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INTRODUCTION

Council is pleased to present the Annual Report of the Shire of Cuballing for the Financial Year
ending 30 June 2019. The report is prepared in accordance with the requirements of Section 5.53
of the Local Government Act 1995, relevant standards and Regulations.

Council is required to, in its Annual Report, include more on its operations and activities and it is
hoped that you will find the information of interest.

Copies of the report are available at the Shire Offices in Campbell Street, Cuballing. Council
welcomes any comment from ratepayers and residents of the Shire.

VISION

A progressive, diverse and caring community, with access to modern services and infrastructure,
in a unique part of the world.

MISSION

To provide the leadership, facilities, infrastructure and services that will serve the needs of our

community.

CORE VALUES

o Transparency — by being open and accountable.

° Honesty — by acting with integrity and building trust.

° Respect — by being tolerant, helpful and showing empathy and care for others.
o Dedication — in the continual pursuit of excellence.

o Proactivity — through forward thinking and being positive.

o Cohesiveness — through teamwork, unity and shared ownership.
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SHIRE PRESIDENTS REPORT
PERIOD ENDING 30 JUNE 2019

Cuballing Shire has continued to operate efficiently and effectively
during 2018/19 financial year. The year presented early difficulties [ K ;
with long established State Government funding reduced causing deferment of some communlty
projects. However, by years end all road program construction had been completed successfully
including works rescheduled due to delays in obtaining clearing permits. We have maintained our
commitment to plant replacement policy of allocating $350,000 annually to a reserve fund which
then allows cash purchases of plant as they are required. This is run in conjunction with a ten-year
program for plant renewal. Widening of the Narrogin/Wandering Road is the primary roadworks
project with additional upgrade to Stratherne Road the other major project. Added to these
priorities has been the continuation of regular roadside pruning to all our road network. This
practice has been particularly beneficial to low volume gravel roads keeping them much safer for
ever increasing sized agricultural machinery movements.

A lot of effort at Council involves planning which may not be immediately obvious to the public
but provides a framework for decision making. A significant adoption during the year was the
Disabilities Access and Inclusion Plan. This plan mapped out deficiencies in disability access and a
staged works program to improve access for those with a disability. Another plan of importance
through the year was to partner with neighbouring Shires, Williams and Narrogin to develop a
Bush Fire Risk Management Plan. The intent is to identify all assets in the Shire including private,
public and natural assets using a state-based methodology to determine risk. Once completed the
plan will be very useful in supporting funding applications for bush fire risk management.

We continued to provide an expanded range of community events which we have run or
supported. They have been well patronised and valued by residents. These included Australia Day
breakfast, Movie Night, Blue light Disco, Local Talent Music Night, Popanyinng Bonfire and Kid’s
Day Out which has exceeded expectation in terms of numbers attending and favourable feed-
back.

During the year our Deputy CEO, Rick Pares resigned and we were very fortunate to obtain the
services of Bronwyn Dew to fill the role. For a small Shire we rely heavily on staff to keep
operations running smoothly and my thanks to both inside and outside staff for their continued
contributions in making Cuballing Shire as effective as we can. | look forward to a new year of
achievements.

Cr Mark Conley
SHIRE PRESIDENT
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CHIEF EXECUTIVE OFFICER’S REPORT
PERIOD ENDING 30™ JUNE 2019

The focus of the Shire of Cuballing continues to be the provision of
good facilities and improved services to our community, whilst
maintaining judicious financial standards.

During the 2018/19 year the following projects were completed including:

o Completed the upgrade to the Cuballing CWA hall. Works included — new ceilings, renewal
of windows, repairs to front doors, painting inside & outside, new floor coverings;
° Sealing works at the Cuballing transfer station;
° Relocation of Waste oil facility to the Cuballing Transfer Station, includes extending existing
shed & concreting of the shed floor;
o Gates installed to shed at Popanyinning Transfer Station;
° A new shade sail was installed at the Cuballing Recreation Centre;
° Picnic seating installed opposite the Cuballing Skate Park;
o Purchase of Austral Street Land — site for future Independent Living Accommodation;
° Fencing of Shaddicks Road gravel pit;
° Assisted the Cuballing Men’s Shed with costs associated with installation of toilet block;
o Continued to complete major road works projects including:
o Reconstruction sections of Popanyinning West Road;
o Gravel sheeting to Reeds Road;
o Resealing of Popanyinning East Road;
o Widening sections of Narrogin Wandering Road;
o Widening sections of Stratherne Road and
o) Contribution to Wardering Road Bridge widening.

