yornaning Dam Reserve including defining the parking area, upgrading the

access road and new signage. This project is anticipated to continue in 2018/19;
° Completed the construction of the Dryandra Regional Equestrian Centre Weather Shelter
Project.
° Continued to complete major road works projects including:
o} Commenced widening sections of Narrogin Wandering Road. While these works
were interrupted by complications from clearing permit approvals, the projects will
be completed in 2018/19;
o widening sections of Stratherne Road,;
o completing final seals to a range of recent projects including Wandering Narrogin
Road, Yornaning West Road, Cuballing East Road and Victoria Street;
° Participated in the regional purchase of a crashed car trailer a road safety initiative;
° Improvements in the external lighting of the Cuballing Recreation Centre;

During 2017/18 Council completed and assisted with a number of very successful community
events. Council conducted the Australia Day Breakfast in January in Popanyinning, the Cuballing
Music Festival in February and the annual outdoor movie screening in December. Council
continued to run the very successful events for children including the Youth Day in and Kids Day
in September. In addition, Council supported the annual Popanyinning Bonfire Night in August
and the Cuballing Christmas Tree in December.

I would like to thank Councillors, fellow staff and the community for their efforts and support
throughout the year.

Gary Sherry MLGP
CHIEF EXECUTIVE OFFICER




COMMUNITY STRATEGIC PLAN

The Shire of Cuballing undertook a review of the Shire of Cuballing Strategic Community Plan in
2017.

The Shire of Cuballing Strategic Community Plan is broken into four key themes of:

° Community - Our Community, Neighbourhoods, Recreation and Culture

° Environment - Our Environment, Resource Management and Services

° Economy - Our Economy, Infrastructure, Systems and Services

° Governance & Organisation - Our Council, Services, Policies and Engagement

Each theme has an aspirational goals and a number of objectives to bring priorities to life.
An overview of aspirations and objectives can be found in the following summary, with copies of
the Community Strategic Plan available to view at the Shire Administration Office and online at

during 2017/18.

COMMUNITY - Our Community, Neighbourhoods, Recreation and Culture.

Goals
° A healthy and caring community which has strong support for all ages and abilities.
° A safe community where residents feel secure and comfortable at home, work and play.

° A healthy community engaging in positive and rewarding lifestyles with access to
recreational and leisure opportunities.

° A vibrant community, enjoying access to a wide range of quality arts and cultural
activities.

: _ Strategy :

1.1 Create a vibrant social environment that is accessible and inclusive for all ages and

_ abilities.

12 Createa vibrant built environment that is accessible and inclusive and reflects the

~ Shire’s identity and local heritage.

113 | Encourage and support volunteers and community groups.

1.4 Facilitate improved access to ‘health and welfare programs and education

opportunities.

: 1.5 | Provide and promote sport, recreation and leisure facilities and programs

1.6 | Support local arts and cultural activities.

1.7 | Create and maintain a safe environment for the communlty

1.8 | Manage environmental ‘health risks in the Shire.

ENVIRONMENT - Our Environment, Resource Management and Services

Goals

° Valuing our unique environment and ensuring the natural resources within the Shire are
recognised as an important asset and managed in a sustainable manner.

° Recognising the environmental and recreational value of Council reserves, and managing

them in a way that will preserve them for future generations to enjoy.




° Aiming for the equitable and sustainable development of land within the Shire of
Cuballing that provides a genuinely desirable lifestyle.

° Managing waste and recycling in a manner that is environmentally sustainable and meets
the expectations of the community.

| | Strategy B B
2.1 Protect restore and enhance the Shire’s natural assets.
2.2 Educate the community on ways to use our environment respon5|bly and build

~environmental awareness.

| 2.3 1 Provide equitable access for all users to our environment while balancing the protectlon
, of natural assets. -

| 2.4 Sustamably manage our waste, water, € energy use and facilities and investigate

| opportunities to reduce their impacts on our environment. -

| 2.5 | Plan for and adapt to changes in our climate and the impacts of increased water and

| energy vulnerability.

ECONOMY - Our Economy, Infrastructure, Systems and Services.

Goals

e Community infrastructure and services delivered in a timely manner, are well utilised,
effective and meet the expectations of the community.

° Transport systems that are functional, efficient, economical and safe, coupled with

continuous improvement to meet the safety and amenity needs of the community.
Managing community assets in a whole of life and economically sustainable manner.

° Promoting sustainable and diverse economic development opportunities that make the
Shire of Cuballing an attractive place to live, work and visit.

i Strategy

_l — e — e =R

3 1 | Deliver a diverse r_ange of affordable services and | mfrastructure across the Shire.

3 2 ' | Ensure essential services and infrastructure are aligned to community needs now and in
' the future. S -
33 Deliver and advocate for a diverse and safe transport system which is efficient and
' _____meets the needs of all users.
} 3.4 Create and strengthen partnershlps to advocate for and deliver communlty fauh’nes
and services and major infrastructure. -

35 Mamtaln a robust asset management practices and malntenance programs.

6  Facilitate and gwde high quality and efficient bmldmg and development across the
! Shire.

37 | Advocate and plan for local ec0n0m|c development in a sustainable manner

GOVERNANCE & ORGANISATION - Our Council, Services, Policies and Engagement.

Goals

e An independent Council that is supported by an excellent organisation.

° Governance structures that ensure accountable, transparent and ethical decision making.

° Building the organisation and managing its structure, finances and assets in a sustainable
manner.

PRI 2 i




° A Council that proactively engages with all elements of its community to make decisions
that reflect positively on the future of the Shire of Cuballing.

5trategy

\ 4.1 \ Councillors prowde strong and \nsmnary leadership.
4.2 Mamtaln a clear, transparent a 1t and ethical decision making process

4 3 ' Ensure open and consistent communication between the Shire and the cc community.

4.4 Actlve[y engage with the community to inform decision making and improve
~ conversations within the community. |

4.5  Beinnovative in the management of Shire operatlons services, staff and resources to
create a resilient and financially stable Shire.

4.6 Employees actively contribute to improved operational service delivery and ensure
excellent customer service. ) -




DISABILITY ACCESS AND INCLUSION PLAN

The Shire of Cuballing first adopted a Shire of Cuballing Disability Access and Inclusion Plan in
1995. The Shire of Cuballing Disability Access and Inclusion Plan 2015-2018 was adopted on 17t
September 2015.

The Disability Services Amendment Act 1999 requires local governments to report annually on
their Disability Access and Inclusion Plan achievements. The achievements for the year ended
30™ June 2018 are listed below and grouped into the outcome areas addressed in the Shire of
Cuballing’s Disability Access and Inclusion Plan.

Outcome 1

Outcome 2

Outcome 3

Outcome 4

People with disability have the same opportunity as other people to access the
services of, and any events organised in the Shire of Cuballing

Council is responsive to the needs of the community in relation to the adaptation
of services to suit particular needs. During the year no areas of service delivery
were identified as requiring modification.

People with disability have the same opportunity as other people to access the
buildings and other facilities of the Shire of Cuballing

Council owned buildings are reviewed annually to see what modifications are
required to improved access for members of the community that have difficulty
with mobility.

Commercial enterprises are encouraged to address this problem and are gradually
making their shop entrances easier for members of the public to access.

People with disability receive information pertaining to Council functions facilities
and services in a format that will enable them to access the information as readily
as other people are able to access it

Information about the functions, facilities and services provided by the Shire is
prepared using clear and concise language. If necessary, this information can be
made in alternative formats i.e. large print, verbal etc on request. During the year
no such requests were received.

People with disability will receive the same level and quality of service from the
staff of the Shire of Cuballing as other people receive.

Staff training is reviewed annually and where a need for training is identified, the
staff are given the appropriate training.




Outcome 5

QOutcome 6

Outcome 7

People with disability have the same opportunities as other people to make
complaints to the Shire of Cuballing

All grievance procedures are accessible and staff are available to assist where
required to ensure diverse needs are met to ensure grievances and complaints
can be made known to the Shire. Procedures are reviewed regularly and staff are
provided with training as required.

People with disability have the same opportunities as other people to participate
in any public consultation by the Shire of Cuballing

Venues which are utilised for community participation in Council process are
selected with the objective of ensuring access for all members of the community.

People with disability have the same opportunities as other people to obtain and
maintain employment with the Shire of Cuballing

Council or staff responsible for recruitment will ensure that the right person is
selected for the position regardless of disahility. At all stages of the recruitment
process, staff will ensure that the position description, interviews and the
workplace are accessible to all.




FREEDOM OF INFORMATION STATEMENT

The Freedom of Information (FOI) Act 1992 gives the public the right to apply for access to
information held by the Shire of Cuballing. In the event that a request for information goes
beyond the scope of the usual requests received, then the Shire would consider using the FOI
process.

