Council Meeting — Procedures

All Council meetings are open to the public, except for matters raised by Council under
“confidential items”.

Members of the public may ask a question at an ordinary Council meeting under “public question
time”.

Members of the public who are unfamiliar with meeting procedures are invited to seek advice at
the meeting. If unsure about proceedings, just raise your hand when the presiding member
announces public question time.

All other arrangements are in accordance with the Council’'s standing orders, policies and
decisions of the town.

CUBALLING

A progressive, diverse and caring community,
with access to modern services and infrastructure,
in a unique part of the world

AGENDA

for the

Ordinary Meeting of Council

to be held

2PM, WEDNESDAY 17*" OCTOBER 2018

Shire of Cuballing
Council Chambers
Campbell Street, Cuballing




DISCLAIMER

No responsibility whatsoever is implied or accepted by the Shire of
Cuballing for any act, omission or statement or intimation occurring during
Council/Committee meetings or during formal/informal conservations with
staff. The Shire of Cuballing disclaims any liability for any loss whatsoever
and howsoever caused arising out of reliance by any person or legal entity
on any such act, omission or statement or intimation occurring during
Council/Committee meetings or discussions. Any person or legal entity
who acts or fails to act in reliance upon any statement does so at that
person’s or legal entity’s own risk.

In particular, and without derogating in any way from the broad disclaimer
above, in any discussion regarding any planning application or application
for a licence, any statement or limitation of approval made by a member
or officer of the Shire of Cuballing during the course of any meeting is not
intended to be and is not taken as notice or approval from the Shire of
Cuballing. The Shire of Cuballing warns that anyone who has an
application lodged with the Shire of Cuballing must obtain and only should
rely on WRITTEN CONFIRMATION of the outcome of that application and
any conditions attaching to the decision made by the Shire of Cuballing in
respect of the application.
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1. DECLARATION OF OPENING:

2. ATTENDANCE/APOLOGIES/LEAVE OF ABSENCE:

\ 2.11 Attendance

Cr Mark Conley President

Cr Eliza Dowling Deputy President
Cr Scott Ballantyne

Cr Roger Newman

Cr Tim Haslam

Mr Gary Sherry Chief Executive Officer
Mr Richard Pares Deputy Chief Executive Officer
Mr Bruce Brennan Manager of Works and Services

2.1.2 Apologies

Nil at this time.

2.1.3 Leave of Absence

Cr Dawson Bradford

3. STANDING ORDERS:

OFFICER’S RECOMMENDATION:

That Standing Orders be suspended for the duration of the meeting to allow for greater
debate on items.

4. PUBLIC QUESTION TIME:

4.1 RESPONSE TO PREVIOUS QUESTIONS TAKEN ON
NOTICE:

Nil

4.2 WRITTEN QUESTIONS PROVIDED IN ADVANCE:

Nil
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4.3 PUBLIC QUESTIONS FROM THE GALLERY:

Nil at this time.

5. APPLICATIONS FOR LEAVE OF ABSENCE:

Nil at this time.

6. CONFIRMATION OF MINUTES:

\ 6.1.1 Ordinary Meeting of Council held on Wednesday 19" September 2018

OFFICER’S RECOMMENDATION:

That the minutes of the Ordinary Meeting of Council held on Wednesday 19" September
2018 be confirmed as a true record of proceedings.

7. PETITIONS/DEPUTATIONS/PRESENTATIONS/
SUBMISSIONS:

Nil

8. DISCLOSURE OF FINANCIAL INTEREST:

DISCLOSURE OF FINANCIAL INTEREST AND PROXIMITY INTEREST

Members must disclose the nature of their interest in matters to be discussed at
the meeting.

Employees must disclose the nature of their interest in reports or advice when
giving the report or advice to the meeting.
DISCLOSURE OF INTEREST AFFECTING IMPARTIALITY

Members and staff must disclose their interest in matters to be discussed at the
meeting in respect of which the Member or employee has given or will give advice.
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9. REPORTS OF OFFICERS AND COMMITTEES:

9.1 DEPUTY CHIEF EXECUTIVE OFFICER:

9.1.1 List of Accounts Submitted for Council Approval and Payment — September
2018

File Ref. No: NA

Disclosure of Interest: Nil

Date: 10" October 2018

Author: Ashlee Nicholas

Attachments: 9.1.1A List of September 2018 Trust Accounts

9.1.1B List of September 2018 Municipal Accounts

Summary

Council is to consider the September 2018 List of Accounts.

Background — Nil
Comment

Council is provided at Attachments 9.1.1A and 9.1.1B with a list of payments made from each
of Council’s bank accounts during the month of September 2018.

Strategic Implications — Nil
Statutory Environment — Nil

Policy Implications — Nil

Financial Implications — Nil
Economic Implication — Nil
Environmental Considerations — Nil
Consultation — Nil

Options

Council may resolve:
1. the Officer's Recommendation; or
2. to not note the list of accounts.

Voting Requirements — Simple Majority

OFFICER’S RECOMMENDATION:

That Council receives the List Of Accounts for September 2018 paid under delegated
authority in accordance with Regulation 13(1) of the Local Government (Financial
Management) Regulations 1996 payments including payments from Council’s:

1.  Trust Fund in September 2018 totalling $40,506.10 included at Attachment 9.1.1A;
and

2. Municipal Fund in September 2018 totalling $414,212.09 included at Attachment
9.1.1B.
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Attachment 9.1.1A

LIST OF TRUST FUND ACCOUNTS DUE AND SUBMITTED TO COUNCIL
SEPTEMBER 2018

Chq/EFT Description Amount
20180904 Police Licensing Payments 479.20
20180905 Police Licensing Payments 1,998.00
20180906 Police Licensing Payments 1,463.00
20180907 Police Licensing Payments 1,056.85
20180911 Police Licensing Payments 1,377.70
20180912 Police Licensing Payments 26.85
20180913 Police Licensing Payments 5,167.95
20180914 Police Licensing Payments 683.35
20180917 Police Licensing Payments 418.70
20180918 Police Licensing Payments 767.95
20180920 Police Licensing Payments 106.30
20180921 Police Licensing Payments 19,806.50
20180925 Police Licensing Payments 667.05
20180926 Police Licensing Payments 1,252.15
20180927 Police Licensing Payments 1,717.45
20180928 Police Licensing Payments 3,517.10
40,506.10
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LIST OF MUNCIPAL FUND ACCOUNTS DUE AND SUBMITTED TO COUNCIL

SEPTEMBER 2018

Attachment 9.1.1B

Chg/EFT Description Amount
Rates Refund Due to Missing the Discount Option
EFT3767 Decided to Pay by Instalments 6.167.12
Purchase of Lots 7, 8, 9, 90, 91 & 92; 74 Alton Street,
EFT3768 Austral Street & Beeston Street Cuballing 162,712.53
EFT3769  Gas Bottle Rental 128.52
EFT3770  50% Reimbursement Synergy — B Brennan 110.30
EFT3771 | August 2018 Building Forms 283.25
EFT3772 | Integration Of 18-19 Budget Assistance into Synergy 1,749.00
EFT3773 3 Tonne Winter Cold Mix Pot Hole Pre-Mix 1,056.00
EFT3774 | Final Audit Interim Fee - Audit Visit 3,794.56
EFT3775 | Postage & Freight 2,402.86
EFT3776 Install X Over Mark Conley on Williams Kondinin Rd 1,138.50
EFT3777  2018/19 ESL Levy 55,432.00
EET3778 bt)iTiSeW 2018 Holden Colorado Ls 4 X 4 Crew Cab 2.8l 25 697.75
EFT3779 | Town Planning Advice - General 1,020.80
EET3780 gﬁlé\{:r 8000 Litres of Diesel to Shire Depot as Per 11,024.80
1 X Croplands 60litre Mixing Tank as Per Quote L-
EFT3781 HO353C 3,872.00
EFT3782 | 2 X 20 Litres of Degreaser, 4 X 5litres Hand Cleaner 514.97
EFT3783  Rubbish Removal - Household Service X 256 5,430.38
EFT3784 | Shipping Charges for Stock from Jr & A Hersey 73.10
EFT3785 LG Finance Professionals Network - Professionals 100.00
Development Day '
EFT3786 @ Performance Excellence Program Fy2018 2,475.00
EFT3787 | Building Services Administration 525.36
EFT3788 | 1 X Tire Sealant (Slime) 88.80
EET3789 Fix and Repair CN 026 Clutch Slave Cylinder and 1,106.60
Bleed System
EFT3790 | Monthly Computer Licenses 981.51
EET3791 Public Notice - Council Meeting Dates, Narrogin 163.50
Observer
EFT3792 15 Sheets 2100mm Trimdek/Custom Orb 1,193.64
Oxygen Bottle /One Gas New Oxy/Acetylene Gas Axe
EFT3793 Work Shop 624.02
EFT3794  Hire of Rubber Tyred Roller for August 2018 8,096.00
EET3795 2X Ne\_/v Stainless Ball Taps 50mm For Yornaning 153.27
Standpipe
EFT3796  Toilet Paper X6, Hand Towel X 4 530.20
EFT3797  Cuballing Kids Day Event - Performance Fee 860.20
EET3798 Applied Synergy Soft 18-19.Tax Patch - Configure & 72900
Supply Wireless Access Point
EFT3799 | Photocopier Meter Reading Dcvc4475 For July 2018 1,607.16
Supersonic Science Activities- CO2 Rockets, Bubbles,
EFT3801 Vortex Cannonsé& Slime. Includes Supervision & Travel 1,248.50
- 26th Sept 2018 - 3 Hours
EFT3802  Freight Charges for Parts 10.73
EFT3803 | 1 X Rear Headlight /Bottom Rear 227.35
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Attachment 9.1.1B

Chqg/EFT Description Amount
1 X 234-6862 Housing
EFT3804 1 X 234 -6861gasket 412.60
2 X 20 Lt Coolant
EFT3805 | A4 Photocopy Paper X 6 Boxes 160.07
EFT3806 | Supply and Fit Hot Water System in Popo Hall 1,233.10
Supply & Install GPRS Dialler for Security Monitoring
EFT3807 System. Configure & Service Control Panel 327.00
EFT3808 | Contract Building Services Shire of Katanning 4,184.70
1x New Isuzu NPR65/45-190 Tipper with Trade CN2
EFT3809 | As Per Quotel6707, Purchased Through WALGA 55,630.00
Preferred Supplier
EFT3810 Reinsta!l P_arking and No Parking Lines in 275.00
Popanyinning Town
EFT3811  1x Pallet of Asphaltin A Bag 1,718.75
Accommodation for Visiting Building Officer - Up To 3
EFT3812 Nights Per Week - $50 Per Night 600.00
EFT3813 | General Assistance - Synergy Queries 33.00
EFT3814 Replace Gas Oven Door 555.50
EFT3815 | Fuel Card Use May 2018 - Building Surveyor 1,149.46
EFT3816 | 24 Pair Rigger Gloves XI (Cgl41nxI) 1,457.99
EFT3817 | Contract Building Services Shire of Katanning 2,806.45
EFT3818 @ 4 X Ratchet Binders 262.63
1x New Toyota Hilux Work Mate with Trade of CN 1557
EFT3820 As Per Quote 24088 26,600.00
EFT3821 | Testing and Tagging All Electrical Appliances 1,045.00
EFT3822  Cuballing Kids Day - Bouncy Castle 170.00
EFT3823  12x Scotch Fillet Steak, 12x Chicken Kebabs 163.29
EFT3824 | 1 X New Honda Pump 6.5 Hp For Road Side Sprayer 1,271.35
EFT3825 | Valuation of All Bridge Structures 2,618.00
EET3826 {;S-itRefresh Play Account - IT Visit and Troubleshoot 931.00
EFT3828 | Donation to The Student Awards Sponsorship 100.00
EFT3829 | 2018 Transport and Roads Forum - Scott Ballantyne 100.00
EFT3830 Empty Waste Oil at Yornaning 16.50
Use of Weighbridge for Waste Management - July 8 X
EFT3831 o o August 6 X $5 77.00
EFT3832 151 Willow Jug 76.04
14677 BCITF Forms August 2018 253.50
14678 Storage of Shire Culverts and Pipe Works (Depot) 140.00
Monthly Electricity Charge Street Lightning X 42 Lights
14679 From 1/8/18 - 4/9/18 1,100.95
14680 Building Surveyor Service Charges for August 2018 3,500.05
14681 Mobile Charge - CEO Handset 1,604.30
14682 Water Charges - Standpipe Cuballing East Rd 45.08
14683 Groceries 376.00
14684 Refreshments for Council and Toolbox Meetings 217.10
14685 1x Potato Bake, 1x Garden Salad, 1x Salad 165.00
14686 Electricity Charge - U 3 22 Campbell St Cuballing 3,726.95
14687 Service Charge - Shire Office 290.34
14688 Water Charge - Standpipe Yornaning Rd 87.15
DD1690.1 | Superannuation Contributions 224.35
DD1690.2 | Superannuation Contributions 4,820.70
DD1690.3 | Superannuation Contributions 437.17
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Attachment 9.1.1B

Chqg/EFT Description Amount
DD1690.4 | Superannuation Contributions 437.17
DD1690.5 | Superannuation Contributions 259.54
DD1690.6 | Superannuation Contributions 67.60
DD1690.7 | Superannuation Contributions 193.17
DD1690.8 | Superannuation Contributions 338.71
DD1690.9 | Superannuation Contributions 124.89
DD1706.1 | Monthly Wireless Limitless Inc Calls Internet 89.99
DD1712.1 | Superannuation Contributions 224.35
DD1712.2 | Superannuation Contributions 4,726.08
DD1712.3 | Superannuation Contributions 437.17
DD1712.4 Superannuation Contributions 437.17
DD1712.5 | Superannuation Contributions 224.14
DD1712.6 | Superannuation Contributions 68.76
DD1712.7 | Superannuation Contributions 193.17
DD1712.8 Superannuation Contributions 338.71
DD1712.9 | Superannuation Contributions 124.89
DD1714.1 | Superannuation Contributions 142.52
CEO Credit Card - Aims Spotlight Program Mort &
DD1730.1 Christensen 3,541.31
414,212.09
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9.1.2 Statement of Financial Activity — Period Ended 315t August 2018
Applicant: N/A
File Ref. No: ADM214
Disclosure of Interest: Nil
Date: 20™ August 2018
Author: Rick Pares, Deputy Chief Executive Officer
Attachments: 9.1.2A Statement of Financial Activity
Summary

Council is to consider the Statement of Financial Activity for August 2018.

Background

As per the Financial Management Regulation 34 each Local Government is to prepare each
month a statement of financial activity reporting on the sources and applications of funds, as
set out in the annual budget under regulation 22(1) (d), for that month with the following detail

The annual budget estimates;

The operating revenue, operating income, and all other income and expenses;

Any significant variations between year to date income and expenditure and the relevant
budget provisions to the end of the relevant reporting period;

Identify any significant areas where activities are not in accordance with budget estimates
for the relevant reporting period;

Provide likely financial projections to 30 June for those highlighted significant variations
and their effect on the end of year result;

Include an operating statement; and

Any other required supporting notes.

Comment

Revenue from operating activities exceeded year to date budget estimates to 31 August in a
positive manner. Some key points include;

General Purpose Funding — Rates revenue is within 1% of the budget as at 31 August
2018;

Governance — Unbudgeted return of membership fees from the Great Southern Regional
Business Association ($3,373);

Community Amenities — Received Department of Veterans Affairs book grant of $6000;
Recreation & Culture — Yornaning Dam Grant proceeds received in July rather than in
September as scheduled in budget;

Transport — MRWA Direct Grant amount received $98,183 being greater than the
$57,535 budgeted and earlier than budgeted also.

Economic Services — Standpipe charges raised quarterly in October. Building Licenses
and Building Surveyor fees less than budgeted but offset by lower respective costs.

Operating Expenses — The key items of variance include:

Overall the month is closely aligned with the YTD budget. The calculation of depreciation
in 2018/19 will commence in October 2018 at the earliest. This will be the first month
after the signoff of asset values at 30 June 18 by the Auditor;

Council have some savings in that material and contract purchases have been delayed
as capital projects are yet to commence; and

The Insurance expense variation is a timing matter only.
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In August, the Shire completed the purchase of 74 Austral Street funded from operating
revenues. To the end of August there has been little capital works undertaken because of the
delayed finalisation of clearing permits.

The road plant replacement program will occur in September.
There have been no mandated transfers either to or from reserves to date.
Detailed breakdown of all variances is provided in Note 2 of the Statement of Financial Activity.

Administration Allocations have not been made in August 2018 due to the ongoing finalisation
of audit adjustments.

Depreciation expense is not calculated in August 2018 due to the ongoing finalisation of audit
adjustments.

Strategic Implications — Nil
Statutory Environment — Nil

Policy Implications — Nil

Financial Implications — Nil
Economic Implication — Nil
Environmental Considerations — Nil
Consultation — Nil

Options

Council may resolve:
1. the Officer's Recommendation; or
2. not to receive the Statement of Financial Activity.