During 2018/19 Council assisted with a number of very successful community events. Council
conducted the Australia Day Breakfast in January in Cuballing, February saw the Cuballing Music
Festival along with the Great War Histories of the Shire of Cuballing book launch. Anzac Day was
held in April and Australia’s Biggest Morning Tea fundraiser in May. Council continued to run
many very successful events for children including Blue lights disco’s, the indoor movie event in
luly, Youth Day in September that saw the Cuballing School Bus Shelters decked out with murals
featuring local landmarks, also held in September was the annual Kids Day, finishing off the 2018
year was an outdoor movie night in December. And for our seniors there was a five week program
on Digital Literacy. In addition, Council supported the annual Popanyinning Bonfire Night in
August and the Cuballing Christmas Tree in December.

Our Manager of Works & Services, Bruce Brennan celebrated 30 years of employment with the
Shire of Cuballing in March 2019.

| would like to thank Councillors, fellow staff and the community for their efforts and support
throughout the year.

Gary Sherry MLGP

CHIEF EXECUTIVE OFFICER
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COMMUNITY STRATEGIC PLAN

The Shire of Cuballing undertook a review of the Shire of Cuballing Strategic Community Plan in
2017.

The Shire of Cuballing Strategic Community Plan is broken into four key themes of:

° Community - Our Community, Neighbourhoods, Recreation and Culture

° Environment - Our Environment, Resource Management and Services

° Economy - Our Economy, Infrastructure, Systems and Services

° Governance & Organisation - Our Council, Services, Policies and Engagement

Each theme has an aspirational goal and a number of objectives to bring priorities to life.

An overview of aspirations and objectives can be found in the following summary, with copies of
the Community Strategic Plan available to view at the Shire Administration Office and online at
www.cuballing.wa.gov.au

COMMUNITY - Our Community, Neighbourhoods, Recreation and Culture.

Goals
o A healthy and caring community which has strong support for all ages and abilities.
o A safe community where residents feel secure and comfortable at home, work and play.
o A healthy community engaging in positive and rewarding lifestyles with access to
recreational and leisure opportunities.
° A vibrant community, enjoying access to a wide range of quality arts and cultural
activities.
Strategy
1.1 | Create a vibrant social environment that is accessible and inclusive for all ages and
abilities.

1.2 | Create a vibrant built environment that is accessible and inclusive and reflects the
Shire’s identity and local heritage.

1.3 | Encourage and support volunteers and community groups.

1.4 | Facilitate improved access to health and welfare programs and education
opportunities.

1.5 | Provide and promote sport, recreation and leisure facilities and programs.

1.6 | Support local arts and cultural activities.

1.7 | Create and maintain a safe environment for the community.

1.8 | Manage environmental health risks in the Shire.

ENVIRONMENT - Our Environment, Resource Management and Services

Goals

o Valuing our unique environment and ensuring the natural resources within the Shire are
recognised as an important asset and managed in a sustainable manner.

° Recognising the environmental and recreational value of Council reserves, and managing
them in a way that will preserve them for future generations to enjoy.

° Aiming for the equitable and sustainable development of land within the Shire of

Cuballing that provides a genuinely desirable lifestyle.
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° Managing waste and recycling in a manner that is environmentally sustainable and meets
the expectations of the community.

Strategy

2.1 | Protect, restore and enhance the Shire’s natural assets.

2.2 | Educate the community on ways to use our environment responsibly and build
environmental awareness.

2.3 | Provide equitable access for all users to our environment while balancing the protection
of natural assets.

2.4 | Sustainably manage our waste, water, energy use and facilities and investigate
opportunities to reduce their impacts on our environment.

2.5 | Plan for and adapt to changes in our climate and the impacts of increased water and
energy vulnerability.

ECONOMY - Our Economy, Infrastructure, Systems and Services.

Goals

° Community infrastructure and services delivered in a timely manner, are well utilised,
effective and meet the expectations of the community.

° Transport systems that are functional, efficient, economical and safe, coupled with
continuous improvement to meet the safety and amenity needs of the community.

° Managing community assets in a whole of life and economically sustainable manner.

° Promoting sustainable and diverse economic development opportunities that make the

Shire of Cuballing an attractive place to live, work and visit.

Strategy

3.1 | Deliver a diverse range of affordable services and infrastructure across the Shire.