A copy of the FOI process is contained within the Shire’s FOI Information Statement, which is
available at www.cuballing.wa.gov.au

It is a statutory requirement that all FOI requests are processed by agencies within a
timeframe of 45 calendar days. In the 2017-2018 financial year, the Shire of Cuballing
processed no applications.

SHIRE OF CUBALLING
NATIONAL COMPETITION POLICY

The Clause 7 Statement on the application of National Competition Policy to local government
requires certain information to be provided in the Annual Report.

COMPETITIVE NEUTRALITY

Council has reviewed all areas of operations to determine the existence or otherwise of
significant business activities.

A significant business activity is defined as an activity with an income in excess of $200,000
pa, which is not a regulatory service (community service obligation) and which is not already
contracted out.

Accordingly, it has been determined that Council has no significant business activity for the
purposes of competitive neutrality as it relates to the National Competition Policy Clause 7
Statement.

STRUCTURAL REFORM

As required by the Australian Accounting Standards and the Financial Management
Regulations, an activity based costing system has been implemented. This assists the
regulatory functions of Council to be separately identified from the service delivery functions,
with a proper record of cost of provision of those functions.

Due to the compactness of the staff and range of activities undertaken by the Shire, there is
little scope for further change.

e




STATE RECORDS ACT 2000

The Shire of Cuballing is in compliance with the requirements of the State Records Act 2000
including the adoption of a Record Keeping Plan on 17 March 2016. The State Records
Department has endorsed the plan.

This replaces the previous Record Keeping Plan that was developed in 2004 and formally
reviewed in 2009 and 2014. The updated Record Keeping Plan introduced to the Shire the
new file keeping system Keywords for Councils, which has greatly improved the efficiency of
the records processes. The Record Keeping Plan was reviewed in January 2017 and
recommendations made for improvements.

All staff were trained to use the updated system as well as their record keeping responsibilities
as part of this introduction. Staff training and development in this area is ongoing to ensure
best case practise.

EMPLOYEE REMUNERATION

Local Government Administration Regulation 19B requires Council’s employee remuneration
over $100,000 to be disclosed in the Annual Report.

Salary Range
S

110,000 - 119,999

119,999 - 129,999 1 1

129,999-139,999 1 _ 1




REGISTER OF COMPLAINTS

Section 5.121 of the Local Government Act 1995 requires Council to report on entries made
during the financial year in the Register of Complaints:

1.

The number of complaints recorded in the register of complaints
Nil

How the recorded complaints were dealt with

N/A

Any other details that regulations may require

N/A

Such other information as may be prescribed

Nil
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SHIRE OF CUBALLING
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

LOCAL GOVERNMENT ACT 1985
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1386

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire being the annual financial report and supporting notes and
other infarmation for the financial year ended 30th June 2018 are in my opinion properly drawn

up to presant fairly the financial position of the Shire at 30th June 2018 and the results of the
operations for the financial year then ended in accordance with the Australian Accounting Standards
and comply with the provisions of the Local Government Act 1995 and the regulations under that Act.

GH\,
Signed as authorisation of issue on the O? day of FE bf U&LC’J 2019

ﬂ% 'E')f’-lor\)ww\) [RESIPN
AlTing CHIEE

Exiscutive PRRILEH

Lor Gary Sherry
Chief Executive Officer
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STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE
FOR THE YEAR ENDED 30TH JUNE 2018

Revenue

Rates

Operating grants, subsidies and contributions
Fees and charges

Service charges

Interest earnings

Other revenug

Expenses

Employee cosis

Materials and contracts

Utility charges

Depreciation on non-current assets
Interest expenses

Insurance expenses

Other expenditure

Non-operating grants, subsidies and contributions
Profit on asset disposals

(Loss) on asset disposals

Net result

Other comprehensive income

ftemns that will not be reclassified subsequently fo
profit or loss

Changes on revaluation of non-current assets

Total other comprehensive income

Total comprehensive income

2018 2018 2017
NOTE Actual Budget Actual
{Restated)
$ 5 ]

18(a) 1,066,065 1,070,994 1,031,426
2(a) 1,087,059 611,528 1,612,798
2(a) 410,319 335,210 368,305
18(c) 0 58,950 0
2(a) 44,943 31,000 48,147
2a) 36,896 28,000 36,565
2,646,282 2,135,683 3,127,241
(1,336,128) {802,102} {738,324)
(527,247)  (1,130,360) {887,925)
{47,029) (40,508} {39,024)
a(b) (1,686,361) (1,429,850} ({1,610,369)
2{a) (8,979) {8,868} {12,756)
(118,384) (118,762) {122,389)
(125,626) {74570} {53,529)
(3,849,754) (3,725220) {3,464,316)
(1,204,472)  {1,589,537) {337,075)
2 1,156,697 686,271 800,984
9{a) 0 11,863 0
9(a) {32,652) 0 {29,832}
(80,427) {881,403} 434,077
10 14,867,639 0 882,460
14,867,639 i} 882,460
14,787,212 {891,403) 1,316,537

This statement is to be read in conjunction with the accompanying notes.

SHIRE OF CUBALLING ] 3



STATEMENT OF COMPREHENSIVE INCOME

BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2018

Revenue

Governance

General purpese funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transpart

Economic services
Other property and services

Expenses

Governance

General purpose funding
L.aw, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Finance Costs
Other properly and services

Non-operating grants, subsidies and

cantributions
Profit on disposal of assets
{Loss) on disposal of assets

Net result

Other comprehensive income
ltemns that will not be recfassified subsequently to

profit or loss

Changes on revaluation of non-current assets
Total other comprehensive income

Total comprehensive income

2018 2018 2017
MOTE Actuai Budget Actuai
(Restated)
$ $ $
2(z)
26,578 1,845 38,034
1,666,239 1,387,106 1,937,408
43,166 35,000 35,830
1,274 1,200 2,344
2,664 0 0
5,151 4,680 4,140
61,934 59,100 63,314
44,670 8,785 10,753
400,844 282,563 675,023
41,950 47,500 98,072
350,814 207,894 262,319
2,645,282 2,135,683 3,127,241
2(a)
{129,167} {134,088) {124,878)
(67,712) (70,759) {56,370)
(178,028) (128,909) (128,548)
(40,943) {48,935) (38,381}
(16,104) (53,073) {12,116}
(64,467 (65,1185) {50,1686)
(319,758) (316,955} (318,653)
(288,518) (278,481} {313,684)
{2,191,658) (2,219,575) (2,072,734)
{229,458) (167,639) (119,698)
{324,761} (242,743) (216,234)
3,840,775y (3,716,252)  (3,4561,560)
2(a}
(8,979) {8,968) {12,756)
{8.979) {8,968) (12,756)
(1,204,472)  (1,589,537) (337,075}
2(a) 1,156,687 686,271 800,584
9(a) 0 11,863 0
9(a) (32,662) 0 {29,832)
1,124,045 698,134 771,152
{(80,427) {891,403} 434,077
10 14,867,638 0 882,460
14,867,639 0 882,460
14,787,212 (891,403) 1,316,537

This statement is to be read in conjunction with the accompanying notes.

SHIRE OF CUBALLING | 4



STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE 2018
NOTE 20618 2017 2016
{Restated) (Restatsd)
k] g

CURRENT ASSETS

Cash and cash equivalents - 3 2,062,321 2,106,510 1,433,460
Trade and other receivables 5 142,525 123,355 139,674
Inventories ] 8,391 7,262 3,619
TOTAL CURRENT ASSETS 2,203,237 2,237,127 1,576,753

NON-CURRENT ASSETS

Praperty, plant and equipment 7 7,006,665 6,757,981 6,023,308
Infrastruciure 8 63,152,956 48,563,584 48,736,514
TOTAL NON-CURRENT ASSETS 70,159,621 55,351,565 54,759,822
TOTAL ASSETS 72,362,858 57,588,692 56,338,575
CURRENT LIABILITIES

Trade and other payables i1 41,637 36,732 104,083
Current portion of long term borrowings 12(a} 38,715 71,157 67,368
Provisions 13 246,021 191,753 145,626
TOTAL CURRENT LIABILITIES 326,373 299,642 317,077
NON-CURRENT LIABILITIES

Long term borrowings 12(a) 111,940 160,644 221,790
Provisions 13 41,133 42,206 22,666
TOTAL NON-CURRENT LIABILITIES 153,073 192,850 244,456
TOTAL LIABILITIES 479,446 492,492 561,533
NET ASSETS 71,883,412 57,096,200 55,775,042
EQUITY

Retained surplus 19,762,086 20,093,008 19,643,224
Reserves - cash backed 4 1,542,991 1,292,499 1,303,639
Revaluation surplus 10 50,578,335 35,710,696 34,828,179
TOTAL EQUITY 71,883,412 57,096,200 55,775,042

This statement is fo be read in conjunction with the accompanying notes.