Voting Requirements — Simple Majority

OFFICER’S RECEMMENDATION

That the Statement of Financial Activity, as included at Attachment 9.1.2A, for the Shire
of Cuballing for period ending 31 August 2018 be received.
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Attachment 9.1.2A

SHIRE OF CUBALLING

MONTHLY FINANCIAL REPORT
(Containing the Statement of Financial Activity)

For the Period Ended 31 August 2018

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

TABLE OF CONTENTS

Monthly Summary Information 2-3
Statement of Financial Activity by Program 4
Statement of Financial Activity By Nature or Type 5
Statement of Capital Acquisitions and Capital Funding 6
Note 1 Significant Accounting Policies 7-10
Note 2 Explanation of Material Variances 11
Note 3 Net Current Funding Position 12
Note 4 Cash and Investments 13
Note 5 Budget Amendments 14
Note 6 Receivables 15
Note 7 Cash Backed Reserves 16
Note 8 Capital Disposals 17
Note 9 Rating Information 18
Note 10 Information on Borrowings 19
Note 11 Grants and Contributions 20
Note 12 Trust 21
Note 13 Details of Capital Acquisitions 22 -26
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Attachment 9.1.2A

Shire of Cuballing
Information Summary
For the Period Ended 31 August 2018

Key Information

Report Purpose
This report is prepared to meet the requirements of Local Government (Financial Management) Regulations
1996, Regulation 34 .

Overview
Summary reports and graphical progressive graphs are provided on pages 2 - 3.

Statement of Financial Activity by reporting program
Is presented on page 6 and shows a surplus as at 31 August 2018 of $1,480,616.

Items of Significance

The material variance adopted by the Shire of Cuballing for the 2016/17 year is $5,000 or 10% whichever is
the greater. The following selected items have been highlighted due to the amount of the variance to the
budget or due to the nature of the revenue/expenditure. A full listing and explanation of all items
considered of material varianceis disclosed in Note 2.

Capital Expenditue

Land and Buildings A S 74,843 Still Costs to be be spent of
Infrastructure - Roads A S 268,626 Both Job R1239A Wandering
Plant and Equipment A S 818 WEARN Radios (fire)
Capital Revenue
Grants, Subsidies and Contributions v (5165,006) Regional Road Grant - Yet to
Proceeds from Disposal of Assets SO0 0

Collected

/ Annual

Complete Budget YTD Budget YTD Actual
Significant Projects
RRG - Stratherne Road 18-19 0% S 135,506 S 90,337 S 500
RRG - Wandering Narrogin Road 0% $ 165,198 S - S -
RRG - Wandering Narrogin Road 18-19 1% § 274,131 S 182,754 S 3,784
Grants, Subsidies and Contributions
Operating Grants, Subsidies and Contributions 0% S 559,509 S 123,976 S -
Non-operating Grants, Subsidies and Contribution: 43% § 534,005 $ - S 231,604

21% S 1,093,514 S 123,976 S 231,604

Rates Levied 101% S 1,118,673 S 1,125,372 $ 1,127,000

% Compares current ytd actuals to annual budget

Financial Position Prior Year Current Year
Adjusted Net Current Assets 77% S 1,931,618 $ 1,480,616
Cash and Equivalent - Unrestricted 87% S 1,407,505 S 1,230,459
Cash and Equivalent - Restricted 119% S 1,295,065 S 1,542,993
Receivables - Rates 107% $ 333,760 S 358,743
Receivables - Other 54% S 225,360 S 121,727
Payables 6518% $ 3,858 S 251,456

% Compares current ytd actuals to prior year actuals at the same time
Note: The Statements and accompanying notes are prepared based on all transactions recorded at the time
of preparation and may vary due to transactions being processed for the reporting period after the date of

Preparation
Prepared by: Richard Pares, DCEO
Reviewed by: Gary Sherry, CEO
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Attachment 9.1.2A
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Shire of Cuballing
Information Summary
For the Period Ended 31 August 2018
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This information is to beread in conjunction with the accompanying Financial Statements and Notes.
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Attachment 9.1.2A

SHIRE OF CUBALLING
STATEMENT OF FINANCIAL ACTIVITY
(Statutory Reporting Program)
For the Period Ended 31 August 2018
Var. %
YTD YTD Var.$ (b)-
Annual Budget Actual (b)-(a)  (a)/(a) Var.
Note Budget (a) (b)
$ $ $ $ %
Opening Funding Surplus(Deficit) 3 660,435 656,228 656,228 0 0%
Revenue from operating activities
Governance 3,000 62 3,590 3,528 5722%
General Purpose Funding 9 1,447,827 1,206,596 1,199,802 (6,794) (1%)
Law, Order and Public Safety 33,767 6,629 558 (6,072) (92%) v
Health 700 0 0 0
Education and Welfare 1,000 0 500 500
Housing 4,680 780 720 (60) (8%)
Community Amenities 60,700 59,400 66,320 6,920 12% A
Recreation and Culture 8,545 3,000 16,015 13,015 434% A
Transport 247,262 46,747 137,817 91,070 195% A
Economic Services 83,812 9,169 4,037 (5,131) (56%) v
Other Property and Services 317,500 52,917 48,190 (4,727) (9%)
2,208,794 1,385,300 1,477,549
Expenditure from operating activities
Governance (152,395) (41,733) (44,963) (3,230) (8%)
General Purpose Funding (74,310) (9,802) (9,032) 769 8%
Law, Order and Public Safety (178,486) (34,104) (24,302) 9,802 29% A
Health (44,733) (7,372) (6,429) 943 13% A
Education and Welfare (54,551) (8,975) (2,122) 6,853 76% A
Housing (72,294) (11,161) (7,725) 3,436 31% A
Community Amenities (343,728) (46,877) (42,324) 4,553 10%
Recreation and Culture (258,139) (53,278) (31,994) 21,285 40% A
Transport (2,129,780) (353,862) (236,322) 117,540 33% A
Economic Services (194,289) (32,400) (25,725) 6,675 21% A
Other Property and Services (277,053) (38,887) (46,518) (7,631) (20%) v
(3,779,759) (638,452) (477,457)
Operating activities excluded from budget
Add back Depreciation 1,491,780 248,630 0 (248,630) (100%) v
Adjust (Profit)/Loss on Asset Disposal 8 12,742 0 0 0
Adjust Provisions and Accruals 0 0 0 0
Amount attributable to operating activities (66,443) 995,477 1,000,092
Investing Activities
Non-operating Grants, Subsidies and Contributions 11 534,005 165,006 0 (165,006) (100%) v
Proceeds from Disposal of Assets 8 36,256 0 0 0
Land Held for Resale 0 0 0
Land and Buildings 13 (391, 240) (238,628) (163,785) 74,843 31%
Infrastructure Assets 13 (812,286) (273,091) (4,466) 268,626 98%
Plant and Equipment 13 (176,221) (818) 0 818 100%
Furniture and Equipment 13 (1,800) 0 (431) (431)
Amount attributable to investing activities (811,286) (347,532) (168,682)
Financing Actvities
Proceeds from New Debentures 160,000 0 0 0
Proceeds from Advances 0 0 0 0
Self-Supporting Loan Principal 0 0 0 0
Transfer from Reserves 7 245,996 245,996 0 (245,996) (100%) v
Advances to Community Groups 0 0 0 0
Repayment of Debentures 10 (45,566) (6,333) (6,333) 0 (0%)
Transfer to Reserves 7 (143,128) (143,128) (690) 142,438 100% A
Amount attributable to financing activities 217,302 96,535 (7,023)
Closing Funding Surplus(Deficit) 3 (0) 1,400,709 1,480,616
Indicates a variance between Year to Date (YTD) Budget and YTD Actual data as per the adopted materiality threshold.
Refer to Note 2 for an explanation of the reasons for the variance.
This statement is to be read in conjunction with the accompanying Financial Statements and notes.
Balance to Net Current Funding Surplus (Note 3) 0 -0
Budget opening surplus adjusted to reflect budget - EOFY changes for Actuals

Agenda of the Ordinary Meeting of the Shire of Cuballing to be held
Wednesday 17" October 2018 Page 14



Attachment 9.1.2A

SHIRE OF CUBALLING
STATEMENT OF FINANCIAL ACTIVITY
(By Nature or Type)
For the Period Ended 31 August 2018
YTD YTD Var.$ Var. %
Annual Budget Actual (b)-(a) (b)-(a)/(a) Var.
Note Budget (a) (b)
$ $ $ $ %
Opening Funding Surplus (Deficit) 3 660,435 656,228 656,228 0 0%
Revenue from operating activities
Rates 9 1,118,673 1,125,372 1,127,000 1,628 0%
Operating Grants, Subsidies and
Contributions 11 626,369 129,797 231,604 101,807 78% A
Fees and Charges 400,253 117,464 111,007 (6,457) (5%)
Service Charges 0 0 0 0
Interest Earnings 35,000 6,667 2,272 (4,395) (66%)
Other Revenue 28,500 6,000 5,666 (334) (6%)
Profit on Disposal of Assets 8 0 0 0 0
2,208,795 1,385,300 1,477,549
Expenditure from operating activities
Employee Costs (923,363) (129,349) (202,972) (73,623) (57%) V¥
Materials and Contracts (1,086,896) (186,731) (153,354) 33,377 18% A
Utility Charges (42,170) (7,271) (4,772) 2,499 34% A
Depreciation on Non-Current Assets (1,491,780) (248,630) 0 248,630 100% A
Interest Expenses (8,403) (1,401) (1,096) 305 22% A
Insurance Expenses (130,445) (36,530) (86,986) (50,455) (138%) V¥
Other Expenditure (83,958) (28,540) (28,277) 264 1%
Loss on Disposal of Assets 8 (12,742) 0 0 0
(3,779,758) (638,452) (477,457)
Operating activities excluded from budget
Add back Depreciation 1,491,780 248,630 0 (248,630) (100%) V¥
Adjust (Profit)/Loss on Asset Disposal 8 12,742 0 0 0
Adjust Provisions and Accruals 0 0
Amount attributable to operating activities (66,441) 995,477 1,000,092
Investing activities
Grants, Subsidies and Contributions 11 534,005 165,006 0 (165,006) (100%) V¥
Proceeds from Disposal of Assets 8 36,256 0 0
Land Held for Resale 13 0 0 0 0
Land and Buildings 13 (391,240) (238,628) (163,785) 74,843 31% A
Infrastructure Assets 13 (812,285) (273,091) (4,466) 268,626 98% A
Plant and Equipment 13 (176,221) (818) 0 818 100% A
Furniture and Equipment 13 (1,800) 0 (431) (431)
Amount attributable to investing activities (811,285) (347,532) (168,682)
Financing Activities
Proceeds from New Debentures 160,000 0 0 0
Proceeds from Advances 0 0 0 0
Self-Supporting Loan Principal 0 0 0 0
Transfer from Reserves 7 245,996 245,996 0 (245,996) (100%) V¥V
Advances to Community Groups 0 0 0 0
Repayment of Debentures 10 (45,566) (6,333) (6,333) 0 (0%)
Transfer to Reserves 7 (143,128) (143,128) (690) 142,438 100% A
Amount attributable to financing activities 217,302 96,535 (7,023)
Closing Funding Surplus (Deficit) 3 (0) 1,400,709 1,480,616 79,907 6%
Indicates a variance between Year to Date (YTD) Budget and YTD Actual data as per the adopted materiality threshold.
Refer to Note 2 for an explanation of the reasons for the variance.
This statement is to be read in conjunction with the accompanying Financial Statements and notes.
Agenda of the Ordinary Meeting of the Shire of Cuballing to be held
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SHIRE OF CUBALLING
STATEMENT OF CAPITAL ACQUSITIONS AND CAPITAL FUNDING
For the Period Ended 31 August 2018

Capital Acquisitions

YTD Actual  YTD Actual

New (Renewal Annual YTD Actual
Note /Upgrade Expenditure) YTD Budget Budget Total Variance
(a) (b) (d) (c)=(a)+b)  (d)-(c)
$ $ $ $ $ $
Land and Buildings 13 0 0 238,628 391,240 163,785 (74,843)
Furniture & IT Equipment 13 0 0 0 1,800 431
Infrastructure Assets 13 0 0 273,091 812,285 4,466 (268,626)
Plant and Equipment 13 0 0 818 176,221 0 (818)
Capital Expenditure Totals 0 0 512,538 1,381,546 168,682 (344,287)

Capital acquisitions funded by:

Capital Grants and Contributions 0 521,282 231,604
Borrowings 0 160,000 0
Other (Disposals & C/Fwd) 0 36,256 0
Council contribution - Cash Backed Reserves 0 173,866 0
Plant and Equipment Reserve 0 0 0
Administration Building and Office Equipment Reserve 0 1,800 0
Housing Reserve 0 40,000 0
Recreation and Community Facility Reserve 0 88,360 0
Refuse Site Reserve 0 43,706 0
Grain Freight Reserve 0 0 0
Equestrian Reserve 0 0 0
Council contribution - operations 512,538 490,142 (62,922)
Capital Funding Total 512,538 1,381,546 168,682

Budgeted Capital Acquistions Funding

Council contribution -
operations

0%

Other (Disposals & C/Fwd) Borrowings
3% 6% 12%

Agenda of the Ordinary Meeting of the Shire of Cuballing to be held
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SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018

Note 1: Significant Accounting Policies

(a) Basis of Accounting

This statement comprises a special purpose financial report which has been prepared in
accordance with Australian Accounting Standards (as they apply to local governments and not-
for-profit entities), Australian Accounting Interpretations, other authoritative pronouncements
of the Australian Accounting Standards Board, the Local Government Act 1995 and
accompanying regulations. Material accounting policies which have been adopted in the
preparation of this statement are presented below and have been consistently applied unless
stated otherwise. Except for cash flow and rate setting information, the report has also been
prepared on the accrual basis and is based on historical costs, modified, where applicable, by
the measurement at fair value of selected non-current assets, financial assets and liabilities.

Critical Accounting Estimates

The preparation of a financial report in conformity with Australian Accounting Standards
requires management to make judgements, estimates and assumptions that effect the
application of policies and reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances; the results of which
form the basis of making the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

(b) The Local Government Reporting Entity

All Funds through which the Council controls resources to carry on its functions have been
included in this statement. In the process of reporting on the local government as a single unit,
all transactions and balances between those funds (for example, loans and transfers between
Funds) have been eliminated. All monies held in the Trust Fund are excluded from the
statement, but a separate statement of those monies appears at Note 12.

(c) Rounding Off Figures
All figures shown in this statement are rounded to the nearest dollar.

(d) Rates, Grants, Donations and Other Contributions

Rates, grants, donations and other contributions are recognised as revenues when the local
government obtains control over the assets comprising the contributions. Control over assets
acquired from rates is obtained at the commencement of the rating period or, where earlier,
upon receipt of the rates.

(e) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).
Receivables and payables are stated inclusive of GST receivable or payable. The net amount
of GST recoverable from, or payable to, the ATO is included with receivables or payables in
the statement of financial position. Cash flows are presented on a gross basis. The GST
components of cash flows arising from investing or financing activities which are recoverable
from, or payable to, the ATO are presented as operating cash flows.

(f) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand
with banks and other short term highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value and bank
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overdrafts. Bank overdrafts are reported as short-term borrowings in current liabilities in the
statement of financial position.

(g) Trade and Other Receivables

Trade and other receivables include amounts due from ratepayers for unpaid rates and service
charges and other amounts due from third parties for goods sold and services performed in the
ordinary course of business.

Receivables expected to be collected within 12 months of the end of the reporting period are
classified as current assets. All other receivables are classified as non-current assets.
Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are
known to be uncollectible are written off when identified. An allowance for doubtful debts is
raised when there is objective evidence that they will not be collectible.

(h) Inventories

General

Inventories are measured at the lower of cost and net realisable value. Net realisable value is
the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Land Held for Resale

Land held for development and sale is valued at the lower of cost and net realisable value.
Cost includes the cost of acquisition, development, borrowing costs and holding costs until
completion of development. Finance costs and holding charges incurred after development is
completed are expensed. Gains and losses are recognised in profit or loss at the time of signing
an unconditional contract of sale if significant risks and rewards, and effective control over the
land, are passed on to the buyer at this point. Land held for sale is classified as current except
where it is held as non-current based on Council’s intentions to release for sale.

(i) Fixed Assets

All assets are initially recognised at cost. Cost is determined as the fair value of the assets
given as consideration plus costs incidental to the acquisition. For assets acquired at no cost
or for nominal consideration, cost is determined as fair value at the date of acquisition. The
cost of non-current assets constructed by the local government includes the cost of all materials
used in the construction, direct labour on the project and an appropriate proportion of variable
and fixed overhead. Certain asset classes may be revalued on a regular basis such that the
carrying values are not materially different from fair value. Assets carried at fair value are to
be revalued with sufficient regularity to ensure the carrying amount does not differ materially
from that determined using fair value at reporting date.

(i) Depreciation of Non-Current Assets

All non-current assets having a limited useful life are systematically depreciated over their
useful lives in a manner which reflects the consumption of the future economic benefits
embodied in those assets

Depreciation is recognised on a straight-line basis, using rates which are reviewed each
reporting period. Major depreciation rates and periods are:

Asset Years
Buildings 30 to 50 years
Furniture and Equipment 4 to 10 years
Plant and Equipment 5to 15 years
Sealed roads and streets

formation not depreciated
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Attachment 9.1.2A

Years
50 years

20 years
25 years

not depreciated
50 years
12 years

not depreciated
50 years
20 years

(k) Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Council
prior to the end of the financial year that are unpaid and arise when the Council becomes
obliged to make future payments in respect of the purchase of these goods and services. The
amounts are unsecured, are recognised as a current liability and are normally paid within 30
days of recognition.