3.2 | Ensure essential services and infrastructure are aligned to community needs now and in
the future.

3.3 | Deliver and advocate for a diverse and safe transport system which is efficient and
meets the needs of all users.

3.4 | Create and strengthen partnerships to advocate for and deliver community facilities,
and services and major infrastructure.

3.5 | Maintain a robust asset management practices and maintenance programs.

3.6 | Facilitate and guide high quality and efficient building and development across the
Shire.

3.7 | Advocate and plan for local economic development in a sustainable manner.

GOVERNANCE & ORGANISATION - Our Council, Services, Policies and Engagement.

Goals

° An independent Council that is supported by an excellent organisation.

° Governance structures that ensure accountable, transparent and ethical decision making.

° Building the organisation and managing its structure, finances and assets in a sustainable
manner.

° A Council that proactively engages with all elements of its community to make decisions

that reflect positively on the future of the Shire of Cuballing.

| I Strategy
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4.1

Councillors provide strong and visionary leadership.

4.2

Maintain a clear, transparent and ethical decision making process.

4.3

Ensure open and consistent communication between the Shire and the community.

4.4

Actively engage with the community to inform decision making and improve
conversations within the community.

4.5

Be innovative in the management of Shire operations, services, staff and resources to
create a resilient and financially stable Shire.

4.6

Employees actively contribute to improved operational service delivery and ensure
excellent customer service.

SHIRE OF CUBALLING ANNUAL REPORT 2018/19!




DISABILITY ACCESS AND INCLUSION PLAN
STATEMENT - PERIOD ENDING 30™ JUNE 2019

The Shire of Cuballing first adopted a Shire of Cuballing Disability Access and Inclusion Plan in
1995. The Shire of Cuballing Disability Access and Inclusion Plan 2019-2024 was adopted on
19 June 20109.

The Disability Services Amendment Act 1999 requires local governments to report annually
on their Disability Access and Inclusion Plan achievements. The achievements for the year
ended 30 June 2019 are listed below and grouped into the outcome areas addressed in the
Shire of Cuballing’s Disability Access and Inclusion Plan.

Outcome 1 People with disability have the same opportunity as other people to access the
services of, and any events organised in the Shire of Cuballing

Council is responsive to the needs of the community in relation to the
adaptation of services to suit particular needs. During the year no areas of
service delivery were identified as requiring modification.

Outcome 2 People with disability have the same opportunity as other people to access the
buildings and other facilities of the Shire of Cuballing

Council owned buildings are reviewed annually to see what modifications are
required to improved access for members of the community that have
difficulty with mobility.

Commercial enterprises are encouraged to address this problem and are
gradually making their shop entrances easier for members of the public to
access.

Outcome 3 People with disability receive information pertaining to Council functions
facilities and services in a format that will enable them to access the information
as readily as other people are able to access it

Information about the functions, facilities and services provided by the Shire
is prepared using clear and concise language. If necessary, this information
can be made in alternative formats i.e. large print, verbal etc on request.
During the year no such requests were received.

Outcome 4 People with disability will receive the same level and quality of service from the
staff of the Shire of Cuballing as other people receive.

Staff training is reviewed annually and where a need for training is identified,
the staff are given the appropriate training.
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Outcome 5 People with disability have the same opportunities as other people to make
complaints to the Shire of Cuballing

All grievance procedures are accessible and staff are available to assist where
required to ensure diverse needs are met to ensure grievances and complaints
can be made known to the Shire. Procedures are reviewed regularly and staff
are provided with training as required.

Outcome 6 People with disability have the same opportunities as other people to
participate in any public consultation by the Shire of Cuballing

Venues which are utilised for community participation in Council process are
selected with the objective of ensuring access for all members of the
community.

Outcome 7 People with disability have the same opportunities as other people to obtain
and maintain employment with the Shire of Cuballing

Council or staff responsible for recruitment will ensure that the right person
is selected for the position regardless of disability. At all stages of the
recruitment process, staff will ensure that the position description, interviews
and the workplace are accessible to all.

FREEDOM OF INFORMATION STATEMENT

The Freedom of Information (FOI) Act 1992 gives the public the right to apply for access to
information held by the Shire of Cuballing. In the event that a request for information goes
beyond the scope of the usual requests received, then the Shire would consider using the FOI

process.