SHIRE OF CUBALLING | §



STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30TH JUNE 2018

Balance as at 1 July 2016

Comprehensive income
Net result

Changes on revaluation of assets
Total comprehensive income

Transfers from/f{io) reserves

Balance as at 30 June 2017

Comprehensive income
Net result

Adjustments to prior year accounts

Changes on revaluation of assets
Total comprehensive income

Transiers from/{10) reserves

Balance as at 30 June 2013

This statement is to be read in conjunction with the accompanying notes.

RESERVES
RETAINED CASH REVALUATION  TOTAL
NOoTE  SURPLUS BACKED SURPLUS EQUITY
$ $ $ $
19,647,788 1,303,639 34,828,236 55,779,663
434,077 0 0 434,077
10 0 0 882,460 882,460
434,077 0 382,460 1,316,537
11,140 {11,140) 0 0
20,093,005 1,202,498 35,710,696 57,096,200
(80,427) 0 0 (80,427)
0 0 0 0
10 0 0 14,867,639 14,867,639
(80,427} D 14,867,659 14,787,212
(250,492) 250,492 0 0
19,762,086 1542,991 50,676,335 71,883,412

SHIRE OF CUBALLING | &



STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 20138

CASH FLOWS FROM OPERATING ACTIVITIES
Raceipts

Hates :

QOperating grants, subsidies and contributions
Fees and charges

Service charges

Interest earnings

Other revenue

Payments

Employee costs
Materiais and contracts
Utility charges

Interest expenses
Insurance expenses
Other expenditure

Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment
Payments for construction of
infrastructure
Non-operating grants,
subsidies and contributions
Proceeds from sale of fixed assats
Net cash provided by (used in)
investment activities

CASH FLLOWS FROM FINANCING ACTIVITIES
Repayment of lang term horrowings
Net cash provided by {used In)

financing activities

Wet increase (decrease) in cash held
Cash at beginning of year

Cash and cash equivalenis

af the end of the year

2018 2018 2017
NOTE Actual Budget Actual
(Restated)
3 $ 3

1,079,778 1,100,894 1,007,849
1,054,176 648,529 1,652,683
410,318 335,210 398,305
0 58,950 0
44,943 31,000 48,147
36,896 28,000 36,565
2,626,112 2,202,683 3,143,559
(1,282,515) (902,102) (697,520)
(523,890}  (1,062,003) (934,038)
(47,029} {40,508} (39,024)
(8,979) (8,968) (12,757)
{118,384) (118,762) {122,389)
{125,626} {74.570) (53,529)
(2,106,423) (2,206,913} (1,859,257
14 519,689 (4,230) 1,284,302
0 0 (n
(820,054} (411,131) (468,575)
(892,375) (864,211) (918,185)
1,156,697 686,271 800,984
53,000 32,000 66,654
{502,732) (657,071 {519,122)
(71,146) (71,146) {B7,367)
(71,1486) (71,146) {67,367)
(54,189) (632,447) 673,051
2,106,510 2,106,510 1,433,458
14 2,052,321 1,474,063 2,106,510

This statement is to be read in conjunction with the accompanying notes.

SHIRE CF CUBALLING {7



RATE SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2018

OPERATING ACTIVITIES
Net current assets at start of financial year -
surplus/{deficit)

Revenue from operating activities {excluding rates)
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

QOther property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Heousing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Qperating activities excluded

{Profit) on disposal of assets

Loss on disposal of assets

Loss on revaluation of fixed assets

(Reversal) of prior year loss on revaluation of fixed assets
Movement in employes benefit provisions (non-current)
Depreciation and amortisation on assets

Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions
Proceeds from disposal of assets

Purchase of property, plant and equipment
Purchase and construction of infrastruciure
Amount attributable to investing activities

FINANCING ACTIVITIES

Repayment of long term borrowings
Transfers to reserves {restricted assets)
Transfers from reserves (resiricted assets)
Amount atfributable to financing actlvities

Surplus(deficiency) hefore general rates
Total amount raised from general rates
Net current asseis at June 30 cffwd - surplus/{deficit)

2018 2018 2017
NOTE Actual Budget Actual
(Restated)
$ $ $

807,868 916,109 169,029
907,868 916,108 169,029
26,576 1,845 38,034
593,487 326,112 905,980
43,166 35,0C0 35,830
1,274 1,200 2,344
2,664 D 0
5,151 4,680 4,140
61,934 59,100 63,314
44,870 8,795 10,759
400,844 282,563 675,023
41,950 47,500 98,072
350,814 309,757 262,319
1,572,600 1,076,552 2,095,815
{129,167) (134,068) (136,171}
{67,712) (70,759) (56,370)
{197,997} (128,9009) {128,548)
(40,843) (48,935) {38,381)
(16,104) (53,073) {12,116)
(54,467) (55,119) {50,186)
{319,758) (316,955) {318,653)
{288,518) (276,481} (313,684}
{2,204,530) (2,219,575} (2,072,734)
(229,488) {167,639} {119,696)
{333,740} {251,711) (247,629)
(3,882,394} (3,725,220) {3,494,148)
9(a) 0 {11,863) 0
9(a) 32,652 0 29,832
8(b) 0 0 0
0 0 0
53,195 0 65,667
9(b} 1,686,361 1,429,950 1,610,369
370,182 (314,472) 476,564
1,156,687 686,271 800,984
8(a) 53,000 32,000 66,604
7{b) {820,054} (411,131) {493,350)
8(b} (892,377} (864,211) {918,185)
(502,734) (557,071) {543,897}
12(a) {71,146) {71,148} {67,367}
4 (296,748} (280,515) (189,246)
4 46,257 152,210 200,386
{321,637) (199,451) (56,227)
(454,189) (1,070,994} {123,560)
18 1,072,782 1,070,884 1,031,426
19 $18,593 0 907,868

This statement is to be read in conjunction with the accompanying notes.

SHIRE OF CUBALLING | 8



NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

BASIS OF PREPARATION

The financial report comprises general purpose financial
statements wiich have been prepared in accordance with
Australian Accounting Stendards (as they apply to local
governments and not-for-profit entities), Australian Accounting
Interpretations, other authoriiative pronouncements of the
Australian Accounting Slandards Board, the Local Government
Act 1995 and accompanying regulations, Accounting

policies which have baen adopted in the preparation of this
financial report have been consislenily applied untess slated
othenwise.

Except for cash flow and rale seiting information, ihe report has
been grepared on the accrual basis and is based on hslorical
costs, modified, where applicable, by the measurement at fair
value of selected non-current assets, financial assats and
liahililies.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in corformity with Austratian
Accounting Standards requires management to make
iudgements, estimates and assumpiions that effect the
application of policies and reported amounts of assets and
fiabilities, Income and expenses,

CRITICAL ACCOUNTING ESTIMATES (Confinued)

The estimates and associaied assumptions are based on
historical experience and various other faclors that ate belisved
to be reasanable under the circumstances; the results of which
farm the basis of making the judgemenis about carrying values
of assetls and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire controls resources 1o carry
on ils functions have been included in the financial statements
forming part of this financlal report,

In the process of reporling on the local government as a single
unit, all fransactions and balances belween those funds (for
example, loans and transfers between funds) have been
efiminated.

Afl monies held in the Trust Fund are excluded from the financial
statements. A separale stalement of those monies appears
al Note 21 {o these financial sialements.

SHIRE OF CUBALLING | &
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

REVENUE AND EXPENSES

Revenue

Fees and Charges
Governance

General purpose funding
Law, order, public safety
Heaalth

Community amenities
Recreation and culture
Transpori

Economic services

Cther property and services

2018 2017
Actual Actual
5 $
231 314
3,725 2,808
4,345 3,055
1,274 2,344
61,065 63,284
8,301 2,289
4,156 3,686
35,950 90,563
291,272 222,991
410,319 398,305

There were ne changes during the year to the amount of the fees or charges detailed in the original

budget.