() Employee Benefits
The provisions for employee benefits relates to amounts expected to be paid for long service
leave, annual leave, wages and salaries and are calculated as follows:

() Wages, Salaries, Annual Leave and Long Service Leave (Short-term Benefits)

The provision for employees’ benefits to wages, salaries, annual leave and long
service leave expected to be settled within 12 months represents the amount the
Shire has a present obligation to pay resulting from employees’ services provided
to balance date. The provision has been calculated at nominal amounts based on
remuneration rates the Shire expects to pay and includes related on-costs.

(i)  Annual Leave and Long Service Leave (Long-term Benefits)

The liability for long service leave is recognised in the provision for employee
benefits and measured as the present value of expected future payments to be
made in respect of services provided by employees up to the reporting date using
the project unit credit method. Consideration is given to expected future wage and
salary levels, experience of employee departures and periods of service. Expected
future payments are discounted using market yields at the reporting date on
national government bonds with terms to maturity and currency that match as
closely as possible, the estimated future cash outflows. Where the Shire does not
have the unconditional right to defer settlement beyond 12 months, the liability is
recognised as a current liability.

(m) Interest-bearing Loans and Borrowings
All loans and borrowings are initially recognised at the fair value of the consideration received
less directly attributable transaction costs. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the effective interest method.
Fees paid on the establishment of loan facilities that are yield related are included as part of
the carrying amount of the loans and borrowings.

Borrowings are classified as current liabilities unless the Council has an unconditional right to
defer settlement of the liability for at least 12 months after the balance sheet date.
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Borrowing Costs

Borrowing costs are recognised as an expense when incurred except where they are directly
attributable to the acquisition, construction or production of a qualifying asset. Where this is
the case, they are capitalised as part of the cost of the particular asset.

(n) Provisions

Provisions are recognised when: The council has a present legal or constructive obligation as
a result of past events; it is more likely than not that an outflow of resources will be required to
settle the obligation; and the amount has been reliably estimated. Provisions are not
recognised for future operating losses. Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is determined by considering the class
of obligations as a whole. A provision is recognised even if the likelihood of an outflow with
respect to any one of item included in the same class of obligations may be small.

(o) Current and Non-Current Classification

In the determination of whether an asset or liability is current or non-current, consideration is
given to the time when each asset or liability is expected to be settled. The asset or liability is
classified as current if it is expected to be settled within the next 12 months, being the Council's
operational cycle. In the case of liabilities where Council does not have the unconditional right
to defer settlement beyond 12 months, such as vested long service leave, the liability is
classified as current even if not expected to be settled within the next 12 months. Inventories
held for trading are classified as current even if not expected to be realised in the next 12
months except for land held for resale where it is held as non-current based on Council's
intentions to release for sale.

(p) Nature or Type Classifications

Rates

All rates levied under the Local Government Act 1995. Includes general, differential, specific
area rates, minimum rates, interim rates, back rates, ex-gratia rates, less discounts offered.
Exclude administration fees, interest on instalments, interest on arrears and service charges.

Operating Grants, Subsidies and Contributions
Refer to all amounts received as grants, subsidies and contributions that are not non-operating
grants.

Non-Operating Grants, Subsidies and Contributions

Amounts received specifically for the acquisition, construction of new or the upgrading of
non-current assets paid to a local government, irrespective of whether these amounts are
received as capital grants, subsidies, contributions or donations.

Profit on Asset Disposal
Profit on the disposal of assets including gains on the disposal of long term investments. Losses
are disclosed under the expenditure classifications.

Fees and Charges

Revenues (other than service charges) from the use of facilities and charges made for local
government services, sewerage rates, rentals, hire charges, fee for service, photocopying
charges, licences, sale of goods or information, fines, penalties and administration fees. Local
governments may wish to disclose more detail such as rubbish collection fees, rental of
property, fines and penalties, other fees and charges.

Service Charges
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Service charges imposed under Division 6 of Part 6 of the Local Government Act 1995.
Regulation 54 of the Local Government (Financial Management) Regulations 1996 identifies
these as television and radio broadcasting, underground electricity and neighbourhood
surveillance services. Exclude rubbish removal charges. Interest and other items of a similar
nature received from bank and investment accounts, interest on rate instalments, interest on
rate arrears and interest on debtors.

Interest Earnings
Interest and other items of a similar nature received from bank and investment accounts,
interest on rate instalments, interest on rate arrears and interest on debtors.

Other Revenue / Income
Other revenue, which cannot be classified under the above headings, includes dividends,
discounts, rebates etc.

Employee Costs

All costs associate with the employment of person such as salaries, wages, allowances,
benefits such as vehicle and housing, superannuation, employment expenses, removal
expenses, relocation expenses, worker's compensation insurance, training costs, conferences,
safety expenses, medical examinations, fringe benefit tax, etc.

Materials and Contracts

All expenditures on materials, supplies and contracts not classified under other headings.
These include supply of goods and materials, legal expenses, consultancy, maintenance
agreements, communication expenses, advertising expenses, membership, periodicals,
publications, hire expenses, rental, leases, postage and freight etc. Local governments may
wish to disclose more detail such as contract services, consultancy, information technology,
rental or lease expenditures.

Utilities (Gas, Electricity, Water, etc.)
Expenditures made to the respective agencies for the provision of power, gas or water. Exclude
expenditures incurred for the reinstatement of roadwork on behalf of these agencies.

Insurance
All insurance other than worker's compensation and health benefit insurance included as a cost
of employment.

Loss on asset disposal
Loss on the disposal of fixed assets.

Depreciation on non-current assets
Depreciation expense raised on all classes of assets.

Interest expenses
Interest and other costs of finance paid, including costs of finance for loan debentures, overdraft
accommodation and refinancing expenses.

Other expenditure
Statutory fees, taxes, provision for bad debts, member's fees or State taxes. Donations and
subsidies made to community groups.

(r) Program Classifications (Function/Activity)

City/Town/Shire operations as disclosed in these financial statements encompass the following
service orientated activities/programs.
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GOVERNANCE
Objective:
To provide a decision-making process for the efficient allocation of scarce resources.
Activities:
Includes the activities of members of council and the administrative support available to
the council for the provision of governance of the district. Other costs relate to the task of
assisting elected members and ratepayers on matters which do not concern specific
council services.

GENERAL PURPOSE FUNDING
Objective:
To collect revenue to allow for the provision of services.
Activities:
Rates, general purpose government grants and interest revenue.

LAW, ORDER, PUBLIC SAFETY
Objective:
To provide services to help ensure a safer and environmentally conscious community.
Activities:
Supervision and enforcement of various local laws relating to fire prevention, animal
control and other aspects of public safety including emergency services.

HEALTH
Objective:
To provide an operational framework for environmental and community health.
Activities:
Inspection of food outlets and their control, provision of meat inspection services, noise
control and waste disposal compliance.

EDUCATION AND WELFARE
Objective:
To provide services to disadvantaged persons, the elderly, children and youth.
Activities:
Maintenance of child minding centre, playgroup centre, senior citizen centre and aged
care centre. Provision and maintenance of home and community care programs and
youth services.

HOUSING
Objective:
To provide and maintain elderly residents housing.
Activities:
Provision and maintenance of elderly residents housing.

COMMUNITY AMENITIES
Objective:
To provide services required by the community.
Activities:
Rubbish collection services, operation of rubbish disposal sites, litter control, construction
and maintenance of urban storm water drains, protection of the environment and
administration of town planning schemes, cemetery and public conveniences.

RECREATION AND CULTURE
Objective:
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To establish and effectively manage infrastructure and resource which will help the social
wellbeing of the community.

Activities:

Maintenance of public halls, civic centres, aquatic centre, beaches, recreation centres
and various sporting facilities. Provision and maintenance of parks, gardens and
playgrounds. Operation of library, museum and other cultural facilities.

TRANSPORT
Objective:
To provide safe, effective and efficient transport services to the community.
Activities:
Construction and maintenance of roads, streets, footpaths, depots, cycle ways, parking
facilities and traffic control. Cleaning of streets and maintenance of street trees, street
lighting etc.

ECONOMIC SERVICES
Objective:
To help promote the shire and its economic wellbeing.
Activities:
Tourism and area promotion including the maintenance and operation of a caravan park.
Provision of rural services including weed control, vermin control and standpipes.
Building Control.

OTHER PROPERTY AND SERVICES
Objective:
To monitor and control City/Town/Shire overheads operating accounts.
Activities:
Private works operation, plant repair and operation costs and engineering operation
costs.
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SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

For the Period Ended 31 August 2018
Note 2: Explanation of Material Variances
The material variance thresholds are adopted annually by Council as an indicator of whether the actual expenditure or

revenue varies from the year to date budget materially.
The material variance adopted by Council for the 2018/19 year is $5,000 or 10% whichever is the greater.

) Timing/
Reporting Program - Var. $ - Var.% | Vi, permane T | Explanation of Variance -
Operating Revenues S %
General Purpose Funding (6,794) (1%) Timing  Within1%
Unbudgeted return of contribution to GRT Southern
Governance 3,528 5722% Permanent Regional Bus Assoc.
Law, Order and Public Safety (6,072) (92%) Permanent ESL Grant pmttiming
Health 0 \4 Nil
Housing (60) (8%) Not material
Community Amenities 6,920 12% A Timing No rates W/offto date. Dpt Vet Affairs - bookgrant
Recreation and Culture 13,015 434% A Timing  Yornanning Dam grant budgeted for Sept (early payment)
Direct MRWA Grantamount received $98,183 which is
greater than budget $57,535 and timing of payment being
Transport 91,070 195% A Permanent Augis sooner than Oct budget.
Standpipe revenue raised as at 30/9 for the
quarter.Private works slightly lower than budget. Building
Economic Services (5,131) (56%) V Timing Lic & Surveyor Fees under budget by $2,756 YTD
Private Works & Private Works Building activities lower
Other Property and Services (4,727) (9%) Timing than budget -as are the assosc costs.
Operating Expense
General Purpose Funding 769 8% Timing Minor difference
Governance (3,230) (8%) A Timing Member Subscriptions - BHW Consulting -Slightly over
Law, Order and Public Safety 9,802 29% A Timing No Depreciation (until auditor signoff)
Health 943 13% A Health officer costs less than budgeted
Education & Welfare 6,853 76% A Expenses realting to Aged & Disabled not yet incurred
Housing 3,436 31% A Timing CEO house maint lower than budgeted, no depreciation
Community Amenities 4,553 10% Timing  Tip Maint and Public Conviences costs are lower
Halls Maint & Cuby Rec Centre & Oval Costs lower than
Recreation and Culture 21,285 40% A Timing Budget ($5,867). No depreciation calculated.
Depot maint costs greater than budgeted ($13,244)
which will be cleaning up old depot yard, Maint on Streets
& Roads over budget ($55,490), Bridges maint is over
budget ($3,573) but this will be offset by the charges to
the accident party. Depreciation YTD budget ($187,320)
Transport 117,540 33% A Timing not calculated till post audit.
Slightly less building Services & Admin Costs to budget,
Economic Services 6,675 21% A Timing No Depreciation calculated ($1,818)
All of Private Works, Building Surveyor and Staff training
Other Property and Services (7,631) (20%) V Timing costs are lower than budgeted
Capital Revenues
Regional Road Grant - Yet to be Received (budgeted for
Grants, Subsidies and Contributions (165,006) (100%) V Timing  July & April)
Proceeds from Disposal of Assets 0
Capital Expenses
Still Costs to be be spent of Cornish Land Improvements
(20,637) and the budgeted works for the completion of
Land and Buildings 74,843 31% A Timing CWAHall works yet to start (555,443).
Both Job R1239A Wandering Narrogin Road 18-19 & Job
ROO1AStrathearne Road 18-19 have not progressed with
Infrastructure - Roads 268,626 98% A Timing regard to timing.
Plant and Equipment 818 100% A Timing  WEARN Radios (fire) awaiting radio frequency access
Furniture and Equipment (431) No material variance
Financing
Loan Principal 0 (0%) Matches Loan Schedule
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SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018

Note 3: Net Current Funding Position

Positive=Surplus (Negative=Deficit)

Last Years This Time Last
Closing Year Current

Note 30/06/2018 30 Aug 2017 31 Aug 2018

Current Assets

Cash Unrestricted

Cash Restricted

Cash Reserves

Receivables - Rates
Receivables - Other

Interest / ATO Receivable/Trust
Inventories

Less: Current Liabilities
Payables and Provisions

Less: Cash Reserves

$ S S
4 509,330 1,407,505 1,230,462
11 0 0 0
4 1,542,312 1,295,065 1,542,993
6 51,735 333,760 358,743
6 90,631 225,360 121,727
0 7,812 12,749
8,391 7,262 8,391
2,202,399 3,276,764 3,275,064
(3,858) (50,081) (251,456)
(3,858) (50,081) (251,456)
7 (1,542,312) (1,295,065)  (1,542,993)

Net Current Funding Position

Note 3 - Liquidity Over the Year

2,000
1,800 <
1,600 N

1,200
1,000
800
600
400
200

Amount $ ('000s)

1,400 > %

656,228 1,931,618 1,480,616

={li= 2018-19

—=— 2017-18
=4 2016-17

Jul Aug  Sep

Comments - Net Current Funding Position

FAGS Allocation in 16/17 is paid in quarterly installments, in 15/16 there was an advance.
FAGS Allocation in 16/17 there was a 50% Advance of 17/18 payments in June 2017

T % % T % T 1
Dec Jan Feb Mar Apr May Jun
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SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018

Note 4: Cash and Investments

Total Interest  Maturity
Unrestricted Restricted Trust Amount Institution Rate Date
$ $ $ $
(a) Cash Deposits
Municipal Bank Account 1,101,257 1,101,257 CBA 0.50% At Call
Investment Account 128,503 128,503 CBA 1.25% At Call
Trust Bank Account 21,280 21,280 CBA 0.00% At Call
Cash On Hand 700 700 N/A Nil On Hand
Reserves Account 0 0 CBA 0.00% At Call
(b) Term Deposits
Reserves Term Deposit 1 439,681 439,681 CBA 1.85% 10-Sep-18
Reserves Term Deposit 2 551,656 551,656 CBA 2.13% 01-Oct-18
Reserves Term Deposit 3 551,656 551,656 CBA 2.13% 01-Oct-18
Total 1,230,459 1,542,993 21,280 2,794,732

Comments/Notes - Investments

Reserve Funds are on a rolling maturity schedule to maximise interest, linked to a Reserve transaction account.
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SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018

Note 5: Budget Amendments
Amendments to original budget since budget adoption. Surplus/(Deficit)

Amended
Non Cash Increase in Decrease in  Budget Running
GL Code Description Council Resolution Classification Adjustment  Available Cash Available Cash Balance
$ $ $ $
Budget Adoption 0

Permanent Changes

Changes Due to Timing

o O O O O
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Note 6: Receivables

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018

Receivables - Rates Receivable 31 Aug 2018 30June 2018 Receivables - General Current 30 Days 60 Days 90+ Days Total
$ $ $ $ $ $ $
Opening Arrears Previous Years 57,439 70,590 Receivables - General 120,040 569 290 828 121,727,
Levied this year 1,199,252 1,066,065
Less Collections to date (964,893) (1,079,216) Balance per Trial Balance
Equals Current Outstanding 291,798 57,439 Sundry Debtors 121,727,
Receivables - Other 12,749
Net Rates Collectable 291,798 57,439 Total Receivables General Outstanding 134,476
% Collected 76.78% 94.95%
Amounts shown above include GST (where applicable)
Note 6 - Rates Receivable
1,200
1000 PR SN Note 6 - Accounts Receivable (non-rates)
, o = ==
»
P4
g 800 ==
S )
S
¥ 600 /
5 ]
£ !
< 400 ) —a— 2017-18
200 II »-—2018-19
0 . & ®m wm ®m ®w w =W W W W w
Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
3 Current
# 30 Days
Comments/Notes - Receivables Rates # 60 Days
Rates Issue Date - 4 August 2016 190+ Days

Discount Period Ends - 25 August 2016
Rates Due - 8 September 2016

Attachment 9.1.2A
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Note 7: Cash Backed Reserve

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

For the Period Ended 31 August 2018

Attachment 9.1.2A

Budget Actual Budget Actual Budget Transfers Budget
Interest Interest  TransfersIn TransfersIn Transfers Out Out Closing  Actual YTD Closing
Name Opening Balance Earned Earned (+) (+) (-) (-) Balance Balance
$ $ $ $ $ $ $ $ $
Plant and Equipment Reserve 560,993 6,547 251 88,362 0 0 0 655,902 561,244
IT and Office Equipment Reserve 17,398 203 8 5,000 0 (1,800) 0 20,801 17,406
Employee Entitlements Reserve 308,227 3,597 138 14,766 0 (27,730) 0 298,860 308,365
Housing Reserve 89,441 1,045 40 5,000 0 (40,000) 0 55,486 89,481
Recreation and Community Facility Reserve 308,070 3,595 138 5,000 0 (88,360) 0 228,305 308,208
Refuse Site Reserve 99,795 1,165 45 0 0 (43,706) 0 57,254 99,840
Grain Freight Reserve 79,788 931 36 0 0 0 0 80,719 79,824
Equestrian Reserve 5,034 59 2 5,000 0 0 0 10,093 5,036
Road and Bridges Reserve 71,566 835 32 0 0 (44,400) 0 28,001 71,598
Standpipe Maintenance Reserve 2,000 23 2,000 0 0 0 4,023 2,001
Building Employee Entitlements Reserve 0 0 0 0 0 0 0 0 0
1,542,312 18,000 690 125,128 0 (245,996) 0 1,439,444 1,543,002
Note 7 - Year To Date Reserve Balance to End of Year Estimate
\ \
Building Employee Entitlements Reserve M Actual YTD Closing Balance
Standpipe Maintenance Reserve
Road and Bridges Reserve £ Budget Closing Balance
Equestrian Reserve
Grain Freight Reserve
Refuse Site Reserve
Recreation and Community Facility Reserve | L i)
Housing Reserve
Employee Entitlements Reserve
IT and Office Equipment Reserve
Plant and Equipment Reserve : : X AN T 9
(5,000) 95,000 195,000 295,000 395,000 495,000 595,000 695,000
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Attachment 9.1.2A