A copy of the FOI process is contained within the Shire’s FOI Information Statement, which is
available at www.cuballing.wa.gov.au

It is a statutory requirement that all FOI requests are processed by agencies within a
timeframe of 45 calendar days. In the 2018-2019 financial year, the Shire of Cuballing
processed no applications.
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NATIONAL COMPETITION POLICY

The Clause 7 Statement on the application of National Competition Policy to local government
requires certain information to be provided in the Annual Report.

COMPETITIVE NEUTRALITY

Council has reviewed all areas of operations to determine the existence or otherwise of
significant business activities.

A significant business activity is defined as an activity with an income in excess of $200,000
pa, which is not a regulatory service (community service obligation) and which is not already
contracted out.

Accordingly, it has been determined that Council has no significant business activity for the
purposes of competitive neutrality as it relates to the National Competition Policy Clause 7
Statement.

STRUCTURAL REFORM

As required by the Australian Accounting Standards and the Financial Management
Regulations, an activity based costing system has been implemented. This assists the
regulatory functions of Council to be separately identified from the service delivery functions,
with a proper record of cost of provision of those functions.

Due to the compactness of the staff and range of activities undertaken by the Shire, there is
little scope for further change.

STATE RECORDS ACT 2000

The Shire of Cuballing is in compliance with the requirements of the State Records Act 2000
including the adoption of a Record Keeping Plan on 17 March 2016. The State Records
Department has endorsed the plan.

This replaces the previous Record Keeping Plan that was developed in 2004 and formally
reviewed in 2009 and 2014. The updated Record Keeping Plan introduced to the Shire the
new file keeping system Keywords for Councils, which has greatly improved the efficiency of
the records processes. The Record Keeping Plan was reviewed in January 2017 and is due for
review in January 2020.

All staff were trained to use the updated system as well as their record keeping responsibilities
as part of this introduction. Staff training and development in this area is ongoing to ensure
best case practise.
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EMPLOYEE REMUNERATION

Local Government Administration Regulation 19B requires Council’s employee remuneration
over $100,000 to be disclosed in the Annual Report.

Salary Range
$

110,000 —-119,999

119,999 - 129,999 1 1

129,999-139,999 1 1

REGISTER OF COMPLAINTS

Section 5.121 of the Local Government Act 1995 requires Council to report on entries made
during the financial year in the Register of Complaints:

1. The number of complaints recorded in the register of complaints
Nil

2. How the recorded complaints were dealt with
N/A

3. Any other details that regulations may require
N/A
4, Such other information as may be prescribed

Nil
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SHIRE OF CUBALLING
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financlal report of the Shire of Cuballing for the financlal year ended

30 June 2019 Is based an proper accounts and records to present fairly the financial position
of the Shire of Cuballing at 30 June 2019 and the results of the operations for lhe

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

(2
Signed on the Gf day of m Qav (J’\ 2020

—_— \\\_‘ 7
Gary Sherry
Chief Executive Officer
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SHIRE OF CUBALLING

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30TH JUNE 2019

Revenue

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest earnings

Other revenue

Expenses

Employee costs

Materials and contracts

Utility charges

Depreciation on non-current assetls
Interest expenses

Insurance expenses

Other expenditure

Non-operating grants, subsidies and contributions

(Loss) on asset disposals

Fair value adjustments to financial assets at fair value

through profit or loss

Net result for the period

Other comprehensive income

ltems that will not be reclassified subsequently to profit or loss

Changes in asset revaluation surplus

Total other comprehensive income for the period

Total comprehensive (loss) income for the period

2019 2019 2018
NOTE Actual Budget Actual
$ $ $

20(a) 1,125,644 1,118,672 1,066,065
2(a) 1,124,369 626,369 1,087,059
2(a) 396,324 400,253 410,319
2(a) 44,719 35,000 44,943
2(a) 52,104 28,500 36,896
2,743,160 2,208,794 2,645,282
(1,050,415) (1,173,545) (1,336,128)
(731,596) (827,595) (527,247)
(54,784) (51,290) (47,029)
10(b) (1,673,905) (1,491,780) (1,686,361)
2(b) (6,372) (8,403) (8,979)
(131,415) (130,445) (118,384)
(68,178) (83,958) (125,6286)
(3,706,665) (3,767,016) (3,849,754)
(963,505) (1,658,222) (1,204,472)
2(a) 527,827 534,005 1,156,697
10(a) (44,535) (12,742) (32,652)
7(b) 35,611 0 0
518,903 521,263 1,124,045
(444,602) (1,036,959) (80,427)
11 324,093 0 14,867,639
324,093 0 14,867,639
(120,509) (1,036,959) 14,787,212