SHIRE OF CUBALLING | 10



(=

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

REVENUE AND EXPENSES (Continued)

Revenue (Conilinued)

Grant Revenue
Grants, subsidies and contributions are included as operating
revenues in the Siatement of Comprehensive Income:

Operating grants, subsidies and contributions
Governance

General purpose funding
Law, order, public safely
Education and welfare
Housing

Community amenities
Recreztion and cuiture
Transporl

Economic services

Cther property and services

Non-aperating grants, subsidies and contributions
Law, order, pubiic safety

Recreation and culture

Transport

Total grants, subsidies and contributions

SIGNIFICANT ACCOUNTING POLICIES

Grants, Donations and Other Contributions
Grants, donations and other contributions are
recognised as revenues when the local government

2018 2017

$ $
26,016 37,721
549,766 853,194
38,821 32,775
2,664 0
5,151 4,140
868 30
36,369 51,000
384,921 611,053
6,000 7,500
36,482 15,376
1,087,059 1,612,798
522,626 ¥
10,000 o
624,071 800,984
1,156,697 800,584
2,243,756 2,413,782

Grants, Donations and Other Confributions (Continued)
a partlcular period, and those condifions were undischarged
as at the reporiing date, the nature of and amounts pertaining

abtains control over the assets comprising the contributions. to those undischarged conditions are disclosed in Note 17.
That note also discloses the amount of contributions
Where contributions recognised as revenues during the racognised as revenues in a previous reporting period which
reporting period were oblained on the condition thal they were oblained in respect of the local government's
be expended in a parifcular manaer or used over operations.
2018 2018 2017
Actual Budget Actual
5 $ 5

interest earnings
- Loans receivable - clubs/institutions 0 0
- Reserve {unds 23,672 20,000 33,480
- Other funds 9,827 7,000 7,048
Other Interest revenue {refer note 18(e)) 11.444 4,000 7,619

44,843 31,000 48,147

SHIRE OF CUBALLING { 11



NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

2. REVENUE AND EXPENSES (Confinued)

{b) Expenses

Auditors remuneration
- Audit of the Annual Financial Report
Other Audit Expenses

Interest expenses (finance costs)
Long term borrowings (refer Note 12(a) )

2018 2017
$ 5
9,422 8,786
800 0
10,222 8,786
8,979 12,7566
8,979 12,756

SHIRE OF CUBALLING |12



NOTES TO AND FORMING PART OF THE FINANGIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

. CASH AND CASH EQUIVALENTS 2018 2017
$ s

Unrestricled 509,330 814,001
Restricted 1,542,981 1,282,509

. 2,052,321 2,106,510
The following resirictions have been imposed by
regulations or other externally imposed requirements:
Admin Building, 1T & office Equipment Reserve 4 17,414 31,339
Employee Entillements Reserve 4 308,356 241,665
Housing Reserve 4 89,482 81,720
Recreation & Communily Reserve 4 308,217 283,306
Refuse Site Reserve 4 99,864 129,255
Graln Freight Reserve 4 79,829 77,219
Equesirian Reserve 4 5,034 27
Road & Bridges Reserve 4 71,603 89,261
Plant & Equipment Reserve 4 561,189 368,717
Standpipe Mainfenance Reserve 4 2,000 0
Unspent grants 17 3 0

1,542,991 1,292,509

SIGNIFICANT ACCOUNTING POLICIES
Cash and casli equivalenis Cash and cash squivalents {Confinued)
Cash and cash equivalenis inciude cash on hand, cash at bank, of changes in value and bank overdrafis. Bank overdrails are
deposiis available on demand with banks and ofher short term reporied as shor! tlerm borrowings in current liabilities in the

highly liquid invesimenis that are readily converlible to known statement of financial pesition.

amounis of cash and which are subject {o an insignificant risk

SHIRE OF CUBALLING | 13
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NOTES TO AND FORMING PART OF THE FINANCIAL REFORT

FOR THE YEAR ENDED 30TH JUNE 2018

. TRADE AND OTHER RECEIVABLES

Current
Rates vutstanding
Sundry debtors

Information with respect the impairment or otherwise
of the fotals of rates cutstanding and sundry debtors

is as follows:

Rates outstending

Past due and not impaired
Past due and impaired

Past due and not impaired
-up o 1 month

-1 to 3 months

- 3 months to 1 year

-1to 5 Years

Sundry debtors
Past due and not impaired
Past due and impaired

Past due and not impaired
- up to 1 month

-1 to 3 months

-3 months to 1 year

- 110 5 Years

SIGNIFICANT ACCOUNTING POLICIES

Trade and ofther receivables

Trade and other receivables include amounts due from
ratepayers for unpaid rates and service charges and other
amounts due from third parties for goods sold and
services performed in the ardinary course of business.

Receivables expecied ta be collected within 12 months of
the end of the reperiing period are classified as current
assets. All other receivables are classified as non-current

assels.

Collectability of trade and ofher receivables is reviewed on
an ongoing basis. Debts that are known te be uncollsctible
are written off when identified. An allowance for doubiful
debts is raised when there is objective evidence that they

witl not be collectible.

. INVENTORIES

Current
Fuel & Oil

2018 2017
$ §

51,735 65,448
90,790 57,807
142,525 123,365
51,735 65,448
o 0
0 0
0 0
0 0
51,735 83,832
51,735 83,832
90,790 57,907
0 0
21,580 38,346
68,264 17,460
463 1,627
473 473
80,790 §7.907

Classification and subsequent measurement
Loans and raceivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market and are subsequently
measured at amortised cost. Gains or losses are
recognised in profit or loss.

Loans and receivables are included in current assets
where they are expecied to mature within 12 months
after the end of the reporting period.

2018

2017

8,391

7,262

8,391

7,262

SHIRE OF CUBALLING | 15



NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

7 (a). PROPERTY, PLANT AND EQUIPMENT

Land and buildings 20138 207
. (Restated)
$ L3

Land - freehold land at:

Land & Buildings at: '
- Independent valuation 2017- Level 2 4,683,588 882,460

- Independent valuation 2014 - Level 2 0 4,625,656
Additions after valuations - cost 194,823 252,385
Less: accumulated depreciation {93,266) (244,923)
4,785,145 4,815,588

Total buildings 4,785,145 4,815,588
Total land and bulldings 4,785,145 4,815,588

Furniture and equipment at;

- Management valuation 2016 - Level 3 39,153 39,153
Additions 13,312 0
Less: accumulated depreciation (16,462) {15,709}

36,003 23,444

Plant and equipment at:

- Management valuation 2018 - Level 2 1,805,764 1,895,764

- Additions after valuation - cost 731,098 216,182
L.ess: accumulated deprecialion {441,345} (192,897}

2,185,517 1,918,949
Total property, plant and equipment 7,006,865 6,757,981

SHIRE OF CUBALLING | 16
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

INFRASTRUCTURE

Roads & Footpaths

- Management valuation 2018 - Level 3
- Independent valuation 2015 - Level 3
- Addifions after valuation - cost

Less: aceumulated depreciation

Bridges
- Management vaiuation 2018 - Level 3
Less: accumulated depreciation

Recreation

- Management valuation 2018 - Level 3
- Independent valuation 2013 - Level 2
Less: accumulated depreciation

Parks Ovals & Playgrounds

- Management valuation 2018 - Level 3
- Independent vaiuation 2013 - Level 3
- Additions after valuation - cost

Less: accumulated depreciation

Other Infrustructure

- Management valuation 2018 - Level 3
- Management valuation 2013 - Level 2
Less: accumulated depreciation

Toftal infrastructure

2018 2017
(Restated)
5 3

55,572,933 0
1] 43,337,795
0 918,185
0 (2,147,070)
55,572,933 42,108,910
6,048,961 6,144,517
0 (392,856)
6,048,961 5,752,061
798,100 ¢
0 369,624
0 {130,071)
728,100 239,583
247,900 0
0 223,148
0 24773
0 {90,614)
247,900 157,308
485,062 0
0 377,585
0 (41,833)
485,062 335,752
63,152,956 48,893,584
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307TH JUNE 2013

FIXED ASSETS

SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

Each class of fixed assetfs within either property, plant and
equipment or infrastructure, is carried at cost or fzir value as
indicated less, where applicable, any accumdiated depreciation
and impairment losses.

Initial recognifion and measurement beftween

mandatory revaluation dates

All assets are inillally recognised at cost and subsequently revalued
in accordance wilh the mandeatory measurement framewark.

In relelion to ihis inilial measurement, cost is defermined as the fair
value of ihe asseis given as consideration plus costs incidental fo
the acquisition. For assets acquired at no cost or for nominai
consideralion, cost is determined as fair value at the date of
acquisition. The cost of non-current assets construcied by the

Shire includes the cost of all malerials used in consfruction,

direct labour on the project and an appropriate proportion of variable
and fixed overheads.

Individual asseis acquired between initial recognition and the next
revaluation of ihe asset class in aceerdance with the mandatery
measurement framawark, are recognised at cost and disclosed as
being at fair value as management believes cost approximales
fair value. They are subject fo subsegquent revaluaiion at the

next anniversary date in accordance with the mandatory
measurement framewark,

Revaluation

The falr value of fixed assels is delermined at least every three
years in accordance with the regulaiory frameworlc. Al the end of
each period the valuation is reviewed and where approprisie

the fair value is updated io reflect current market conditions.
This process is considered to be in accordance with

Local Government (Financial Management) Regulation 17A (2)
which requires property, plant and equipment to be shown at fair
value.