Note 8: Disposal of Assets

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018

YTD Actual Amended Budget
Asset Net Book Net Book
Number Asset Description Value Proceeds Profit (Loss) Value Proceeds Profit (Loss)
S S S S S S S S
Plant and Equipment

P105 CN1 2014 Holden Colorado Dcab Utility 0 0 18,000 17,166 (834)
P152 CN2 Isuzu NPR 300 Truck 0 0 22,400 12,727 (9,673)
P107 CN1557 Mazda Traytop Utility 0 0 8,400 6,363 (2,037)

0 0 0 0 48,800 36,256 0 (12,544)
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Attachment 9.1.2A

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018

Note 9: Rating Information Number YTD Acutal Adopted Budget
of Rateable Rate Interim Back Total Rate Interim Back Total
Rate in Properties Value Revenue Rates Rates Revenue Revenue Rate Rate Revenue
RATE TYPE $ $ $ $ $ $ $ $ $ $
Differential General Rate
GRV 7.0920 167 2,149,860 152,468 0 0 152,468 152,468 0 0 152,468
uv 0.7209 186 109,263,940 787,684 949 0 788,633 787,684 0 0 787,684
Sub-Totals 353 111,413,800 940,152 949 0 941,101 940,152 0 0 940,152
Minimum
Minimum Payment S
GRV 690.00 162 810,568 111,780 0 0 111,780 111,780 0 0 111,780
uv 930.00 158 14,017,700 146,940 0 0 146,940 146,940 0 0 146,940
Sub-Totals 320 14,828,268 258,720 0 0 258,720 258,720 0 0 258,720
673 126,242,068 1,198,872 949 0 1,199,821 1,198,872 0 0 1,198,872
Discount (72,821) (73,500)
Amount from General Rates 1,127,000 1,125,372
Ex-Gratia Rates 0 0
Write Off 0 (6,700)
Specified Area Rates 0 0
Totals 1,127,000 1,118,672

Comments - Rating Information

All 1and except exempt land in the Shire of Cuballing is rated according to its Gross Rental Value (GRV) in townsites or Unimproved Value (UV) in the remainder of the Shire.

The general rates detailed above for the 2018/19 financial year have been determined by Council on the basis of raising the revenue required to meet the deficiency between the total
estimated expenditure proposed in the budget and the estimated revenue to be received from all sources other than rates and also bearing considering the extent of any increase in rating

over the level adopted in the previous year.

The minimum rates have been determined by Council on the basis that all ratepayers must make a reasonable contribution to the cost of the Local Government services /facilities.
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Attachment 9.1.2A

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018
Note 10: Information on Borrowings
(a) Debenture Repayments
Principal Principal Interest
Repayments Outstanding Repayments
Principal at New Amended Amended Amended
Particulars Loan Date Years 1/07/2018 Loans Actual Budget Actual Budget Actual Budget
$ $ $ $ $ $

Transport
Loan 64 - Cornish Land 31/08/2018 10 0 160,000 6,862 0 (6,862) - 2,536
Loan 63 - Graders 7/02/2014 8 150,655 6,333 38,704 144,322 111,951 1,096 7,534

150,655 160,000 6,333 45,566 144,322 105,089 1,096 10,070
All debenture repayments were financed by general purpose revenue.
(b) New Debentures
No new debentures were raised during the reporting period.
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Attachment 9.1.2A

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018
Note 11: Grants and Contributions
Grant Provider Type Opening Budget YTD Annual Post YTD Actual
Balance Operating Capital Budget Budget  Variations Program Expected Revenue
(a) (d) (e) (d)+e)
$ $ $ $
General Purpose Funding
Grants Commission - General WALGGC Operating 0 289,730 0 72,433 289,730 3 289,730 69,541
Grants Commission - Roads WALGGC Operating 0 179,727 0 44,914 179,727 12 179,727 38,361
Grants Youth Development Grant Youth Development Operating 0 0 0 0 0 3 0 0
Great Southern Business Development Group Operating 0 0 0 0 0 4 3,373
Law, Order and Public Safety
DFES Grant - Dept. of Fire & Emergency Serv. Non-operating 0 0 0 5 0 0
DFES Grant - Operating Bush Fire Brigade Dept. of Fire & Emergency Serv. Operating 0 30,517 0 6,629 30,517 5 30,517 0
Recreation and Culture
Grants - Kidsport Dept. of Communities Operating 0 0 0 0 0 11 0 0
DREC R4R, Lotterywest, Contributions Non-operating 0 0 0 0 0 11 0 0
Yornaning Dam Upgrades National Resource Mangement Operating 0 0 12,723 0 12,723 11 12,723 10,909
Transport
Direct Grant - Main Roads Main Roads WA Operating 0 57,535 0 0 57,535 12 57,535 98,183
Grant - MRWA Project Main Roads WA Operating 12 0 0
Roads To Recovery Grant - Cap Roads to Recovery Non-operating 0 0 191,270 0 191,270 12 191,270 0
RRG Grants - Capital Projects Regional Road Group Non-operating 0 0 330,012 0 330,012 12 330,012 0
Community Ammenities
History Book Grant Dept of Vet Affairs Operating 0 0 0 0 0 10 6,002
Education & Welfare
Goodthings Foundation - Digital Literacy Aged & Disabled Dept. Operating 0 0 0 0 0 8 0 500
Economic Services
Youth Day Grant Dept. of Communities Operating 0 1,000 0 0 1,000 13 1,000 2,500
Volunteer Day Grant Dept. of Communities Operating 0 1,000 0 0 1,000 13 1,000 0
Kid's Day Go for 2&5 Healthways Operating 0 0 0 0 0 13 0 0
Seniors Day Grant Dept. of Communities Operating 0 0 0 0 0 13 0 0
Other 2,235
TOTALS 0 559,509 534,005 123,976 1,093,514 0 1,093,514 231,604
SUMMARY
Operating Operating Grants, Subsidies and Contributions 0 559,509 12,723 123,976 572,232 0 559,509
other
—
Operating - Tied Tied - Operating Grants, Subsidies and Contributiol 0 0 0 0 0 0 0 0
Non-operating Non-operating Grants, Subsidies and Contributions 0 0 521,282 0 521,282 0 521,282 231,604
TOTALS 0 559,509 534,005 123,976 1,093,514 0 1,080,791 231,604
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9.1.3 Statement of Financial Activity — Period Ended 30" September 2018
Applicant: N/A
File Ref. No: ADM214
Disclosure of Interest: Nil
Date: 11% October 2018
Author: Rick Pares, Deputy Chief Executive Officer
Attachments: 9.1.3A Statement of Financial Activity
Summary

Council is to consider the Statement of Financial Activity for September 2018.

Background

As per the Financial Management Regulation 34 each Local Government is to prepare each
month a statement of financial activity reporting on the sources and applications of funds, as
set out in the annual budget under regulation 22(1) (d), for that month with the following detail

The annual budget estimates;

The operating revenue, operating income, and all other income and expenses;

Any significant variations between year to date income and expenditure and the relevant
budget provisions to the end of the relevant reporting period;

Identify any significant areas where activities are not in accordance with budget
estimates for the relevant reporting period;

Provide likely financial projections to 30 June for those highlighted significant variations
and their effect on the end of year result;

Include an operating statement; and

Any other required supporting notes.

Comment

The revenue from operating activities exceeded the year to date Budget to September 2018
in a positive manner. Some key points include:

General Purpose Funding — Rates revenue actual value is aligned with Budget;
Governance — Unbudgeted return of membership fees from the Great Southern
Regional Business Association of $3,373 has been received.

Community Amenities — Received Department of Veterans Affairs book grant of $6000;
Transport — MRWA Direct Grant amount received $98,183 being greater than the
$57,535 budgeted and earlier than budgeted also. Council will also receive a recoup of
damage to the bridge on Wandering Narrogin Road. This income is offset by extra
operating cost.

Economic Services — Standpipe charges raised are less than budgeted. Building
Licenses and Building Surveyor fees less than budgeted. These reductions in income
are offset by lower respective costs.

Operating Expenses — the key items of variances include:

Overall the month is closely aligned with the YTD budget. The calculation of
depreciation in 2018/19 will commence in October 2018 at the earliest. This will be the
first month after the signoff of asset values at 30 June 18 by the Auditor;

Council has made savings of $78,235 in that material and contract expenses have been
delayed as the capital projects are yet to commence. The insurance expense variation
is a timing matter only. Plant operation tyre and fuel costs are reduced by $22,000 on
budget;
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° Employee costs are currently exceeding budget year to date by $112K,00. This increase
is because all due to labour only being utilised in operational projects including road
maintenance, depot maintenance and gardening activities. Council has not been able
to commence capital projects in the time frames included in the Council budget. As the
year progresses these costs are expected to return to budget estimates with less
operational activities and more capital project works.

In the month of September, the Shire crystallised the purchase of the three road plant items —
see Note 13. The realised proceeds on the sale of the 3 vehicles traded were very close to
the budgeted values provided by the Manager Works & Services.

To the end of September there has been very little road capital works undertaken. Only gravel
sheeting on Reeds Road has been completed. This delay is explained by the delay in finalising
clearing permits. Council may need to discuss the reallocation of the Roads to Recovery
funding of $172,836 currently allocated to Popanyinning West Road — Reconstruction. Roads
to Recovery funding must be spent within the 2018/19. This is the 5" and final year of this
program and all outstanding allocations need to be spent in the current financial year and
cannot be passed into the next year as Council has done in the past.

Detailed breakdown of all variances provided in Note 2 of the Statement of Financial Activity.

There have been no mandated transfers either to or from reserves to date.

Administration Allocations have not been made in September 2018 due to ongoing finalisation
of audit adjustments.

Depreciation expense is not calculated in September 2018 due to the ongoing finalisation of
audit adjustments.

Strategic Implications — Nil
Statutory Environment — Nil

Policy Implications — Nil

Financial Implications — Nil
Economic Implication — Nil
Environmental Considerations — Nil
Consultation — Nil

Options

Council may resolve:
1. the Officer's Recommendation; or
2. not to receive the Statement of Financial Activity.

Voting Requirements — Simple Majority

OFFICER’S RECEMMENDATION

That the Statement of Financial Activity, as included at Attachment 9.1.2A, for the Shire
of Cuballing for period ending 30" September 2018 be received.
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Attachment 9.1.2A

SHIRE OF CUBALLING

MONTHLY FINANCIAL REPORT
(Containing the Statement of Financial Activity)

For the Period Ended 30 September 2018
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Attachment 9.1.2A

Shire of Cuballing
Information Summary
For the Period Ended 30 September 2018

Key Information

Report Purpose

This report is prepared to meet the requirements of Local Government (Financial Management) Regulations
1996, Regulation 34 .

Overview
Summary reports and graphical progressive graphs are provided on pages 2 - 3.

Statement of Financial Activity by reporting program
Is presented on page 6 and shows a surplus as at 30 September 2018 of $1,235,160.

Items of Significance

The material variance adopted by the Shire of Cuballing for the 2016/17 year is $5,000 or 10% whichever is
the greater. The following selected items have been highlighted due to the amount of the variance to the
budget or due to the nature of the revenue/expenditure. A full listing and explanation of all items
considered of material varianceis disclosed in Note 2.

Capital Expenditue

Land and Buildings A S 74,828 Still Costs to be be spent of
Infrastructure - Roads A S 400,822 BothJob R1239A Wandering
Plant and Equipment A S 26,116 WEARN Radios (fire)
Capital Revenue
Grants, Subsidies and Contributions ¥V ($177,729) Regional Road Grant - Yet to
Proceeds from Disposal of Assets ($1,872) Proceeds on sale of 3 Road
vehicles (Note 8) slightlv less
Collected
/ Annual

Complete Budget YTD Budget YTD Actual
Significant Projects
RRG - Stratherne Road 18-19 1% $ 135,506 S 135,506 S 710
RRG - Wandering Narrogin Road 17-18 0% $ 165,198 S - S -
RRG - Wandering Narrogin Road 18-19 1% $ 274,131 $ 274,131 S 3,994
Grants, Subsidies and Contributions
Operating Grants, Subsidies and Contributions 0% $§ 559,509 128,521 S -

$
Non-operating Grants, Subsidies and Contribution: 46% S 534,005 S 1,000 S 243,746
22% $ 1,093,514 S 129,521 $ 243,746

$

Rates Levied 101% $ 1,118,673 1,125,372 $1,127,045

% Compares current ytd actuals to annual budget

Financial Position Prior Year Current Year
Adjusted Net Current Assets 77% $ 1,610,351 S 1,235,160
Cash and Equivalent - Unrestricted 74% $ 1,310,917 S 968,039
Cash and Equivalent - Restricted 119% §$ 1,295,065 $ 1,543,706
Receivables - Rates 87% S$ 250,609 S 218,441
Receivables - Other 99% $ 28,207 S 27,947
Payables 437% S 3,858 $ 16,844

% Compares current ytd actuals to prior year actuals at the same time
Note: The Statements and accompanying notes are prepared based on all transactions recorded at the time
of preparation and may vary due to transactions being processed for the reporting period after the date of

Preparation
Prepared by: Richard Pares, DCEO
Reviewed by: Gary Sherry, CEO
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Attachment 9.1.2A

Shire of Cuballing
Information Summary
For the Period Ended 30 September 2018
OpgratingRevenue Operating Expenditure
Revenue
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This information is to be read in conjunction with the accompanying Financial Statements and Notes.

Agenda of the Ordinary Meeting of the Shire of Cuballing to be held
Wednesday 17" October 2018 Page 38



Attachment 9.1.2A

SHIRE OF CUBALLING
STATEMENT OF FINANCIAL ACTIVITY
(Statutory Reporting Program)
For the Period Ended 30 September 2018
Var. %
YTD YTD Var. $ (b)-
Annual Budget Actual (b)-(a)  (a)/(a) Var
Note  Budget (a) (b)
$ $ S $ %
Opening Funding Surplus(Deficit) 3 660,435 656,228 656,228 0 0%
Revenue from operating activities
Governance 3,000 92 3,670 3,577 3868%
General Purpose Funding 9 1,447,827 1,209,855 1,205,016 (4,838) (0%)
Law, Order and Public Safety 33,767 6,629 8,382 1,752 26%
Health 700 175 0 (175) (100%)
Education and Welfare 1,000 1,000 1,000 0 0%
Housing 4,680 1,170 1,080 (90) (8%)
Community Amenities 60,700 59,600 66,320 6,720 11% A
Recreation and Culture 8,545 21,268 16,115 (5,154) (24%) v
Transport 247,262 34,691 147,969 113,278 327% A
Economic Services 83,812 13,753 4,749 (9,004) (65%) v
Other Property and Services 317,500 79,375 57,030 (22,345) (28%) v
2,208,794 1,427,609 1,511,330
Expenditure from operating activities
Governance (152,395) (62,845) (50,469) 12,375 20% A
General Purpose Funding (74,310) (16,577) (13,226) 3,351 20% A
Law, Order and Public Safety (178,486) (46,482) (28,355) 18,127 39% A
Health (44,733) (11,058) (9,607) 1,451 13% A
Education and Welfare (54,551) (13,638) (3,157) 10,481 77% A
Housing (72,294) (19,776) (10,056) 9,721 49% A
Community Amenities (343,728) (70,743) (65,074) 5,669 8%
Recreation and Culture (258,139) (74,476) (46,666) 27,809 37% A
Transport (2,129,780) (542,875) (373,409) 169,466 31% A
Economic Services (194,289) (48,771) (34,334) 14,437 30% A
Other Property and Services (277,053) (71,973) (30,831) 41,142 57% A
(3,779,759) (979,214) (665,185)
Operating activities excluded from budget
Add back Depreciation 1,491,780 372,945 0 (372,945) (100%) v
Adjust (Profit)/Loss on Asset Disposal 8 12,742 12,742 14,416 1,674 13%
Adjust Provisions and Accruals 0 0 0 0
Amount attributable to operating activities (66,443) 834,082 860,560
Investing Activities
Non-operating Grants, Subsidies and Contributions 11 534,005 177,729 0 (177,729) (100%) v
Proceeds from Disposal of Assets 8 36,256 36,256 34,384 (1,872) (5%)
Land Held for Resale 0 0 0 0
Land and Buildings 13 (391,240) (238,628) (163,800) 74,828 31% A
Infrastructure Assets 13 (812,286) (409,637) (8,815) 400,822 98%
Plant and Equipment 13 (176,221) (158,164) (132,048) 26,116 17%
Furniture and Equipment 13 (1,800) 0 (431) (431)
Amount attributable to investing activities (811,286) (592,444) (270,710)
Financing Actvities
Proceeds from New Debentures 160,000 0 0 0
Proceeds from Advances 0 0 0 0
Self-Supporting Loan Principal 0 0 0 0
Transfer from Reserves 7 245,996 245,996 0 (245,996) (100%) v
Advances to Community Groups 0 0 0 0
Repayment of Debentures 10 (45,566) (9,517) (9,517) 0 0%
Transfer to Reserves 7 (143,128) (143,128) (1,402) 141,726 99% A
Amount attributable to financing activities 217,302 93,351 (10,919)
Closing Funding Surplus(Deficit) 3 (0) 991,217 1,235,160
Indicates a variance between Year to Date (YTD) Budget and YTD Actual data as per the adopted materiality threshold.
Refer to Note 2 for an explanation of the reasons for the variance.
This statement is to be read in conjunction with the accompanying Financial Statements and notes.
Balance to Net Current Funding Surplus (Note 3) 0 -0
Budget opening surplus adjusted to reflect budget - EOFY changes for Actuals
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Attachment 9.1.2A