Increases in the carrying amount arising on revaluation of
assets are credited to a revaluation surplus in equity, Decreases
that offset pravious increases of the same asset are recognised
against revaluation surplus directly in equity. All other decreases
are recognised in profit or loss.

Land under control

In accordance with Local Government (Financial Management)
Regutation 16(a)(ii), the Shire was reguired to include as an
asset (by 30 June 2013), Crown Land operated by the

local government as a golf course, showground, racecourse

or other sporiing or recreational facility of State or Regional
significance.

Upon initizl recognition, these assels were recerded at costin
accordance with AASS 116, They wera then classified as Land
and revalued along with other land in accordance with the other
policies detailed in this Note.

Land under roads

In Western Australia, all iand under roads is Crown Land, the
respansibifity for managing which, is vesied in the locai
gaovernment.

Effective as at 1 July 2008, Council elecied not o recognise
any value for land under roads acquired ot or before 30 June
2008. This accords wilh ihe treatment available in Australlan
Accounting Standard AASB 1051 Land Under Roads and the
fact Local Government (Financial Managemeant) Regulation
16¢a )i} prohibits local governments from recognising such land
as an asset.

in respect of land under roads acquired on or after 1 July 2008,
as detailed above, Local Government (Financial Management)
Regulation 16{a){i) prohibits jocal governmenis from
recognising such fand as an asset.

Whilst such treatment is inconsistent with the requirements of
AASE 10581, Local Government (Financial Management)
Regulation 4(2) provides, in the event of such an inconsisiency,
the Local Government (Financial Management) Regulations
pravail,

Consequently, any land under roads acquired on or after 1 July
2008 is not included as an asset of ihe Shire.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

8. FIXED ASSETS (Continued)

{a} Disposals of Assets

The loliowing assels were dlsposad of during the year,

Plant and Equipment
Law, order, public safety

11001 « 1DPW 118 Toyela Landcruiser Fira

Transport

10054 - CN 151 Multipac VPZ400 Tyre Rol

{h) Depreciation

Land & Buildings

Furniture and equipment
Plant and equipment

User defined 2

Roads & Foolpalhs

Parks QOvals & Playgrounds
Other infrustructure

SIGNIFICANT ACCOUNTING POLICIES

Depreciation

Actual Actual Budget Budget
NetBook Sale Actual Actual  NetBook Bale Budget Budget
Value Proceeds Profit Loss Value Proceeds Profit Loss
] 3 3 3 g 5 5 $
37,870 18,000 0 {19,970) 0 g ¢ D
47,882 35,000 "] {12,682) 20,137 32,000 11,863 o}
85,652 53,000 s} {32,652) 26,137 32,000 11,863 i}
2018 2017
5 3
93,213 96,169
753 a1
258,647 203,854
47,915 17,861
1,302,827 1,279,873
7.079 6,868
4,877 4,873
1,686,361 1,610,389

The depreciable amount of all fixed assels including buildings but
excluding freehold land, are deprecialed on a straight-line basis over
the individual asset's useful life from the ime the asset is held ready
for uss, Leasehold improvements are depreciated over the shorter of
either the unexpired perlod of the lease or the estimated use{ul life

of the improvements.

When an llem of properly, plant and equipment is revalued, any
accumulated depreciation al the date of the reveluation is {realed

in one of ihe following ways:

a) Restaled proportienalely with the changa In the gross carrying
amount of the asset so thal ihe camrying amount of the asse} afler
revalualion equals ils revaluad amouni o7

1) Etiminaled against the gross carrying amount of the assel and

the net amount restaled (o the revalued amount of the assel.

Depreciation rofes

Major depreclation periods used for each class of depreciable asset are:

Buildings
Fusniture & equipment
Piant & Equipment
Sealed roads & sfreels
formation
pavement
Seal - biluminous seals
Seal - asphalt surfaces
Gravel roads - fenmation
Gravel roads - pavement

Formed roads (unsealed} - formation
Formed roads (unsealed) - pavemend

Foolpaths - slab
Sewerage piping

30 (o 50 years
4 o 10 years
510 15 years

nol deprecialed
50 years
20 yeers
25 years
nol depreciated
50 years
nol deprecialed
50 years

20 years
100 years

Waler supply piping and drainage systems 75 years

Bridges

40 years

Depreciation {Continued)

The assals residual values and useful lives are reviewed, and
adjusled if approptiale, al the end of each reparling period.

An asset's carrying amount is wrillen down immediately {o ils
recoverable amount if the assel's carrying amound is greater (han ils
asfimated recoverable amount.

Gains and losses on disposals are determined by companing
preceeds wilh the carrying amound. Thase gains and losses are
included In (ke statement of comprehensive Income in the period In

which they arise.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

11, TRADE AND OTHER PAYABLES 2018 2017
$ 3
Current
Sundry creditors 34,459 29,873
Accrued salaries and wages 7,178 6,759
41,637 36,732

SIGNIFICANT ACCOUNTING POLICIES

Trade and other payables Trade and cther pavables {Continued)

Trade and other payables represent liabilities for goods of the purchase of these goods and services. The
and services provided to the Shire pricr to the end ofthe  amounts are unsecured, are recognised as a
financial year that are unpaid and arise when the Shire current liability and are normally paid within 30 days
becomes obliged to make future payments in respeci of recognition.
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13.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

PROVISIONS

Opening halance at 1 July 2017
Current provisions
Non-current provisions

Additional provision
Batance at 30 June 2018

Coraprises
Current
Non-current

SIGNIFICANT ACCOUNTING POLICIES

Employee henefits

Short-term employee benefits

Provisicn is made for the Shire’s obligations for shori-term
employee benafils. Short-lerm employee benefits are
henefits (cther than termination benefits) that are expecled
io be seliled wholily before 12 months afler the end of the
annual reporting period In which the employees render the
related senvice, including wages, salaries and sick lsave.
Short-term emplovee beneflts are measured at the
{undiscounted) amounts expected to be paid when the
obligation is settled.

The Shire's abligations for short-term employee benefits
such as wagas, salaries and sick leave are recognised as
a part of current trade and other payables in the statement
of financial position. The Shire's obligations for employees’
annual leave and long setvice leave entitements are
recognised as provisions in the statemant of financial
position.

Other long-term employee henefils

Prevision is made for employees' fong service leave and
annual leave entillemants not expecied o he setited wholly
within 12 manihs after the end of the annual reporting period
in which the employees render the related service. Cther
long-term employee benefits are measured al the present
valuz of the expecied future payments to be made o
emplovees. Expected fulure payments incorporate

Provision for Provision for

Annual Long Service
Leave Leave Total

$ 3 ]
108,144 33,608 191,763
] 42,208 42,2086
108,144 125,815 233,959
55,844 (2,750} 53,194
164,088 123,065 287,153
164,088 81,933 246,021
0 41,133 41,133
164,088 123,066 287,154

Gther long-tarm employee benefiis (Continued)
anticipated fuiure wage and salary levels, durations of
service and employee departures and are discounted at
raies determined by reference to market vields at the end

of the reporting period on government bonds that have
maturity dates that approximate the terms of the abiigations.
Any remeasurements for changes in assumplions of
obligations for other long-term emplovee benefits are
recognised in profit or loss in ihe periods in which the
changes ocour.

The Shire's obligations for long-term employee benefils are
presented as non-current provisions in its statement of
financial posilion, except where the Shire does not have an
unconditional right 1o defer settlament for at lzast 12 months
after the end of ihe reporting petiod, in which case the
obligations are presenied as curreni provistons,

Pravisiors

Provisions are recognised when the Shire has a present
legal or constructive obligation, as a result of past events,
for which il is prabable thal an oulflow of economic benefils
will result and that outilow can be reliably measured.

Provisions are measured using the besl estimate of the
amounts required to seitie the obligation at the end of the
reporting pericd.
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14,

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purpeses of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of cutstanding bank overdrafts. Cash at the end of the reporting peried is reconciled o the
related items in the Statement of Financial Position as follows:

Cash and cash equivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net result

MNon-cash flows in Nei result:
Depreciation
{Profitiftoss on sale of asset

Changes in assets and liabilities:
(Increase)/decrease in receivables
{Increase)/decrease in inventories
Increase/(decrease) in payables
Increase/(decrease) in provisions

Grants confributions for

the development of assets
Net cash from operating activities

2018 2018 2017
Actual Budget Actual
(Restated)
$ $ $

2,052,321 1,474,063 2,106,510
(80,427) (891,403) 434,077
1,686,361 1,429,950 1,610,369
32,652 (11,863) 29,832
{19,171) 67,000 16,318
{1,129) (3,643) (3,643)
4,905 92,000 (67,333)
53,195 0 65,667
(1,156,697} (686,271) {800,984}
519,584 {4,230) 1,284,303
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16,

NOTES TO AND FORMING PART OF THE FINANCIAL REFORT

FOR THE YEAR ENDED 30TH JUNE 2018

TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Governance

General purpose funding
L.aw, order, public safety
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

2018 2017
(Restated)
k] 3

3,392,412 1,375,439
0 65,448
812,707 408,584
516,875 717,220
208,747 694,082
3,809,013 3,806,597
61,823,570 50,279,647
166,646 0
1,532,888 241,685
72,362,858 57,588,692
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6.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

RELATED PARTY TRANSACTIONS

Elected Members Remuneration

2018 2018 2017
The following fees, expenses and allowances were Actual Budget Actual
paid to councit members and/or the Mayor/Presldent. % $ %
Meeting Fees 10,800 12,000 10,650
Maycr/President’s allowance 7,500 7,500 7,500
Deputy Mayor/President's allowance 1,875 1,875 0
20,175 21,375 18,150

Key Management Personne! (KMIP) Compensation Disclosure

The total of remunaraiion paid to KMP of the 2018 2017
Shire during the year are as follows: 3 [
Short-term employee benefits 354,287 312,482
Post-employment benefits 46,453 53,003
Other long-term benefits {10,583) 48,169
390,157 413,634

Short-term employee benefits
These amounts include all salary, paid leave, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits
These amounts are the current-year's estimated cost of providing for the Shire's
superannuation contributions made during the year.

Other long-term benefits
These amounts represent long service benefits aceruing during the year.

Transactions with related partiies

Transactions between related parties, and the Shire are on normal commercial terms and condifions
no more favourable than those available to other parties unless otharwise stated.

No outstanding balances or provisions for doubtful debis or guaranties exist in relation {o related parties at year end.
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17.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

RELATED PARTY TRANSACTIONS (continued)

Sale of goods and services
Purchase of goods and services

Joint venture eniifies:

Distributions received from joint venture entities
Amounts outstanding from related parties:
Trade and other receivables

Loans to associated entities

Loans fo key managemeni personnel
Amounis payable to related parties:

Trade and other payables

Loans from associated entitles

Related Parlies

The Shire's main related parties are as follows:

i Key management personnef

8,223

O OO

$

0
17,624

o oo

1,650

Any person(s) having authority and respansibility for planning, directing and confrolling the activities
of ths entity, directly or indirectly, including any elected member, are considered key management

personnet.

ii. Entities subfect to significant influence by the Shire

An entity that has the power to participate in the financial and operaling policy decisions of an

entity, but does not have control over these policies, is an entity which holds significant influence.

Significant influence may be gained by share ownershin, statiile or agreement,
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19.

NOTES TO AND FORMING PART OF THE FINANCIAL REFPORT

FOR THE YEAR ENDED 30TH JUNE 2018

NET CURRENT ASSETS

Composition of net current assets

Surplus/{Deficit) 1 July 17 brought forward

CURRENT ASSETS
Cash and cash equivalents
Urnrestricted
Restricted
Receivables
Rates outstanding
Sundry debtors
Inventories
Fuel & Oil
LESS: CURRENT LIABILITIES
Trade and other payables
Sundry creditors
Accrued salaries and wages
Debentures {Current)
Provisions
Provision for annual leave
Provision for long service leave
Unadjusted net current assets
Adjustments
Less: Reserves - restricted cash
Add: Current portion of long term borrowings

Add: Cash back Portion of Leave Reserve

Adjusted net current assets - surplus/{deficit)

Difference

2018 2018 2017
2018 {1 July 2617 (30 June 2017
Carried Brought Carried
Forward) Forward) Forward)
$ b $

518,593 907,868 907,868
508,330 814,001 814,001
1,542,921 1,292,509 1,282,509
51,735 55,448 65,448
80,790 57,907 57,807
8,391 7.262 7,262
{34.,459) {29,881) {29,991)
(7,178) {B,759) (6,759}
(38,715} (71,148) {71,148}
(164,088) (108,144) {108,144)
(81,932} (83,609) {83,609)
1,876,865 1,937,476 1,837,476
{1,542,909)  (1.292,509) (1,292,509)
38,706 71,148 71,148
246,021 191,753 191,753
618,593 907,868 907,868

There was no difference hetween the surplus/{deficit} 1 July 2017 brought forward position used
in the 2018 audited financial report and the surplus/ideficit) carried forward position as disclosed

in the 2017 audited financial report.
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20

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

FINANCIAL RISK MANAGEMENT

The Shire's activilies expose it to a variety of financial risks including ptice risk,
credit risk, liquidity risk and interest rate risk, The Shire's overall risk management
focuses on the unpredictability of financial markets and seeks to minimise potential

adverse effects on the financial performance of the Shire.,

The Shire does not engage in transactions expressed in foreign currencies and is

therefore not subject to forelgn currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Shire held the following financial instruments at balance date:

Carrying Value Fair Value
2018 2017 2018 2017
$ $ $ $
Financial assets
Cash and cash equivalents 2,052,321 2,106,510 2,052,321 2,016,510
Reaceivables 142,525 123,355 142,525 123,355
2,184,846 2,229,865 2,194,846 2,139,865
Financial liabilities
Payables 41,637 36,732 41,637 36,732
Borrowings 180,655 221,801 150,655 221,801
162,292 258,533 162,292 258,533

Fair value is determined as follows:

Cash and cash equivalents, receivables, payables - estimated to the carrying value which

approximates net market value.

Borrowings, held to maturity invesiments, estimated future cash flows discounted by the
current market interest rates applicable to assets and liabilities with simitar risk profiles.
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MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307TH JUNE 2018

20, FINANCIAL RISK MANAGEMENT (Continued)

{a) Cash and Cash Equivalents

The Shire's objective is fo maximise its return on cash whilst maintaining an adequate level
of liquidity and preserving capital. The finance area manages the cash portfolio.

Council has an Investment Policy and the Policy is subject to review by Council.

An Investment Report is provided to Council on a monthly basis setting out

the make-up and performance of the portfolio.

The major risk associated with investments is price risk - the risk that the capital value of
investments may fluctuate due to changes in market prices, whether these changes are
caused by factors specific to individual financial instruments of their issuers or factors
affecting similar instruments traded in a market.

Cash is subject to interest rate risk - the risk that movements in interest rates
could affect returns.

Anocther risk associated with cash is credit risk — the risk that a contracting entily will net
complete its obligations under a financial instrument resulting in a financial loss fo the Shire.

The Shire manages these risks by diversifying its porifolio and only investing in
investments authorised by Local Government {Financial Management) Regulation 18C.

2018 2017
Impact of a 1% " movement in interest rates on cash $ $
- Equity 20,523 21,065
- Statement of Comprehensive Income 20,523 21,065

Notes:
1} sensitivity percentages based on management's expectation of future possible interest rate movements.
The Shire has no outside investments of risk - only Term Deposlt Investments held by & Big Four Bank -
Risk is low - reflected in the Interest Received
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

20. FINANCIAL RISK MANAGERMENT (Continued)

¥

{} Receivables

The Shire's major receivables comprise rates and annual charges and user charges and

fees, The major risk associated with these receivables is credit risk — the risk that the dehts
may not be repaid. The Shire manages this risk by monitoring outstanding debt and employing
debt recovery policies. It also encourages ratepayers to pay rates by the due date through
incentives,

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover
these debls as a secured charge over the land, that is, the land can be sold to recover the
debt. The Shire is also able to charge interest on overdue rates and annual charges at higher
than market rates, which further encourages payment.

The level of outstanding receivables is reparted to Couricil monthly and benchmarks are set
and monitored for acceptable collection performance.

The Shire makes suitable provision for doubtful receivables as required and carries out
credit checks on most nen-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Shire's credit risk at balance date was:

2018 2017
Percentage of rates and annual charges % %
- Current 0% 0%
- Qverdue 100% 100%
Percentage of other receivables
« Current 99% 96%
- Qverdue 1% 4%
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDER 30TH JUNE 2018

20. FINANCIAL RISK MANAGEMENT (Continued)

{c) Payables and horrowings

Payables and borrowings are both subject to liquidity risk ~ that is the risk that insufficient funds may be
on hand to meet payment obligations as and when they fall due, The Shire manages this risk by monitoring

its cash flow requirements and liquidity levels and maintalning an adequate cash buffer, Payment terms
can he extended and overdraft faciities drawn upon if required.

The contractual undiscounted cash flows of the Shire's Payables and Borrowings are set out
in the Liquidity Sensitivity Table below:

2018

Payables
Borrowings

2017

Payables
Borrowings

Due Due Due Total
within  between after  contractual Carrying
1year 1 &5years 5years cashflows values

3 $ 5 § 5
3,959 0 0 3,959 41,637
38,704 111,840 0 150844 150,655
42,663 111,940 0 154,603 192,292
36,750 0 0 38,750 36,732
71,146 150,644 0 221,780 221,801
107,886 150,844 4 258,540 258,533

Borrowings are also subject to interest rate risk - the risk that movements in interest rales could adversely
affect funding costs. The Shire manages this risk by borrowing long term and fixing the interest rate 1o the
siluation considered the most advantageous at the time of negotiation.