SHIRE OF CUBALLING

STATEMENT OF FINANCIAL ACTIVITY
(By Nature or Type)

For the Period Ended 30 September 2018

YTD YTD Var.$ Var. %
Annual Budget Actual (b)-(a) (b)-(a)/(a) Var.
Note Budget (a) (b)
$ $ $ $ %
Opening Funding Surplus (Deficit) 3 660,435 656,228 656,228 0 0%
Revenue from operating activities
Rates 9 1,118,673 1,125,372 1,127,045 1,673 0%
Operating Grants, Subsidies and
Contributions 11 626,369 134,708 243,746 109,038 81% A
Fees and Charges 400,253 149,779 127,140 (22,638) (15%) V¥
Service Charges 0 0 0 0
Interest Earnings 35,000 9,500 5,481 (4,019) (42%)
Other Revenue 28,500 8,250 7,918 (332) (4%)
Profit on Disposal of Assets 8 0 0 0 0
2,208,795 1,427,609 1,511,330
Expenditure from operating activities
Employee Costs (923,363) (202,885) (315,726) (112,841) (56%) V¥
Materials and Contracts (1,086,896) (286,777) (208,542) 78,235 27% A
Utility Charges (42,170) (11,527) (9,359) 2,167 19% A
Depreciation on Non-Current Assets (1,491,780) (372,945) 0 372,945 100% A
Interest Expenses (8,403) (2,101) (1,626) 475 23% A
Insurance Expenses (130,445) (44,611) (87,039) (42,428) (95%) V¥
Other Expenditure (83,958) (45,626) (28,477) 17,149 38% A
Loss on Disposal of Assets 8 (12,742) (12,742) (14,416) (1,674) (13%)
(3,779,758) (979,214) (665,185)
Operating activities excluded from budget
Add back Depreciation 1,491,780 372,945 0 (372,945) (100%) V¥
Adjust (Profit)/Loss on Asset Disposal 8 12,742 12,742 14,416 1,674 13%
Adjust Provisions and Accruals 0 0
Amount attributable to operating activities (66,441) 834,082 860,561
Investing activities
Grants, Subsidies and Contributions 11 534,005 177,729 0 (177,729) (100%) V¥
Proceeds from Disposal of Assets 8 36,256 36,256 34,384 (1,872) (5%)
Land Held for Resale 13 0 0 0 0
Land and Buildings 13 (391,240) (238,628) (163,800) 74,828 31% A
Infrastructure Assets 13 (812,285) (409,637) (8,815) 400,822 98% A
Plant and Equipment 13 (176,221) (158,164) (132,048) 26,116 17% A
Furniture and Equipment 13 (1,800) 0 (431) (431)
Amount attributable to investing activities (811,285) (592,444) (270,710)
Financing Activities
Proceeds from New Debentures 160,000 0 0 0
Proceeds from Advances 0 0 0 0
Self-Supporting Loan Principal 0 0 0 0
Transfer from Reserves 7 245,996 245,996 0 (245,996) (100%) V¥V
Advances to Community Groups 0 0 0 0
Repayment of Debentures 10 (45,566) (9,517) (9,517) 0 0%
Transfer to Reserves 7 (143,128) (143,128) (1,403) 141,725 99% A
Amount attributable to financing activities 217,302 93,351 (10,920)
Closing Funding Surplus (Deficit) 3 (0) 991,217 1,235,160 243,943 25% A
Indicates a variance between Year to Date (YTD) Budget and YTD Actual data as per the adopted materiality threshold.
Refer to Note 2 for an explanation of the reasons for the variance.
This statement is to be read in conjunction with the accompanying Financial Statements and notes.
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Capital Acquisitions

SHIRE OF CUBALLING
STATEMENT OF CAPITAL ACQUSITIONS AND CAPITAL FUNDING
For the Period Ended 30 September 2018

YTD Actual  YTD Actual

New (Renewal Annual YTD Actual
Note /Upgrade Expenditure) YTD Budget Budget Total Variance
(a) (b) (d) (c)=(a)+b)  (d)-(c)
$ $ $ $ $ $

Land and Buildings 13 0 0 238,628 391,240 163,800 (74,828)
Furniture & IT Equipment 13 0 0 0 1,800 431

Infrastructure Assets 13 0 0 409,637 812,285 8,815 (400,822)

Plant and Equipment 13 0 0 158,164 176,221 132,048 (26,116)

Capital Expenditure Totals 0 0 806,429 1,381,546 305,094 (501,766)

Capital acquisitions funded by:
Capital Grants and Contributions 1,000 521,282 243,746
Borrowings 0 160,000 0
Other (Disposals & C/Fwd) 36,256 36,256 34,384
Council contribution - Cash Backed Reserves 0 173,866 0
Plant and Equipment Reserve 0 0 0
Administration Building and Office Equipment Reserve 0 1,800 0
Housing Reserve 0 40,000 0
Recreation and Community Facility Reserve 0 88,360 0
Refuse Site Reserve 0 43,706 0
Grain Freight Reserve 0 0 0
Equestrian Reserve 0 0 0
Council contribution - operations 769,173 490,142 26,964
Capital Funding Total 806,429 1,381,546 305,094
Budgeted Capital Acquistions Funding
Council contribution -
operations
0%
Other (Disposals & C/Fwd) Borrowings
3% 6% 12%
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SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 August 2018

Note 1: Significant Accounting Policies

(a) Basis of Accounting

This statement comprises a special purpose financial report which has been prepared in
accordance with Australian Accounting Standards (as they apply to local governments and not-
for-profit entities), Australian Accounting Interpretations, other authoritative pronouncements
of the Australian Accounting Standards Board, the Local Government Act 1995 and
accompanying regulations. Material accounting policies which have been adopted in the
preparation of this statement are presented below and have been consistently applied unless
stated otherwise. Except for cash flow and rate setting information, the report has also been
prepared on the accrual basis and is based on historical costs, modified, where applicable, by
the measurement at fair value of selected non-current assets, financial assets and liabilities.

Critical Accounting Estimates

The preparation of a financial report in conformity with Australian Accounting Standards
requires management to make judgements, estimates and assumptions that effect the
application of policies and reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances; the results of which
form the basis of making the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

(b) The Local Government Reporting Entity

All Funds through which the Council controls resources to carry on its functions have been
included in this statement. In the process of reporting on the local government as a single unit,
all transactions and balances between those funds (for example, loans and transfers between
Funds) have been eliminated. All monies held in the Trust Fund are excluded from the
statement, but a separate statement of those monies appears at Note 12.

(c) Rounding Off Figures
All figures shown in this statement are rounded to the nearest dollar.

(d) Rates, Grants, Donations and Other Contributions

Rates, grants, donations and other contributions are recognised as revenues when the local
government obtains control over the assets comprising the contributions. Control over assets
acquired from rates is obtained at the commencement of the rating period or, where earlier,
upon receipt of the rates.

(e) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).
Receivables and payables are stated inclusive of GST receivable or payable. The net amount
of GST recoverable from, or payable to, the ATO is included with receivables or payables in
the statement of financial position. Cash flows are presented on a gross basis. The GST
components of cash flows arising from investing or financing activities which are recoverable
from, or payable to, the ATO are presented as operating cash flows.

(f) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand
with banks and other short term highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value and bank
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overdrafts. Bank overdrafts are reported as short-term borrowings in current liabilities in the
statement of financial position.

(g) Trade and Other Receivables

Trade and other receivables include amounts due from ratepayers for unpaid rates and service
charges and other amounts due from third parties for goods sold and services performed in the
ordinary course of business.

Receivables expected to be collected within 12 months of the end of the reporting period are
classified as current assets. All other receivables are classified as non-current assets.
Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are
known to be uncollectible are written off when identified. An allowance for doubtful debts is
raised when there is objective evidence that they will not be collectible.

(h) Inventories

General

Inventories are measured at the lower of cost and net realisable value. Net realisable value is
the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Land Held for Resale

Land held for development and sale is valued at the lower of cost and net realisable value.
Cost includes the cost of acquisition, development, borrowing costs and holding costs until
completion of development. Finance costs and holding charges incurred after development is
completed are expensed. Gains and losses are recognised in profit or loss at the time of signing
an unconditional contract of sale if significant risks and rewards, and effective control over the
land, are passed on to the buyer at this point. Land held for sale is classified as current except
where it is held as non-current based on Council’s intentions to release for sale.

(i) Fixed Assets

All assets are initially recognised at cost. Cost is determined as the fair value of the assets
given as consideration plus costs incidental to the acquisition. For assets acquired at no cost
or for nominal consideration, cost is determined as fair value at the date of acquisition. The
cost of non-current assets constructed by the local government includes the cost of all materials
used in the construction, direct labour on the project and an appropriate proportion of variable
and fixed overhead. Certain asset classes may be revalued on a regular basis such that the
carrying values are not materially different from fair value. Assets carried at fair value are to
be revalued with sufficient regularity to ensure the carrying amount does not differ materially
from that determined using fair value at reporting date.

() Depreciation of Non-Current Assets

All non-current assets having a limited useful life are systematically depreciated over their
useful lives in a manner which reflects the consumption of the future economic benefits
embodied in those assets

Depreciation is recognised on a straight-line basis, using rates which are reviewed each
reporting period. Major depreciation rates and periods are:

Asset Years
Buildings 30 to 50 years
Furniture and Equipment 4 to 10 years
Plant and Equipment 5 to 15 years
Sealed roads and streets

formation not depreciated

pavement 50 years

Seal
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Asset Years
bituminous seals 20 years
asphalt surfaces 25 years

Gravel Roads

formation not depreciated

pavement 50 years

gravel sheet 12 years
Formed roads

formation not depreciated

pavement 50 years

Footpaths — slab 20 years

(k) Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Council
prior to the end of the financial year that are unpaid and arise when the Council becomes
obliged to make future payments in respect of the purchase of these goods and services. The
amounts are unsecured, are recognised as a current liability and are normally paid within 30
days of recognition.

()  Employee Benefits
The provisions for employee benefits relates to amounts expected to be paid for long service
leave, annual leave, wages and salaries and are calculated as follows:

()  Wages, Salaries, Annual Leave and Long Service Leave (Short-term Benefits)
The provision for employees’ benefits to wages, salaries, annual leave and long
service leave expected to be settled within 12 months represents the amount the
Shire has a present obligation to pay resulting from employees’ services provided
to balance date. The provision has been calculated at nominal amounts based on
remuneration rates the Shire expects to pay and includes related on-costs.

(i)  Annual Leave and Long Service Leave (Long-term Benefits)

The liability for long service leave is recognised in the provision for employee
benefits and measured as the present value of expected future payments to be
made in respect of services provided by employees up to the reporting date using
the project unit credit method. Consideration is given to expected future wage and
salary levels, experience of employee departures and periods of service. Expected
future payments are discounted using market yields at the reporting date on
national government bonds with terms to maturity and currency that match as
closely as possible, the estimated future cash outflows. Where the Shire does not
have the unconditional right to defer settlement beyond 12 months, the liability is
recognised as a current liability.

(m) Interest-bearing Loans and Borrowings
All loans and borrowings are initially recognised at the fair value of the consideration received
less directly attributable transaction costs. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the effective interest method.
Fees paid on the establishment of loan facilities that are yield related are included as part of
the carrying amount of the loans and borrowings.

Borrowings are classified as current liabilities unless the Council has an unconditional right to
defer settlement of the liability for at least 12 months after the balance sheet date.
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Borrowing Costs

Borrowing costs are recognised as an expense when incurred except where they are directly
attributable to the acquisition, construction or production of a qualifying asset. Where this is
the case, they are capitalised as part of the cost of the particular asset.

(n) Provisions

Provisions are recognised when: The council has a present legal or constructive obligation as
a result of past events; it is more likely than not that an outflow of resources will be required to
settle the obligation; and the amount has been reliably estimated. Provisions are not
recognised for future operating losses. Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is determined by considering the class
of obligations as a whole. A provision is recognised even if the likelihood of an outflow with
respect to any one of item included in the same class of obligations may be small.

(o) Current and Non-Current Classification

In the determination of whether an asset or liability is current or non-current, consideration is
given to the time when each asset or liability is expected to be settled. The asset or liability is
classified as current if it is expected to be settled within the next 12 months, being the Council's
operational cycle. In the case of liabilities where Council does not have the unconditional right
to defer settlement beyond 12 months, such as vested long service leave, the liability is
classified as current even if not expected to be settled within the next 12 months. Inventories
held for trading are classified as current even if not expected to be realised in the next 12
months except for land held for resale where it is held as non-current based on Council's
intentions to release for sale.

(p) Nature or Type Classifications

Rates

All rates levied under the Local Government Act 1995. Includes general, differential, specific
area rates, minimum rates, interim rates, back rates, ex-gratia rates, less discounts offered.
Exclude administration fees, interest on instalments, interest on arrears and service charges.

Operating Grants, Subsidies and Contributions
Refer to all amounts received as grants, subsidies and contributions that are not non-operating
grants.

Non-Operating Grants, Subsidies and Contributions

Amounts received specifically for the acquisition, construction of new or the upgrading of
non-current assets paid to a local government, irrespective of whether these amounts are
received as capital grants, subsidies, contributions or donations.

Profit on Asset Disposal
Profit on the disposal of assets including gains on the disposal of long term investments. Losses
are disclosed under the expenditure classifications.

Fees and Charges

Revenues (other than service charges) from the use of facilities and charges made for local
government services, sewerage rates, rentals, hire charges, fee for service, photocopying
charges, licences, sale of goods or information, fines, penalties and administration fees. Local
governments may wish to disclose more detail such as rubbish collection fees, rental of
property, fines and penalties, other fees and charges.

Service Charges
Service charges imposed under Division 6 of Part 6 of the Local Government Act 1995.
Regulation 54 of the Local Government (Financial Management) Regulations 1996 identifies
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these as television and radio broadcasting, underground electricity and neighbourhood
surveillance services. Exclude rubbish removal charges. Interest and other items of a similar
nature received from bank and investment accounts, interest on rate instalments, interest on
rate arrears and interest on debtors.

Interest Earnings
Interest and other items of a similar nature received from bank and investment accounts,
interest on rate instalments, interest on rate arrears and interest on debtors.

Other Revenue / Income
Other revenue, which cannot be classified under the above headings, includes dividends,
discounts, rebates etc.

Employee Costs

All costs associate with the employment of person such as salaries, wages, allowances,
benefits such as vehicle and housing, superannuation, employment expenses, removal
expenses, relocation expenses, worker's compensation insurance, training costs, conferences,
safety expenses, medical examinations, fringe benefit tax, etc.

Materials and Contracts

All expenditures on materials, supplies and contracts not classified under other headings.
These include supply of goods and materials, legal expenses, consultancy, maintenance
agreements, communication expenses, advertising expenses, membership, periodicals,
publications, hire expenses, rental, leases, postage and freight etc. Local governments may
wish to disclose more detail such as contract services, consultancy, information technology,
rental or lease expenditures.

Utilities (Gas, Electricity, Water, etc.)
Expenditures made to the respective agencies for the provision of power, gas or water. Exclude
expenditures incurred for the reinstatement of roadwork on behalf of these agencies.

Insurance
All insurance other than worker's compensation and health benefit insurance included as a cost
of employment.

Loss on asset disposal
Loss on the disposal of fixed assets.

Depreciation on non-current assets
Depreciation expense raised on all classes of assets.

Interest expenses
Interest and other costs of finance paid, including costs of finance for loan debentures, overdraft
accommodation and refinancing expenses.

Other expenditure
Statutory fees, taxes, provision for bad debts, member's fees or State taxes. Donations and
subsidies made to community groups.

(r) Program Classifications (Function/Activity)

City/Town/Shire operations as disclosed in these financial statements encompass the following
service orientated activities/programs.
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GOVERNANCE

Objective:

To provide a decision-making process for the efficient allocation of scarce resources.
Activities:

Includes the activities of members of council and the administrative support available to
the council for the provision of governance of the district. Other costs relate to the task of
assisting elected members and ratepayers on matters which do not concern specific
council services.

GENERAL PURPOSE FUNDING

Objective:

To collect revenue to allow for the provision of services.
Activities:

Rates, general purpose government grants and interest revenue.

LAW, ORDER, PUBLIC SAFETY

Objective:

To provide services to help ensure a safer and environmentally conscious community.
Activities:

Supervision and enforcement of various local laws relating to fire prevention, animal
control and other aspects of public safety including emergency services.