The following tables set out the carrying amount, by maturity, of the financial instruments exposed Weighted
to interest rate risk: Average
Effective
Year ended 30 June 2018 <t year >1<2 years>2<3 years>3<4 years>4<5 years >5 years  Total Inferest Rafe
$ % 5 5 $ $ s Yo
Borrowings
Fixed rate
l.ong ferm borrowings 38,704 40,446 71,484 0 0 0 150,644 4.41%
Weighted average
Effective interest rate 4.41% 4.41% 4.41%
Year ended 30 June 2017
Borrowings
Fixed rate
Long term borrowings 71,148 38,704 40,446 42,266 29,228 0 221,790 4.78%
Weighted average
Effective interest rate 5.54% 5.54% 4.41% 4.41% 4.41% 4.41%
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21.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

TRUST FUNDS

Funds held at balance date over which the Shire has no control

and which are not included in the financial statements are as follows:

Bonds - Building

Bonds - Hall Hire

Commeodine Tennis Club
Cuballing Country Festival
Cuballing Cricket Club
Badmington Club

Cubaliing Football Association
Environment and Townscape Trust Fund
Police Licensing

Swipe Cards
Reimbursements

TJduly Amounts Amounts 30 June
2017 Received Paid 2018
$ $ £ 3
6,889 0 0 6,888
1,150 200 (100} 1,250
2,890 0 {100} 2,790
1,099 0 0 1,098
200 0 0 200
20 0 0 20
566 0 0 566
6,362 g ] 6,362
1,673 288,787  {285,300) 5,060
1,608 0 (15} 1,580
320 240 {240) 320
22,674 26,146
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23.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

SIGNIFICANT ACCOUNTING POLICIES

2} Geods and sarvices tax (GSTY

Revenues, expenses and assels ara recognised net of the amount of
GST, excepl where the armourt of GST incurred is nol recoverabie from
the Australian Taxralion Office (ATD).

Receivables and payables ara staled inclusive of GST receivabla or
payable. The nel amount of GST recoverable from, or pavatie to, the
ATO is included with recelvables or payables in ths slatement of financial
position,

Cash flows are presented on a gross basis. The GST componen!s of
cash flows arising from investing or financing activilies which are
recoverable from, or payable 1o, the ATO are presenled as operaiing
cash flows.

B! Current 2nd non-current classification

In Lhe delermination of whether an asset or lability is current or non-
current, consideration is qiven 1o the lime when each assat of hability is
erpacled lo be satlied. The assel or liabiily is classilied as curcent if itis
expected 1o be setlled within the next 12 moenths, being the

Shire's operational cycle. In the case of liabilities where the Shire does not
have the unconditional right to defer selllzment beyond 12 months, such as
vested long service leave, the liabllily is classified as current aven if nol
expuciad to be settied within the nexd 12 monihs. [aventories held for rading
are classified as current even 1f nol expecled (o be realised in fhe raxt 12
months excepl for land held fer sale whare i is held as non-curren based
an the Shire's intentions fo refesse for sale,

c) Rounding off figures

All figures showa in Lhis annual financtal repor, other than a rata in the
dollar, ara rounded 1o the nearest dollar. Amounls are presented in
Auslralizn Dollars,

d) Comparative figures
Where required, comparalive fiqures have been adjusted to conforrs with
changes In prasentalion for Ihe current financial yaar.

Whan ke Shira applies an accounting paticy retrespectively, makes a
retcospective rastaternent of reclassifies items in ils financial statement,
an addilional (third] slatement of financial position as al lhe beginning of
the preceding pariod in addition 1o the minimum comparative financlal
statements is preseated,

¢} Budget cormparative figurcs

Unless otharwise staled, the budge! comparative figures shown ia this
annual finandial repart relafe lo he original budget estimate for tke
ralevant ilem of disclosure.

f} Suporannuation

The Shire conlribules 10 a number of Supsrannuation Funds
on behaif of employaes. All funds 1o which ihe Shire
contributes zre defined contribution plars.

¢} Fair value of assets and liabilitios

Falr value is ihe price that the Shire would receiva {o sell the assel or
would have lo pay to transfer a liabllity, in an orderly (i.e. unforced)
Iransaction belween independent, knowledgeable and willing markel
parlicipants al the measuremanl date.

As fair value Is a markel-based measure, ha closes! equivalent observable
marko! gricing informallon is used 1o datermine fair value, Adjusiments to
marlet values may be mada having regard lo the characleristics of the
speciiic asset or liability. The fair valuss of assets that are not fraded inan
active markel are delerminad uging one or more valualion lechniques.
These valualion lechniques maximise, lo the extent possible, the use of
observatie matlet data.

To the extent possible, market informaticn is extracted from silher the
principal market fos he asset or hiability (Le. the market wilh the greatest
volume and level of activily for the assel or liability) or, in the absence of
such 3 markel, the most advantageous market available lo the entily af the
end of the reporling pariod {Le. the market thag maximises the receipts from
the sale of (he asset afler faking into account transaclion cests and
trancport costs).

£or non-financial assets, the fair value measurement also takes inle account
a market parlicipant's ability 1o usa the asset in ils highes! and best use or
io sell it to another market participant thatl would use lhe asset in ils l¥ighesl
and besi use.

) Falr value higrarchy

AASB 13 requires the disclosura of faiy value infermation by leve! of the
{air value hierarchy, which calegorises fair value measuremenl into ona
of lhree possidie levels based on the lowest leves thaf an inpul that is
signilicant o the measuresment ¢an be calegorised into a5 follows!

Leve] 1

Measurements based on quotad prices {unadjusled] in active markels
for identioal assels or liabilties thal (he entity can access at the
measurement dale,

Lovel 2

Measurements based on inputs other than quoted prices included in
Level 11hat are chsarvable for e asset or liability, either direcliy or
indiracily.

Level 3
Measurements based on uncbservable Inputs for the asset or liability.

The fair vaiues of assels and liabilities that are not fraded in an active
marke! are defermined using one or more valuation technicues. Thess
valyation techniguas maximiss, fo the exten possible, (he use of
observable market data. If all significant inputs required to measure fafr
valua are observable, the asset or lizbility is included in Level 2. #f one of
more significart inputs are not based on observable market! dalg, the
asset or lability Is included In Lavel 3.

Valpation technigues

The Shire selecls a valuation tachnigue thal is appropriate inthe
circumstances and for which sufficien! dala Is avallable to measure

fair value. The availabllily of sufficient and relevant data primarily depends
on the specific characlaristics of the assel or liability being measurad. The
valuation fechniques selecied by the Shire are consislent with one or more of
Ihe following valvation approaches:

Karket approacl

Valuation techniques that use prices and other ralevant information
generated by markel ransactions for identical or similar assels or
lizbilities.

income approach
Valuallon tachniques thal convent estimaled future cash flows or income
and expenses into a single discounted present value,

Cost approach
Valualion techniquaes (hal reflect the current replacement cost of an
asset al its current sesvice capacity.

Zach valuation technique requires inpuls that reflect the assumptions [hat
buvers and sellers would use when pricing he assat or Habily, including
assumptions abaul risks. When selecting a valuation technique, the

Shire givas priorily lo those lachniques that maximise {ha use of abzarvable
inputs and minimise the use of unobzervatle Inputs. inputs that are
developed using market data (such as publicly available infarmalion on astual
transactions) and reflect the assumptions that buyars and selfers would
generaliy use when pricing the assel or liability are considered absarvable,
whereas inputs for whish marke! data is nol available and thesefore ave
devaloped using tha best infermalicn available about such assumplions are
considered unobservable,

1} Impairment of assets

In ascordance with Ausiralian Ascounting Slandards the Shire's cash
generaling non-specialised assets, olher than inveniories, are assessed at
each reporting dale fo delermine whether there is any indicstion they may be
irmpairad.

Where such an indicalion exists, an impairmant {esl s carried out on the
asset by comparing the recoverable amount of the assel, being the higher of
the assel’s fair value less costs to self and valua in use, {o the assel's carrying
amounl.

Any excess of the assel's carrying amaounl over ils recovarable amount is
racagrised immediately in profit or loss, unléss the asselis cared at 2
revalued amounl in aecordznce with ancther Standard (e.g. AASE 116}
whereby anyimpairment loss of & revalued assel is treated as a revatualion
decrease in accordance with thal other Slandard.