HEALTH

Objective:

To provide an operational framework for environmental and community health.
Activities:

Inspection of food outlets and their control, provision of meat inspection services, noise
control and waste disposal compliance.

EDUCATION AND WELFARE

Objective:

To provide services to disadvantaged persons, the elderly, children and youth.
Activities:

Maintenance of child minding centre, playgroup centre, senior citizen centre and aged
care centre. Provision and maintenance of home and community care programs and
youth services.

HOUSING

Objective:

To provide and maintain elderly residents housing.
Activities:

Provision and maintenance of elderly residents housing.

COMMUNITY AMENITIES

Objective:

To provide services required by the community.

Activities:

Rubbish collection services, operation of rubbish disposal sites, litter control, construction
and maintenance of urban storm water drains, protection of the environment and
administration of town planning schemes, cemetery and public conveniences.

RECREATION AND CULTURE

Objective:
To establish and effectively manage infrastructure and resource which will help the social
wellbeing of the community.
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Activities:

Maintenance of public halls, civic centres, aquatic centre, beaches, recreation centres
and various sporting facilities. Provision and maintenance of parks, gardens and
playgrounds. Operation of library, museum and other cultural facilities.

TRANSPORT
Objective:
To provide safe, effective and efficient transport services to the community.
Activities:
Construction and maintenance of roads, streets, footpaths, depots, cycle ways, parking
facilities and traffic control. Cleaning of streets and maintenance of street trees, street
lighting etc.

ECONOMIC SERVICES
Objective:
To help promote the shire and its economic wellbeing.
Activities:
Tourism and area promotion including the maintenance and operation of a caravan park.
Provision of rural services including weed control, vermin control and standpipes.
Building Control.

OTHER PROPERTY AND SERVICES
Objective:
To monitor and control City/Town/Shire overheads operating accounts.
Activities:
Private works operation, plant repair and operation costs and engineering operation
costs.
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Note 2: Explanation of Material Variances

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 30 September 2018

The material variance thresholds are adopted annually by Council as an indicator of whether the actual expenditure or
revenue varies from the year to date budget materially.
The material variance adopted by Council for the 2018/19 year is $5,000 or 10% whichever is the greater.

Reporting Program Var.$ Var. % Vi Timing/ . N
7 7 7 * | Permane * |Explanation of Variance -
Operating Revenues S %
General Purpose Funding (4,838) (0%) Timing  Within 1%
Unbudgeted return of contribution to GRT Southern
Governance 3,577 3868% Permanent Regional Bus Assoc.
Law, Order and Public Safety 1,752 26% Permanent Op Grant greater than budget /timing
Health (175) (100%) Not material
Housing (90) (8%) Not material
No rates W/offto date - History Book - Dept of Vet Affairs
Community Amenities 6,720 11% A Timing Grant ($6,001.82)
Equestrian Centre Lease Fee budgeted for September -
Recreation and Culture (5,154) (24%) V Timing absent
Direct MRWA Grantamount received ($98,183) which is
greater than budget ($57,535) and timing of payment
being Augis sooner than Oct budget. The excess balance
is the invoice we raised to Portform Constructions for
damagingour bridge (Wandering/Narrogin Rd) Note
Transport 113,278 327% A Permanent Excess costs in operating costs in trnasport program.
Standpipe revenue raised as at 30/9 for the quarter (3k)
down on budget.Local Building Fees & Charges under
Economic Services (9,004) (65%) V Timing budget by (6k.)
Private Works Building Lic, Fees down YTD (15.3k).
Other Property and Services (22,345) (28%) WV Timing  Workers Comp reimbursement Claim down (6k) - timing.
Operating Expense
Admin alloc less than budgets -no legal fees incurred to
General Purpose Funding 3,351 20% A Timing date.
Member Training & Conference Costs are down as are the
Governance 12,375 20% A Timing _ Audit Expenses ($5,670) -Timing.
Wages for Firefighting & Firebreaks are down ($3,966) -
expect more costs in Oct. No Depreciation charges until
Law, Order and Public Safety 18,127 39% A Timing auditor signoff.
Health 1,451 13% A General Admin Fee and EHO salary less than budgeted.
Education & Welfare 10,481 77% A Expenses realting to Aged & Disabled not yet incurred
CEO house maint lower than budgeted ($6,800), no
Housing 9,721 49% A Timing depreciation expense.
Tip Maint ($5,948) and Public Conviences ($2,793) costs
Community Amenities 5,669 8% Timing are lower
Halls Maint & Cuby Rec Centre & Oval Costs ($5,451)
lower than Budget - Expect Costs in October. No
Recreation and Culture 27,809 37% A Timing depreciation calculated (20k).
Depot maint costs greater than budgeted ($15,054)
which will be cleaning up of old depot yard, Maint on
Streets & Roads over budget ($97,667) YTD, Bridges maint
is over budget but this will be offset by the charges to the
accident causing party. Depreciation YTD budget ($281k)
not calculated till post audit. The variance equates to the
Transport 169,466 31% A Timing Depreciation cost, less the cost overruns exactly.
Costs relating to Tourism & Area Promotion down
($1,038). Community Functions down ($1,722). Building
Services Costs down ($3,402). Standpipe costs down
(51,814). Depreciation not calculated, budget down
Economic Services 14,437 30% A Timing ($2,728). Drum Muster & Landcare Costs down ($1,855)
Expenditure private Works down ($12,396). Building
Supervisor Wages down ($2,307). Building Surveyor Costs
down ($8,004). Staff Training costs($1,615). Significantly
Other Property and Services 41,142 57% A Timing Fuel & Oil with Tyres costs down ($22,452)
Capital Revenues
Regional Road Grant - Yet to be Received (budgeted for
Grants, Subsidies and Contributions (177,729) (100%) WV Timing  July & April)
Proceeds on sale of 3 Road vehicles (Note 8) slightly less
Proceeds from Disposal of Assets (1,872) (5%) than budget. Very close by Bruce.
Capital Expenses
Still Costs to be be spent of Cornish Land Improvements
(20,637) and the budgeted works for the completion of
Land and Buildings 74,828 31% A Timing CWA Hall works yet to start ($55,443).
Both Job R1239A Wandering Narrogin Road 18-19 & Job
ROO1AStrathearne Road 18-19 have not progressed with
regard to timing. May look at reallocation of RRG funding
to other capital works projects - subject to Council
Infrastructure - Roads 400,822 98% A Timing ratification.
WEARN Radios (fire) awaiting radio frequency access.
Variable Message Board & Directional Signage make up
Plant and Equipment 26,116 17% A Timing  the variance.
Furniture and Equipment (431) No material variance
Loan Principal 0 0% Matches Loan Schedule
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Note 3: Net Current Funding Position
Positive=Surplus (Negative=Deficit)
Last Years This Time Last
Closing Year Current
Note 30/06/2018 29 Sep 2017 30 Sep 2018
$ $ $
Current Assets
Cash Unrestricted 4 509,330 1,310,917 968,039
Cash Restricted 11 0 0 0
Cash Reserves 4 1,542,312 1,295,065 1,543,706
Receivables - Rates 6 51,735 250,609 218,441
Receivables - Other 6 90,631 28,207 27,947
Interest / ATO Receivable/Trust 0 25,368 29,186
Inventories 8,391 7,262 8,391
2,202,399 2,917,428 2,795,710
Less: Current Liabilities
Payables and Provisions (3,858) (12,012) (16,844)
(3,858) (12,012) (16,844)
Less: Cash Reserves 7 (1,542,312) (1,295,065) (1,543,706)
Net Current Funding Position 656,228 1,610,351 1,235,160
Note 3 - Liquidity Over the Year
2,000
1800 % “ —— 2018-19
S 1,600 < —=—2017-18
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€ 1,200
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800
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Comments - Net Current Funding Position
FAGS Allocation in 16/17 is paid in quarterly installments, in 15/16 there was an advance.
FAGS Allocation in 16/17 there was a 50% Advance of 17/18 payments in June 2017

Agenda of the Ordinary Meeting of the Shire of Cuballing to be held

Wednesday 17" October 2018

Page 50



Attachment 9.1.2A

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 30 September 2018
Note 4: Cash and Investments
Total Interest Maturity
Unrestricted Restricted Trust Amount Institution Rate Date
$ $ $ $
(a) Cash Deposits
Municipal Bank Account 38,836 38,836 CBA 0.50% At Call
Investment Account 928,503 928,503 CBA 1.25% At Call
Trust Bank Account 22,475 22,475 CBA 0.00% At Call
Cash On Hand 700 700 N/A Nil On Hand
Reserves Account 0 0 CBA 0.00% At Call
(b) Term Deposits

Reserves Term Deposit 1 440,394 440,394 CBA 2.23% 12-Nov-18
Reserves Term Deposit 2 551,656 551,656 CBA 1.25% 01-Oct-18
Reserves Term Deposit 3 551,656 551,656 CBA 1.25% 01-Oct-18
Total 968,039 1,543,706 22,475 2,534,220

Comments/Notes - Investments

Reserve Funds are on arolling maturity schedule to maximise interest, linked to a Reserve transaction account.
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SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 30 September 2018

Note 5: Budget Amendments
Amendments to original budget since budget adoption. Surplus/(Deficit)

Amended
Non Cash Increase in Decrease in Budget Running
GL Code Description Council Resolution Classification Adjustment  Available Cash Available Cash Balance
$ $ $ $

Budget Adoption
Permanent Changes

Changes Due to Timing

o O O O O
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Receivables - Rates Receivable 30Sep 2018 30 June 2018 Receivables - General Current 30 Days 60 Days 90+ Days Total
$ $ $ $ $ $ $

Opening Arrears Previous Years 57,439 70,590 Receivables - General 19,435 7,312 122 1,079 27,947,
Levied this year 1,199,252 1,066,065
Less Collections to date (1,052,226) (1,079,216) Balance per Trial Balance
Equals Current Outstanding 204,465 57,439 Sundry Debtors 27,947,

Receivables - Other 29,186
Net Rates Collectable 204,465 57,439 Total Receivables General Outstanding 57,133
% Collected 83.73% 94.95%

Note 6 - Rates Receivable
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Comments/Notes - Receivables Rates
Rates Issue Date - 4 August 2016
Discount Period Ends - 25 August 2016
Rates Due - 8 September 2016

Amounts shown above include GST (where applicable)

Note 6 - Accounts Receivable (non-rates)

£ Current
# 30 Days
# 60 Days
190+ Days
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SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 30 September 2018

Note 7: Cash Backed Reserve

Budget Actual Budget Actual Budget Transfers Budget
Interest Interest  TransfersIn TransfersIn Transfers Out Out Closing  Actual YTD Closing
Name Opening Balance Earned Earned (+) (+) (-) (-) Balance Balance
$ $ $ $ $ $ $ $ $
Plant and Equipment Reserve 560,993 6,547 510 88,362 0 0 0 655,902 561,503
IT and Office Equipment Reserve 17,398 203 16 5,000 0 (1,800) 0 20,801 17,414
Employee Entitlements Reserve 308,227 3,597 280 14,766 0 (27,730) 0 298,860 308,507
Housing Reserve 89,441 1,045 81 5,000 0 (40,000) 0 55,486 89,522
Recreation and Community Facility Reserve 308,070 3,595 280 5,000 0 (88,360) 0 228,305 308,350
Refuse Site Reserve 99,795 1,165 91 0 0 (43,706) 0 57,254 99,886
Grain Freight Reserve 79,788 931 73 0 0 0 0 80,719 79,861
Equestrian Reserve 5,034 59 5 5,000 0 0 0 10,093 5,039
Road and Bridges Reserve 71,566 835 65 0 0 (44,400) 0 28,001 71,631
Standpipe Maintenance Reserve 2,000 23 2 2,000 0 0 0 4,023 2,002
Building Employee Entitlements Reserve 0 0 0 0 0 0 0 0 0
1,542,312 18,000 1,403 125,128 0 (245,996) 0 1,439,444 1,543,715
Note 7 - Year To Date Reserve Balance to End of Year Estimate
\ \
Building Employee Entitlements Reserve B Actual YTD Closing Balance
Standpipe Maintenance Reserve
Road and Bridges Reserve & Budget Closing Balance
Equestrian Reserve
Grain Freight Reserve
Refuse Site Reserve
Recreation and Community Facility Reserve
Housing Reserve
Employee Entitlements Reserve
IT and Office Equipment Reserve
Plant and Equipment Reserve | [ e L e ]
(5,000) 95,000 195,000 295,000 395,000 495,000 595,000 695,000
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Attachment 9.1.2A

Note 8: Disposal of Assets

SHIRE OF CUBALLING

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

For the Period Ended 30 September 2018

YTD Actual Amended Budget

Asset Net Book Net Book
Number Asset Description Value Proceeds Profit (Loss) Value Proceeds Profit (Loss)

$ $ $ $ $ $ $ $

Plant and Equipment
10087 CN1 2014 Holden Colorado Dcab Utility 18,000 17,112 (888) 18,102 17,166 (936)
10062 CN2 Isuzu NPR 300 Truck 22,400 12,727 (9,673) 22,448 12,727 (9,721)
10078 CN1557 Mazda Traytop Utility 8,400 4,545 (3,855) 8,448 6,363 (2,085)
0
48,800 34,384 0 (14,416) 48,998 36,256 (12,742)
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Attachment 9.1.2A

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 30 September 2018

Note 9: Rating Information Number YTD Acutal Adopted Budget
of Rateable Rate Interim Back Total Rate Interim Back Total
Rate in Properties Value Revenue Rates Rates Revenue Revenue Rate Rate Revenue
RATE TYPE S $ $ $ $ S $ $ $ $
Differential General Rate
GRV 7.0920 167 2,149,860 152,468 0 0 152,468 152,468 0 0 152,468
uv 0.7209 186 109,263,940 787,684 949 0 788,633 787,684 0 0 787,684
Sub-Totals 353 111,413,800 940,152 949 0 941,101 940,152 0 0 940,152
Minimum
Minimum Payment S
GRV 690.00 162 810,568 111,780 0 0 111,780 111,780 0 0 111,780
uv 930.00 158 14,017,700 146,940 0 0 146,940 146,940 0 0 146,940
Sub-Totals 320 14,828,268 258,720 0 0 258,720 258,720 0 0 258,720
673 126,242,068 1,198,872 949 0 1,199,821 1,198,872 0 0 1,198,872
Discount (72,766) (73,500)
Amount from General Rates 1,127,055 1,125,372
Ex-Gratia Rates 0 0
Write Off (10) (6,700)
Specified Area Rates 0 0
Totals 1,127,045 1,118,672

Comments - Rating Information

All land except exempt land in the Shire of Cuballing is rated according to its Gross Rental Value (GRV) in townsites or Unimproved Value (UV) in the remainder of the Shire.

The general rates detailed above for the 2018/19 financial year have been determined by Council on the basis of raising the revenue required to meet the deficiency between the total
estimated expenditure proposed in the budget and the estimated revenue to be received from all sources other than rates and also bearing considering the extent of any increase in rating

over the level adopted in the previous year.

The minimum rates have been determined by Council on the basis that all ratepayers must make a reasonable contribution to the cost of the Local Government services /facilities.
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Attachment 9.1.2A

SHIRE OF CUBALLING

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

For the Period Ended 30 September 2018

Note 10: Information on Borrowings
(a) Debenture Repayments

Principal Principal Interest
Repayments Outstanding Repayments
Principal at New Amended Amended Amended
Particulars Loan Date Years 1/07/2018 Loans Actual Budget Actual Budget Actual Budget
$ $ $ $ $ $

Transport
Loan 64 - Cornish Land 31/08/2018 10 0 160,000 6,862 0 (6,862) - 2,536
Loan 63 - Graders 7/02/2014 8 150,655 9,517 38,704 141,138 111,951 1,626 7,534

150,655 160,000 9,517 45,566 141,138 105,089 1,626 10,070

All debenture repayments were financed by general purpose revenue.

(b) New Debentures

No new debentures were raised during the reporting period.
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Attachment 9.1.2A

SHIRE OF CUBALLING
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 30 September 2018
Note 11: Grants and Contributions
Grant Provider Type Opening Budget YTD Annual Post YTD Actual
Balance Operating  Capital Budget Budget  Variations Program Expected Revenue
(a) (d) (e) (d)+(e)
$ $ $ $
General Purpose Funding
Grants Commission - General WALGGC Operating 0 289,730 0 72,433 289,730 3 289,730 69,541
Grants Commission - Roads WALGGC Operating 0 179,727 0 44914 179,727 12 179,727 38,361
Grants Youth Development Grant Youth Development Operating 0 0 0 0 0 3 0 0
Great Southern Business Development Group Operating 0 0 0 0 0 4 3,373
Law, Order and Public Safety
DFES Grant - Dept. of Fire & Emergency Serv. Non-operating 0 0 0 5 0 0
DFES Grant - Operating Bush Fire Brigade Dept. of Fire & Emergency Serv. Operating 0 30,517 0 6,629 30,517 5 30,517 7,824
Recreation and Culture
Grants - Kidsport Dept. of Communities Operating 0 0 0 0 0 11 0 0
DREC R4R, Lotterywest, Contributions Non-operating 0 0 0 0 0 11 0 0
Yornaning Dam Upgrades National Resource Mangement Operating 0 0 12,723 0 12,723 11 12,723 10,909
Transport
Direct Grant - Main Roads Main Roads WA Operating 0 57,535 0 4,545 57,535 12 57,535 98,183
Grant - MRWA Project Main Roads WA Operating 12 0 0
Roads To Recovery Grant - Cap Roads to Recovery Non-operating 0 0 191,270 0 191,270 12 191,270 0
RRG Grants - Capital Projects Regional Road Group Non-operating 0 0 330,012 1,000 330,012 12 330,012 0
Community Ammenities
History Book Grant Dept of Vet Affairs Operating 0 0 0 0 0 10 6,002
Education & Welfare
Goodthings Foundation - Digital Literacy Aged & Disabled Dept. Operating 0 0 0 0 0 8 0 1,000
Economic Services
Youth Day Grant Dept. of Communities Operating 0 1,000 0 0 1,000 13 1,000 2,500
Volunteer Day Grant Dept. of Communities Operating 0 1,000 0 0 1,000 13 1,000 0
Kid's Day Go for 2&5 Healthways Operating 0 0 0 0 0 13 0 0
Seniors Day Grant Dept. of Communities Operating 0 0 0 0 0 13 0 0
Other 6,054
TOTALS 0 559,509 534,005 129,521 1,093,514 0 1,093,514 243,746
SUMMARY
Operating Operating Grants, Subsidies and Contributions 0 559,509 12,723 128,521 572,232 0 559,509
other
0
Operating - Tied Tied - Operating Grants, Subsidies and Contributiol 0 0 0 0 0 0 0 0
Non-operating Non-operating Grants, Subsidies and Contributions 0 0 521,282 1,000 521,282 0 521,282 243,746
TOTALS 0 559,509 534,005 129,521 1,093,514 0 1,080,791 243,746
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9.14 Sale of Property — Outstanding Rates — A25 — Cuballing Street, Cuballing

Applicant: N/A
File Ref. No: ADM132
Disclosure of Interest: Nil
Date: 12t October 2018
Author: Rick Pares, Deputy Chief Executive Officer
Attachments: Nil
Summary

Council is to consider the sale of property to recover the costs for unpaid Rates and
recovery fees.

Background

Since the 2016/17 the property owner has received a Rates Notice, a Final Notice, a Final
Demand and has been sent to Council’'s Debt Recovery in compliance with Council Policy.

In 2016/17 the property owner was successfully served a General Procedure Claim (GPC) and
this has progressed to a Property Sale and Seizure Order (PSSO). The Bailiff was unable to
seize enough property to recover the outstanding debt.

The next option available to the Shire for recovery is to place a PSSO against the property itself
and to sell it to recover the outstanding debt.

The Shire has received no communication from the property owner and the 2016/17 Rates
remain outstanding. The total debt could be recovered through a Land PSSO.

The Rates have not been paid in full on this Vacant Land since July 2016. The total outstanding
as at 4" October 2018 is $11,573.16. This amount is made up of:

. Rates 2018/19 $ 848.20
. Rates Arrears $ 1,679.50
. ESL 2018/19 $ 82.00
o ESL Arrears $ 146.00
o ESL Penalty Current $ 38.11
o Penalty Interest $ 1,810.76
o Legal Charges $ 6,218.59
° Kerbside Rubbish & Recycling Charge 2018/19 $ 250.00
. Kerbside Rubbish & Recycling Charge Arrears $ 500.00
Comment

The sale of any property to recover unpaid rates and service charges is a course of action that
the Council uses as a last resort. In this instance other legal proceedings haven’t been
successful.

Under a PSSO ample opportunity will exist for the ratepayer to pay the Rates debt in full or
accept a suitable payment plan to stop the sale of land.

The Shire’s Rates Department will be handling all matters in relation to the sale of the property
in conjunction with the CEO. Costs to sell the properties will be incurred and these costs are
recoverable under section 6.56 of LGA. These funds will be received when the sale of the
property has occurred but is expected to be an additional $5,000.
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Shire staff believes that the sale of this property will recover the outstanding debt on the
property.

Strategic Implications — Nil

Statutory Environment

Local Government Act 1995

Section 6.55 — Recovery of rates and service charges
Recovery of rates and service charges

(1)

(2)

Subject to subsection (2) and the Rates and Charges (Rebates and Deferments) Act
1992 rates and service charges on land are recoverable by a local government from —

0] the owner at the time of the compilation of the rate record; or
(i) a person who whilst the rates or service charges are unpaid becomes the owner
of the land.

A person who, by virtue of an Act relating to bankruptcy or insolvency or to the winding
up of companies, has become the owner of land in the capacity of a trustee or liquidator,
is not on that account personally liable to pay, out of the person’s own money, rates or
service charges which are already due on, or become due on that land while that person
is the owner in that capacity.

* Absolute majority required.

Section 6.56 — Rates or service charges recoverable in court

(1)

(2)

If a rate or service charge remains unpaid after it becomes due and payable, the local
government may recover it, as well as the costs of proceedings, if any, for that recovery,
in a court of competent jurisdiction.

Rates or service charges due by the same person to the local government may be
included in one writ, summons, or other process.

Section 6.64 — Actions to be taken

(1)

(2)

3)

If any rates or service charges which are due to a local government in respect of any
rateable land have been unpaid for at least 3 years the local government may, in
accordance with the appropriate provisions of this Subdivision take possession of the
land and hold the land as against a person having an estate or interest in the land and

@) from time to time lease the land; or

(b) sell the land; or

(© cause the land to be transferred to the Crown; or

(d) cause the land to be transferred to itself.

On taking possession of any land under this section, the local government is to give to
the owner of the land such notification as is prescribed and then to affix on a
conspicuous part of the land a natice, in the form or substantially in the form prescribed.
Where payment of rates or service charges imposed in respect of any land is in arrears
the local government has an interest in the land in respect of which it may lodge a
caveat to preclude dealings in respect of the land and may withdraw caveats so lodged
by it.

* Absolute majority required.

Section 6.68 — Exercise of power to sell land

(1)

Subject to subsection (2), a local government is not to exercise its power under section
6.64(1)(b) (in this Subdivision and Schedule 6.3 referred to as the power of sale) in
relation to any land unless, within the period of 3 years prior to the exercise of the power
of sale, the local government has at least once attempted under section 6.56 to recover
money due to it.
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(2)

(3A)

3)

A local government is not required to attempt under section 6.56 to recover money due

to it before exercising the power of sale where the local government —

@) has a reasonable belief that the cost of the proceedings under that section will
equal or exceed the value of the land; or

(b) having made reasonable efforts to locate the owner of the property is unable to
do so.

A local government is to ensure that a decision to exercise a power of sale without

having, within the period of 3 years prior to the exercise of the power of sale, attempted

under section 6.56 to recover the money due to it and the reasons for the decision are

recorded in the minutes of the meeting at which the decision was made.

Schedule 6.3 has effect in relation to the exercise of the power of sale.

Section 6.69 — Right to pay rates, service charges and costs, and stay proceedings

(1)

(2)

(3)

Up to 7 days prior to the time of the actual sale of any land for non-payment of rates or
service charges a person having an estate or interest in the land may pay the rates or
service charges and the costs and expenses incurred to that time in proceedings
relating to the proposed sale.

At any time after the 7 days referred to in subsection (1) but prior to the time of the
actual sale of any land the local government may, upon such terms and conditions as
are agreed between the parties, accept payment of the outstanding rates or service
charges.

On payment being made under subsection (1) or (2) the proceedings relating to the
proposed sale are stayed and the local government is required to make such
notifications and take such measures as are prescribed in relation to the payment and
the cancellation of the proposed sale.

Policy Implications — Nil

Financial Implications

The successful sale of this property would settle bad debts for money owed to the Shire for
outstanding Rates and recovery processes. Any costs incurred as a result of this process can
be claimed back through the land sale, if applicable.

Economic Implication — Nil

Environmental Considerations — Nil

Consultation

AMPAC Debt Recovery

Options

Council may resolve:

1.
2.
3.

the Officer's Recommendation;
to seize the land and lease it to recover outstanding Rates; or

not to resolve Officer's Recommendation and seek further information.

Voting Requirements — Absolute Majority
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OFFICER’S RECOMMENDATION:
That Council:

1. proceed to apply a Land Property Sale and Seizure Order against Rates
Assessment A25, Cuballing Street, Cuballing; and

2. delegate authority to the Chief Executive Officer to finalise this transaction.
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9.1.5 Sale of Property — Outstanding Rates — A2479 — Corrie Street, Cuballing

Applicant: N/A
File Ref. No: ADM132
Disclosure of Interest: Nil
Date: 12t October 2018
Author: Rick Pares, Deputy Chief Executive Officer
Attachments: Nil
Summary

Council is to consider the sale of property to recover the costs for unpaid Rates and
recovery fees.

Background

Since the 2014/15 Rates round the property owner has received the Rates Notice, Final Notice,
Final Demand and been sent to Debt Recovery as per Council property for each year of
outstanding Rates.

In 2014/15 the property owner was successfully served a General Procedure Claim (GPC) and
this previously progressed to a Property Sale and Seizure Order (PSSO). The Bailiff was
unable to seize enough property to recover the outstanding debt. There was insufficient equity
in the property to proceed with a PSSO against the land and to sell it to recover the outstanding
debt.

All other avenues for collecting the outstanding debt have been exhausted, leaving no other
option than a 3-year land sale under Section 6.64 (1) (b) of the Local Government Act.

The Shire has received no communication from the property owner and the 2018/19 Rates are
also outstanding. The total debt could be recovered through a 3-year Land Sale.

The Rates have not been paid in full on this Residence since June 2015 and the total
outstanding as at 4" October 2018 is $5,901.16. This amount is made up of:

. Rates 2018/19 $ 690.00
o Rates Arrears $ 1,970.00
. ESL 2018/19 $ 82.00
o ESL Arrears $ 214.00
o ESL Penalty Current $ 52.03
o Penalty Interest $ 99581
o Legal Charges $ 1,897.32
Comment

The sale of any property to recover unpaid rates and service charges is a course of action that
the Shire normally wishes not to pursue, however, other legal proceedings haven’t been
successful in this case.

Ample opportunity will exist for the ratepayer to pay outstanding in full or offered a suitable
payment plan to stop the sale of land.

The Shire’s Rates Department will be handling all matters in relation to the sale of the property
in conjunction with the CEO and Council’'s Debt Recovery agent. Costs to sell the properties
will be incurred and recoverable under section 6.56 of LGA. These funds will be received when
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the sale of the property has occurred but is expected to be an additional $5,000 approximately.
The process may take up to 18 months to complete.

If the property fails to sell at a public auction, the property can be transferred into the Shire of
Cuballing’s’ name, for approximately $2,000.

Shire staff believe that the sale of this property will recover the outstanding debt on the property
and further stop the property incurring further rating and penalty interest.

Strategic Implications — Nil

Statutory Environment

Local Government Act 1995

Section 6.55 — Recovery of rates and service charges
Recovery of rates and service charges

(1)

(2)

Subject to subsection (2) and the Rates and Charges (Rebates and Deferments) Act

1992 rates and service charges on land are recoverable by a local government from —

()  the owner at the time of the compilation of the rate record; or

(i)  aperson who whilst the rates or service charges are unpaid becomes the owner of
the land.

A person who, by virtue of an Act relating to bankruptcy or insolvency or to the winding

up of companies, has become the owner of land in the capacity of a trustee or liquidator,

is not on that account personally liable to pay, out of the person’s own money, rates or

service charges which are already due on, or become due on that land while that person

is the owner in that capacity.

* Absolute majority required.

Section 6.56 — Rates or service charges recoverable in court

(1)

(2)

If a rate or service charge remains unpaid after it becomes due and payable, the local
government may recover it, as well as the costs of proceedings, if any, for that recovery,
in a court of competent jurisdiction.

Rates or service charges due by the same person to the local government may be
included in one writ, summons, or other process.

Section 6.64 — Actions to be taken

(1)

(2)

3)

If any rates or service charges which are due to a local government in respect of any
rateable land have been unpaid for at least 3 years the local government may, in
accordance with the appropriate provisions of this Subdivision take possession of the
land and hold the land as against a person having an estate or interest in the land and

(@) from time to time lease the land; or

(b) sell the land; or

(c) cause the land to be transferred to the Crown; or

(d) cause the land to be transferred to itself.

On taking possession of any land under this section, the local government is to give to
the owner of the land such notification as is prescribed and then to affix on a conspicuous
part of the land a notice, in the form or substantially in the form prescribed.

Where payment of rates or service charges imposed in respect of any land is in arrears
the local government has an interest in the land in respect of which it may lodge a caveat
to preclude dealings in respect of the land and may withdraw caveats so lodged by it.

* Absolute majority required.
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Section 6.68 — Exercise of power to sell land

(1)

(2)

(3A)

®3)

Subject to subsection (2), a local government is not to exercise its power under section

6.64(1)(b) (in this Subdivision and Schedule 6.3 referred to as the power of sale) in

relation to any land unless, within the period of 3 years prior to the exercise of the power

of sale, the local government has at least once attempted under section 6.56 to recover

money due to it.

A local government is not required to attempt under section 6.56 to recover money due

to it before exercising the power of sale where the local government —

(@) has a reasonable belief that the cost of the proceedings under that section will
equal or exceed the value of the land; or

(b) having made reasonable efforts to locate the owner of the property is unable to do
so.

A local government is to ensure that a decision to exercise a power of sale without having,

within the period of 3 years prior to the exercise of the power of sale, attempted under

section 6.56 to recover the money due to it and the reasons for the decision are recorded

in the minutes of the meeting at which the decision was made.

Schedule 6.3 has effect in relation to the exercise of the power of sale.

Section 6.69 — Right to pay rates, service charges and costs, and stay proceedings

(1)

(2)

®3)

Up to 7 days prior to the time of the actual sale of any land for non payment of rates or
service charges a person having an estate or interest in the land may pay the rates or
service charges and the costs and expenses incurred to that time in proceedings relating
to the proposed sale.

At any time after the 7 days referred to in subsection (1) but prior to the time of the actual
sale of any land the local government may, upon such terms and conditions as are
agreed between the parties, accept payment of the outstanding rates or service charges.
On payment being made under subsection (1) or (2) the proceedings relating to the
proposed sale are stayed and the local government is required to make such notifications
and take such measures as are prescribed in relation to the payment and the cancellation
of the proposed sale.

Policy Implications — Nil

Financial Implications

The successful sale of this property would settle bad debts for money owed to the Shire for
outstanding Rates and recovery processes. Any costs incurred as a result of this process can
be claimed back through the land sale, if applicable.

Economic Implication — Nil

Environmental Considerations — Nil

Consultation
Leanne Shields, Rates Officer
AMPAC Debt Recovery

Options

Council may resolve:

1.
2.
3.

the Officer's Recommendation;
to seize the land and lease it to recover outstanding Rates; or
to defer and seek further and seek further information.

Voting Requirements — Absolute Majority
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OFFICER’S RECOMMENDATION:
That Council:

1. pursuant to Section 6.64(1)(b) of the Local Government Act 1995, proceed to sale
of Rates Assessment A2479 being property at Corrie Street, Cuballing; and

2. delegate authority to the CEO to finalise this transaction.
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9.2 CHIEF EXECUTIVE OFFICER:

9.2.1 Cuballing Mens’ Shed Redevelopment — New, Transportable Unused Disabled
Toilet
Applicant: N/A
File Ref. No: ADMS81
Disclosure of Interest: Nil
Date: 261 May 2017
Author: Gary Sherry
. 9.2.1A Existing Design of Cuballing Mens’ Shed Refurbishment
Attachments:

9.2.1B Photographs of the new, transportable unused disabled toilet

Summary

Council is to consider support to the Cuballing Mens Shed to redevelop their facility in
the Shire Depot at 97 Alton Street, Cuballing to install a new, transportable unused
disabled toilet.

Background

The Cuballing Mens’ Shed has been established since 2010 and follows the principles of the
Australian Mens’ Shed Association, which are as follows:

The Australian Men’s Sheds Association recognizes a Men’s Shed as any community-
based, non-profit, non-commercial organization that is accessible to all men and whose
primary activity is the provision of a safe, friendly and healing environment where men
are able to work on meaningful projects at their own pace in their own time in the
company of other men. A major objective is to advance the well-being and health of
their male members and to encourage social inclusion.

The Cuballing Mens’ Shed endeavours to be as self supporting as possible and fundraises by
collecting scrap metal and aluminium cans. The Cuballing Mens’ Shed contributes to the
wellbeing of menfolk in the community by providing a means of social inclusion and activity.

In 2014 Council and the Cuballing Mens’ Shed entered into a lease for the Mens’ Shed located
on the Shire Depot Site at 97 Alton Street, Cuballing.

Council provides utilities of electricity and water from the Shire Depot supply. In the past
Council has provided Oxygen, Acetylene and Argon gases and the cylinder rental for those
gases, however the Cuballing Mens’ Shed now purchase their own supply at a cheaper rate.

The Cuballing Mens’ Shed are looking to improve and expand the use of their building.
Women’s events, a school holiday program for children, sculpture workshops for the wider
community and activities for local aged people have all been proposed. The first Womens’
Shed was held on Thursday 11" October 2018.

However to offer hold these type of programs from this building, the facility needs to include a
toilet, small kitchen and a small meeting room facility.

A number of Councillors inspected the Cuballing Mens’ Shed and the proposed changes on
Wednesday 8" August 2018.