For non-cash qenerating specialised assets such as roads, drains,
public buildings 2nd the lke, no annual assessment is required. Rathor
AASE 116.31 applies and revaluations need only e made with sufficient
requiaiony 10 ensure the carnina value does nel differ malerially from
lhat which would ba determined using fair value al the ends of the
reporting period.
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24,

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

ACTIVITIES/PROGRAMS

Shire operations as disclosed in these financial statements encompass the following service
orientated activities/programs.

PROGRAN NAME
GOVERMNANCE

GENERAL PURPOSE
FUNDING

EAW, ORDER,
PUBLIC SAFETY

HEALTH

EDUCATICN AND
WELFARE

HOUSING

COMMUNITY
ANMENITIES

RECREATION AND
CULTURE

TRAREPORT

ECONORMIC
SERVICES

OTHER PROPERTY
AND SERVICES

OBJECTIVE

Administration and operation of facilities
and services to memkbers of coundil,
other cosis that relate to tasks of elecied
members and ratepayers on matters
which do not cencern specific council
activities

Rates, general purpose government
grants and interest revenue

Supervision of various local laws, fire
prevention, emergency services and
animal control.

Inspections of septics and food control

Support school activities

Provision and maintenance of staff
housing

Operation of refuse sites, noise controf
and adminisiration of Town Planning
Scheme

Maintenance of halls, recreation centre
and various reserves, Support library
services in MNarrogin.

Construction and maintenance of streets,
rods, bridges, footpaths, drainage works,
wraffic signs, bus shellers and depot
maintenance.

The regulation and provision of tourism,
area promotion, building control, noxious
weeds, vermin control and standpipes.

Private worls aperation, plant repairs and
operation costs.

ACTIVITIES

Complete Council meetings, Complete
all Administration activities, Lobby other
levels of government to support the
aims of the Shire of Cuballing

Manage Rates and collection. Maintain
Property Data

Provide a visiting ranger service,
support Cuballiing Popanyinhing
Volunteer Bush Fire Brigade and

oversee local emergency management
mlanmina
Inspect food premises.

Pravide activities of support of local
schools

Provide 3 staff houses

Operate Cubzlling& Pepanyinning
transfer stations, provide kerbside wasie
and recycling services, town planning
services and maintain cemeterigs.

Mainiain halls & Civic buildings, parks
and gardens, recreational activities and
the Dryandra Equesfrian Centre.

Maintain and protect local
environmentally significant areas,
maintain council roads & fcolpaths and
transport licensing services.

Control of noxious weeds on council
property, DrumMuster, building control
services and supporting the Dryandra
Couniry Visitors Cenfre.

Compare private civil construction works
and provide building surveying services
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NQTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

FINANCIAL RATIOS

Current ratio

Asset sustainability ratio

Asset consumption ratio

Asset renewal funding rafio

Debt service cover ralio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Asset sustainability ratio

Asset consumption ratio

Asset renewal funding ratio

Debi service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

Notes:

2018 2017 2016
{Restated) {Restated)

822 8.77 1.59

0.48 0.66 0.80

0.99 0.93 0.91

1.00 1.04 1.03

5.72 18.13 3.24
(0.79) (0.12) (0.95)
0.40 0.45 0.43

current assets minus restricted assets

current labilities minus liabilities associated
with restricted assets

capital renewal and replacement expenditure

depreciation expenses

depraeciated replacement costs of assets

current replacement cost of depreciable assets

NPV of planning capital renewal over 10 years

NPV of required capital expenditure over 10 years

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

owrt source operating revenue

operaling expenses

Information refating to the asset consumption ratic and the asset renewal funding ratio
can be found at Supplementary Ratio Information on Page 47 of this document.

Three of the ratios disclosed above were distorted by the early receipt of

Financial Assistance Granis.

In addition, two of the ratios were impacted by revenue and expenses associated
with flood damage re-instatement which is considered one-off in nature.

2017/18 2016/17 2015/16

Amount of Financial Assistance Grant received during

the year relating to the subsequent year.

Amount of Financial Assistance Grant received in

prior year relating to current year.

$ $ $
469,457 466,848 a
486,848 0 451,981

Amount of reimbursement for flood damage received

Expenditure on flood damage re-instatement

If the events detailed above did not occur, the impacted ratios in the
2018, 2017 and 2016 columns above would be as follows:

2018 2017 2016
Current ratio 8.18 4,43 2.28
Debt service cover ratio 5.69 9.85 8.70
Operating surplus ratio (0.79) {0.43) {0.64)
Own source revenue coverage ratio 0.40 0.45 0.43
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018
26, PRICR PERIOD CORRECTIONS

The Shire owns 12 bridges which had not been previously recognised as assels. At 30 June 2018, management's Independent expert has
valued the bridges at $6,048,961 and the Shire recognised the assets in the financial reporl for the 2017/18 financial year. Management's
independent expert has valued the bridges at 30 June 2015 and the Shire has restated the comparative results as follows;

30 June 2017 30 June 2016
Prg\t.r;ct:::ly Restated  Adjustment Pr g:;g::ly Restated Adjustment
Infrastructure - Bridges 0 5,752,061 5,752,061 0 5,948,488 5,048,489
Revaluation Surplus 29,666,722 35,710,696 6,144.874 28,683,262 34,828,238 6,144,974
Depreciation Expenses 1,413,941 1,610,368 196,428 1,427,027 1,623,485 196,428
Surplus / (Deficil) for the year 630,506 434,077 (196,428) (597,843) (794,271} {196,428)
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF THE SHIRE OF CUBALLING

Report on the Financial Report
Opinion

We have audited the financial report of the Shire of Cuballing, which comprises the
statement of financial position as at 30 June 2018, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies, and the declaration by the Chief Executive Officer.

In our opinion, the financial report of the Shire of Cuballing is in accordance with the
underlying records of the Shire, including:

a) giving a true and fair view of the Shire’s financial position as at 30 June 2018 and
of its performance for the year ended on that date; and

b) complying with Australian Accounting Standards (including Australia Accounting
Interpretations), the Local Government Act 1995 (as amended) and the Local
Government (Financial Management) Regulations 1996 (as amended).

Basis for Opinion

We have conducted our audit in accordance with Australian Auditing Standards. Our
responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Report section of our report.

We are independent of the Shire in accordance with the auditor independence
requirements of the Accounting Professional and Ethical Standards Board’s APES 110
Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled our ethical requirements in accordance
with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the
information in the Shire's annual report for the year ended 30 June 2018 but does not
include the financial report and the auditor's report thereon.

Our opinion on the financial report does not cover the other information and accordingly we
do not express any form of assurance conclusion thereon.

——
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In connection with our audit of the financial report, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial report or our knowledge obtained in the audit or otherwise
appears to be materially misstated,

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Shire’s Responsibility for the Financial Report

Shire is responsible for the preparation of the financial report which gives a true and fair
view in accordance with Australian Accounting Standards (including Australia Accounting
Interpretations), the Local Government Act 1995 (as amended), the Local Government
(Financial Management) Regulations 1996 (as amended) and for such internal control as
the Shire determines is necessary to enable the preparation of the financial report that is
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. We
also:

« ldentify and assess risks of material misstatement of the financial report, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Shire’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Councillors.



o Conclude on the appropriateness of Council's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Shire’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial report or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Shire to
cease to continue as a going concern.

s Evaluate the overall presentation, sfructure and content of the financial report,
including the disclosures, and whether the financial report represents the underlying
fransactions and events in a manner that achieves fair presentation.

We communicate with Council regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide Council with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matiers that may reasonably be thought fo bear on our independence, and where
applicable, related safeguards.

Emphasis of Matter

Without modifying our opinion, we draw attention to Note 25 of the financial report
“Financial Ratios”, which describes ratio information relating to the financial report.
Management's calculation of the certain of these ratios includes assumptions about
future capital expenditure and hence falls oufside our audit scope. We do not therefore
express an opinion on ratios with these assumptions.

However, we have reviewed the calculations as presented and in our opinion these are
hased on verifiable information and appear reasonable.

Reporting on Other Legal and Regulatory Requirements

We did not, during the course of our audif, become aware of any instances where the Shire
did not comply with the statutory requirements of the Local Government Act (1995) (as
amended) and the Local Government (Financial Management) Regulations 1896 (as
amended).

In accordance with the Local Government (audit) Regulations 1996, we also report that:

a) Apart from the asset sustainability ratio and operating surplus ratio that do not
meet the minimum benchmark, there are no material matters that in our opinion
indicate significant adverse trends in the financial position or the financial
management practices of the Shire.



b) The Shire substantially complied with Part 8 of the Local Government Act 1995 (as
amended) and the Local Government (Financial Management) Regulations 1996
(as amended),

c) Allinformation and explanations required were obtained by us.

d) All audit procedures were satisfactorily completed in conducting our audit.

BUTLER SETTINERI (AUDIT} PTY LTD

(AN

MARIUS VAN DER MERWE CA
Director

Perth
Date; 26 February 2019