The Cuballing Mens’ Shed have considered and discussed various options to improve their
facility. At the September 2018 Ordinary Meeting, Council considered a draft plan from the
Cuballing Mens’ Shed.
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At this meeting Council resolved in the following manner:

COUNCIL DECISION —2018/89:

That Council:

1.  support the Cuballing Mens’ Shed plans, included at Attachment 9.2.3A to upgrade
the Mens’ Shed at 97 Alton Street, Cuballing;

2. agree to consider financial support in the 2019/20 financial year to implement the
Cuballing Mens’ Shed plans;

3.  continue to provide in-kind assistance the Cuballing Mens’ Shed Inc to develop
funding options for implementing their plans; and

4. request staff to review existing sewage waste disposal facilities at the Cuballing
CWA Hall, Cuballing Agricultural Hall, Shire of Cuballing Depot and Cuballing
Mens’ Shed and develop any option required to improve these facilities.

Moved: Cr Ballantyne Seconded: Cr Newman

Carried 6/0

Council has not budgeted for any expenditure on this project in their 2018/19 Budget. Any
expenditure needs to be authorised by Council.

Comment

The Cuballing Mens’ Shed have now purchased a new, transportable unused disabled toilet
at auction for $8,250. A drawing of the proposed new design to incorporate this toilet into the
Cuballing Mens’ Shed is included at Attachment 9.2.1A. This modified design has the toilet
facility located externally, where previous design drafts had an internal toilet. Photographs of
the toilet are included at Attachment 9.2.1B.

The Cuballing Mens’ Shed are now seeking Council’s assistance to install the toilet at the
Shed at the Shire depot site at 97 Alton Street as per the plan supported by Council

The Cuballing Mens’ Shed will continue to support this project and are very willing to complete
works in kind to assist the installations. Such works will include transportation of the building
and the digging of required foundations and plumbing.

Whilst the installation of this facility can be completed now, the long-term sewerage facilities
at Lot 97 Austral Street and the neighbouring Cuballing Agricultural Hall and CWA Hall will
need to be upgraded in the near future.

Strategic Implications

SOCIAL — Our Community, Neighbourhoods, Recreation and Culture.

Goals

. A healthy and caring community which has strong support for all ages and abilities.

° A safe community where residents feel secure and comfortable at home, work and play.

° A healthy community engaging in positive and rewarding lifestyles with access to
recreational and leisure opportunities.

o A vibrant community, enjoying access to a wide range of quality arts and cultural
activities.

Strategy Outcome

1.1 create a vibrant social environment thatis = The community feel welcome involved
accessible and inclusive for all ages and | and connected to each other.
abilities.

1.3 Encourage and support volunteers and Active and growing volunteer and
community groups. community groups.
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Strategy Outcome
1.4 Facilitate improved access to health and | The community has access to a broad
welfare  programs and education range of improving health and welfare
opportunities. programs and education opportunities.
1.5 Provide and promote sport, recreation A variety of accessible sport and
and leisure facilities and programs. recreation opportunities and activities.
1.6 ' support local arts and cultural activities. A variety of arts and cultural activities can
be pursued by locals
1.7 Create and maintain a safe environment A feeling of safety within our
for the community. neighbourhoods and a sense of being
looked out for.
1.8 Manage environmental health risks inthe | A Shire which seeks to mitigate
Shire. environmental health risks to ensure a
healthy and safe community.

ECONOMY — Our Economy, Infrastructure, Systems and Services.
Goals

Community infrastructure and services delivered in a timely manner, are well utilised,
effective and meet the expectations of the community.
Managing community assets in a whole of life and economically sustainable manner.

Strategy

Qutcome

3.1

Deliver a diverse range of affordable
services and infrastructure across the
Shire.

A range of services, facilities and
programs that the broadest community
can access.

3.2

Ensure essential services and
infrastructure are aligned to community
needs now and in the future.

Services and infrastructure which meets
the needs of the broadest community and
responds to changing priorities.

3.4

Create and strengthen partnerships to
advocate for and deliver community
facilities, and services and major
infrastructure.

The community has access to a range of
education, health, cultural, recreational
and transport opportunities to maximise
their potential.

3.5

Maintain a robust asset management
practices and maintenance programs.

Assets which meet the expectations of the
community.

Statutory Environment

Local Government Act (1995)
Expenditure from municipal fund not included in annual budget
A local government is not to incur expenditure from its municipal fund for an additional

6.8.
(1)

purpose except where the expenditure —

(@)

(b)
(€)

government; or

* Absolute majority required.

(1a)

In subsection (1) —

is incurred in a financial year before the adoption of the annual budget by the local

is authorised in advance by resolution*; or
is authorised in advance by the mayor or president in an emergency.

additional purpose means a purpose for which no expenditure estimate is included
in the local government’s annual budget.

Policy Implications — Nil
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Financial Implications

Staff anticipate savings in other building projects included in the 2018/19 Budget that will offset
expenditure of $10,000 on the installation of a transportable disabled toilet at 97 Austral Street.

The Cuballing Mens’ Shed have made a significant financial contribution to this project and
will make future in-kind contributions where possible to the project.

Economic Implication — Nil

Social Implication

The Cuballing Mens’ Shed is vibrant community organisation whose older male members
meets weekly. The group provide volunteer assistance to a range of good community causes.

Environmental Considerations — Nil

Consultation

Cuballing Mens’ Shed Inc.

Options

Council may resolve:

Council may resolve:

1. the Officer's Recommendation;

2. an amended Officer's Recommendation that also includes a different financial
commitment to in 2018/19;

3.  to not support the Cuballing Mens’ Shed Inc plans, included at Attachment 9.2.1B to
upgrade the Mens’ Shed at 97 Alton Street, Cuballing.

Voting Requirements — Absolute Majority

OFFICER’S RECOMMENDATION:

That Council authorises:

1. the installation of the new, unused, transportable disabled toilet, pictured at
Attachment 9.2.1B, at the Cuballing Mens Shed Inc facility at 97 Alton Street in
keeping with the design included at Attachment 9.2.1A; and

2. out of budget expenditure of up to $10,000 to complete plumbing and electrical
works and building and sewage licence requirements.

Agenda of the Ordinary Meeting of the Shire of Cuballing to be held
Wednesday 17" October 2018 Page 70



Attachment 9.2.1A
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Attachment 9.2.1A
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Attachment 9.2.1B
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Attachment 9.2.1B
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9.2.2 Wheatbelt South Aged Housing Alliance — Building Better Regions Fund — Grant

Application
Applicant: N/A
File Ref. No: ADM81
Disclosure of Interest: Nil
Date: 12" October 2018
Author: Gary Sherry
Attachments: 9.2.2A Maps of potential aged accommodation site in Cuballing
Summary

Council is to consider amending the site of the Aged Persons Units in Cuballing that
will be the subject of a future grant application to the Building Better Regions Funds by
the Wheatbelt South Aged Housing Alliance.

Background

Council has joined together with other local governments in the Wheatbelt South Region to
progress a project that has the aim of constructing dedicated aged persons independent living
units in the separate communities

The interested local governments committed to a Memorandum of Understanding (MOU) that
outlined the objectives of the Wheatbelt South Aged Housing Alliance (WSAHA), the nature
of the collaboration and the responsibilities of the members. The Shires of Corrigin, Cuballing,
Kondinin, Kulin, Narembeen, Narrogin, Wandering, Wickepin and the Town of Narrogin signed
the MOU. The WSAHA have continued to meet semi-regularly and wish to continue to seek
alternative funding sources for aged housing in the region.

The Shire of Wickepin has agreed to be the lead agency for the Alliance and has nominated
a Project Coordinator.

The WSAHA did successfully apply for Royalties for Regions Funding to construct 38 units
throughout the region with a $12,977,555 total grant. The Shire of Cuballing was to receive
$1,062,000 from Royalties to Regions to construct 4 two-bedroom independent living units in
Cuballing in 2018/19. However, this approval by the previous State Government, but the
incoming State Government has withdrawn that approval.

The Shire of Wickepin is about to commence preparation of an application for 20 aged units
for the WSAHA. Of those Councils who participated in the Royalties for Regional application,
the Shires of Kulin, and Wandering have withdrawn and the Shire of Corrigin may only
construct 2, not four, units.

The Shire of Cuballing will need to show commitment to the project. It is expected that the
grant participants will complete a new MOU, expressing their financial commitment to this
application.

With the reduced number of units being constructed, the fixed costs — management, financial
oversight, etc — will be spread over fewer units, increasing the cost. The Royalties for Regions
application had a cost of approximately $64,000 per unit. With the change in grant source and
reduced number of units this is estimated to increase to about $91,000 per unit.

The Officer Recommendation suggests that Council consider approval a contribution of up to
$110,000 per unit.  Further consideration by Council would be required for a project
contribution of greater than this amount.
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Comment

Council has previously considered two sites for Aged Housing in Cuballing. Explanation and
summary of these lots are outlined below.

81 Alton Street &
Lot 18 Andover 192 Campbell 81 Alton Street 192 Campbell
Street Street
Street

Lot area — M? 3,585 1,161 1,134 2,295
Zoning R10 R20 R20 R20
Minimum Lot size
permitted — M? 1,000 500 500 500
No Units per site 3.585 2.322 2.268 4.59

18 Andover Street

18 Andover Street is a Reserve 49201 vested in Council for the purpose of Aged Persons
Accommodation. This reserve purpose was changed in July 2007 and the lot has been the
subject of every Council application for aged funding since.

Shire administration always believed that this site was zoned R20 because Council sought an
scheme amendment to do this. However the lots was rezoned from R5 to only R10. Council
can only fit 3 units on this site under Council’'s Town Planning Scheme.

Council has now been advised that although Council has changed the vesting of this site from
Hall site to Aged Person’s Units the reserve is still subject to Native Title and may be the
subject of dealing under the South West Native Title Settlement. The latest advice from the
Department of Planning Lands and Heritage is that “Legal advice is being sought as to the
veracity of extinguishment of Native Title rights and interests over Reserve 49201 (i.e. seeking
confirmation that Native Title rights and interests have been validly extinguished based on
past act/s).” Finalisation of this advice may take come considerable time.

192 Campbell Street

192 Campbell Street is the old basketball court site directly opposite the Cuballing District Hall.
This site, owned freehold by Council, was the originally preferred by Council for Aged
Accommodation prior to 2007 and power was connected to this site at this time.

Shire administration always believed that this site was only zoned R10 because the scheme
amendment was unsuccessful, however this is not the case. The scheme amendment was
successful and the site is zoned R20 and . Council can fit 2 units on this site under Council’s
Town Planning Scheme.

81 Alton Street

81 Alton Street is a two lot property fronting both P
Alton and Campbell Streets and adjoin Lot 192 i
Campbell Street. The two lots, owned freehold by 2,
Council, includes historic access to the rear of e\ ey
Alton Street lot dating from the time when the site A\ P
was a shop o

Shire administration always believed that this site
was only zoned R10 because the scheme
amendment was unsuccessful, however this is
not the case. The scheme amendment was
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successful and the site is zoned R20 and Council can have 2 units on this site under Council’s
Town Planning Scheme.

192 Campbell Street & 81 Alton Street combined

Because the 192 Campbell Street and 81 Alton Street sites are adjoining, it is open for Council
to amalgamate the properties into one should there be an advantage to Council to do so. One
possible advantage could be that amalgamation will improve the design and operation of
sewerage treatment facilities for the four units.

Review of Site selection

The WSAHA are continuing to seek funding through the BBRF to construct aged housing
across the region. The next BBRF grant application is expected in February 2018 and
justification is being prepared now. If a BBRF application was successful now, the 18 Andover
Street would not be available for construction. Therefore it is logical for Council to submit
alternative locations in current BBRF applications until the native title issues associated with
the Andover Street site are settled.

These BBRF grants are difficult to obtain and it may take some years to be successful. Itis
open for Council to reconsider their application at each time and a return to the Andover Street
site can be considered in the future.

The appeal of aged person units at 192 Campbell Street and 81 Alton Street are that they are
centrally located, have access to electricity and footpaths. The construction will also fill in
gaps within the streetscape.

Should Council choose to proceed with seeking funding for units at the 192 Campbell Street
and 81 Alton Street immediate further investigation of the site should occur including obtaining
a concept plan, proving a sewerage treatment method and completing the required planning
application.

It is also open for Council to consider a reduction in the number of units to be constructed.

Strateqgic Implications

SOCIAL — Our Community, Neighbourhoods, Recreation and Culture.

Goals

. A healthy and caring community which has strong support for all ages and abilities.

o A safe community where residents feel secure and comfortable at home, work and
play.

° A healthy community engaging in positive and rewarding lifestyles with access to
recreational and leisure opportunities.

o A vibrant community, enjoying access to a wide range of quality arts and cultural
activities.

Strategy Outcome

1.4 Facilitate improved access to health | The community has access to a broad
and welfare programs and range of improving health and welfare
education opportunities. programs and education opportunities.

Statutory Environment

Shire of Cuballing Town Planning Scheme No. 2

Policy Implications — Nil
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Financial Implications

The signatories to the original MOU have made equal cash contributions to the Shire of
Wickepin to provide for project management/financial management of the WSAHA.

Council has provided for $40,000 expenditure in total for aged housing in 2017/18. Concept
Planning would be allocated from this provision. This provision is matched by a budgeted
transfer of $40,000 from Council’'s Housing Reserve.

Current Estimates of Building Costs and Grant Income

Construction 4 units at $350,000 per unit $ 1,400,000
Grant Funding 4 units at $240,000 per unit $ 960,000
Cost to Council 4 units at $110,000 per unit $ 440,000

The ongoing operation of the 4 Aged persons units will impact future budgets of the Shire of
Cuballing. While Council could expect to receive income of about $52,000 per annum from
tenants, ongoing initial expenditure of about $58,000 per annum. This assumption includes
repayment cost of a loan for the entire cost of the construction. Over time maintenance costs
could be expected to increase.

Ongoing Income |
Rent | $250 per week - $ 52,000 |
Ongoing Expenses
Loan Repayment 20 years — $440,0000 $ 35,000
Gardening Staff Labour & Plant $ 5,200
Maintenance Ongoing Termites, Air con, ESL $ 8,000
Insurance $ 4,200
Building $ 8,000
Water for shared area $ 2,000
TOTAL $ 62,400

Economic Implication

Increasing the number of houses in the Shire of Cuballing will permanently increase the local
economy.

The construction of houses in the Shire of Cuballing will provide a one-off stimulus to the local
and regional economy.

Social Implication

The provision of age appropriate housing in the Shire of Cuballing is expected to allow a
greater number of local residents to remain in Cuballing in their latter years.

Environmental Considerations — Nil

Consultation

Council has discussed the provision of aged housing in the Shire of Cuballing over a number
of years. Because Council has been unable to obtain support in the past, although the matter
was considered in preparing the Community Strategic Plan, but not included as a key
objective.

The Shire of Cuballing regularly attends the WSAHA meetings.
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Options

Council may resolve:

1.
2.

3.

4.

the Officer's Recommendation;

to seek funding for two units located on either 192 Campbell Street and 81 Alton Street,
Cuballing; or

to not seek to locate aged units on either 192 Campbell Street and 81 Alton Street and
request staff to provide alternative sites for Council to consider aged accommodation
construction.

to not seek to construction aged accommodation in Cuballing.

Voting Requirements — Simple Majority

OFFICER’S RECOMMENDATION:

That Council:

1.

agree to participate in a Building Better Regions Fund application as part of the
Wheatbelt South Aged Housing Alliance to construct 4 aged care units on 192
Campbell Street and 81 Alton Street, Cuballing;

authorise the Chief Executive Officer to commit Council to a financial contribution
in a Building Better Regions Fund application for 4 aged units in Cuballing for a
contribution of up to $110,000 per unit;

agree to expending reserve funds to ensure the 192 Campbell Street and 81 Alton
Street, Cuballing sites are ready to commence including the commencement of
the design process by completing concept plans for the siting of the 4 aged units
and design of a suitable sewerage disposal system; and

continues to have a preference for insitu construction rather than
transportable/modular construction and for rental rather than lease for life for
accommodating tenants.
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9.3 MANAGER OF WORKS AND SERVICES:

Nil

10. ELECTED MEMBERS’ MOTION OF WHICH PREVIOUS
NOTICE HAS BEEN GIVEN:

Nil

11. URGENT BUSINESS WITHOUT NOTICE WITH THE
APPROVAL OF THE PRESIDENT OR MEETING:

Nil at this time

12. CONFIDENTIAL MATTERS:

\ 12.1.1 Chief Executive Officer — Performance and Salary Review

1.

OFFICER’S RECOMMENDATION:

That Council:

completes the Chief Executive Officer performance review process by accepting
the findings of the collated Chief Executive Officer Review document as presented
in Attachment 12.1.1A;

2. acknowledge an annual review of the Chief Executive Officer's remuneration
contained Attachment 12.1.1B;

3. accept the Key Performance Indicators (KPIs) as detailed in the review document
as presented in Attachment 12.1.1C and these KPIs will form the basis for
measurement with the Chief Executive Officers 2018/19 Review;

4.  whilst acknowledging that there is no compulsion on either the Council or the
Chief Executive Officer to agree to a new employment Contract, the Council shall
seek to initiate discussions with the Chief Executive Officer to enter into a new
employment Contract; and

5. thank the Chief Executive Officer for his performance over the past 12 months.

13. NEXT MEETING

Ordinary Council Meeting, 2.00pm, Wednesday 21 November 2018 at the Shire of Cuballing
Council Chambers, Campbell Street, Cuballing.

14.

CLOSURE OF MEETING:
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