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF CUBALLING

STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2019

2019 2019 2018
NOTE Actual Budget Actual
$ $ $
Revenue 2(a)
Governance 37,032 3,000 26,576
General purpose funding 1,738,765 1,447,828 1,666,239
Law, order, public safely 51,683 33,767 43,166
Health 1,148 700 1,274
Educalion and welfare 3,500 1,000 2,664
Housing 4,680 4,680 5,161
Gammunily amenitles 66,029 60,700 61,934
Recreallon and cullure 31,806 8,545 44,670
Transporl 460,945 247,262 400,844
Economic services 31,747 83,812 41,950
Other properly and services 313,826 317,600 350,814
2,743,160 2,208,794 2,645,282
Expenses 2(b)
Governance ' (143,157) (162,396) (129,167)
General purpose funding (63,159) (74,310) (67,712)
Law, order, public safely (165,052) (178,486) (178,028)
Health (37,533) (44,733) (40,943)
Educalion and welfare (14,293) (54,551) (16,104)
Housing (48,531) (72,294) (54,467)
Community amenities (343,745) (343,728) (319,758)
Recrealion and cullure (321,908) (258,140) (288,518)
Transport (2,221,784)  (2,111,470) (2,191,859)
Economic services (181,481) (194,290) (229,458)
Olher properly and services (159,640) (274,515) (324,761)
(3,700,293)  (3,758,613) (3,840.775)
Finance Costs : 2(b)
Transport 0 (5,867) 0
Olher properly and services (6,372) (2,536) - (8,979)
(6,372) (8,403) (8,979)
(963,6505)  (1,658,222) (1,204,472)
Non-operaling granls, subsidies and conlributions . 2(a) 527,827 534,005 1,156,697
(Loss) on disposal of assels 10(a) (44,535) (12,742) (32,652)
Fair value adjusimenls to financlal assels at fair value
through profit or loss ; 7(b) 35,611 0 0
518,903 521,263 1,124,045
Net result for the period (444,602)  (1,036,959) (80,427)
Other comprehensive Income
Hems that will not be reclassified subsequently lo profil or loss
Changes in asset revalualion surplus 11 324,093 0 14,867,639
Total other comprehensive income for the perlod 324,093 0 14,867,639
Total comprehensive income for the period (120,609)  (1,036,959) 14,787,212

This slalement is lo be read in conjunction with the accompanying noles.

——
> ~.
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SHIRE OF CUBALLING
STATEMENT OF FINANCIAL POSITION
AS AT 30TH JUNE 2019

NOTE 2018 2018
$ $
CURRENT ASSETS
Cash and cash equivalents 3 691,425 2,052,321
Trade receivables 5 106,908 142,525
Other financial assets at amortised cost 7(a) 1,674,161 0
Inventories 6 8,986 8,391
TOTAL CURRENT ASSETS 2,381,470 2,203,237
NON-CURRENT ASSETS
Financial assets at fair value through profit and
loss 7(b) 35,611 0
Property, plant and equipment 8(a) 7,328,918 7,006,665
Infrastructure 9(a) 62,726,303 63,152,956
TOTAL NON-CURRENT ASSETS 70,090,832 70,159,621
TOTAL ASSETS 72,472,302 72,362,858
CURRENT LIABILITIES
Trade and other payables 12 163,503 41,637
Borrowings 13(a) 54,937 38,715
Employee related provisions 14 209,084 246,021
TOTAL CURRENT LIABILITIES 427,524 326,373
NON-CURRENT LIABILITIES
Borrowings 13(a) 217,003 111,940
Employee related provisions 14 64,870 41,133
TOTAL NON-CURRENT LIABILITIES 281,873 153,073
TOTAL LIABILITIES 709,397 479,446
NET ASSETS 71,762,905 71,883,412
EQUITY
Retained surplus 19,286,325 19,762,086
Reserves - cash backed 4 1,574,151 1,542,991
Revaluation surplus 11 50,902,429 50,578,335
TOTAL EQUITY 71,762,905 71,883,412
This statement is to be read in conjuﬁction with the accompanying notes.
T
OAG
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SHIRE OF CUBALLING
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30TH JUNE 2019

RESERVES
RETAINED CASH REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ S $ $ '

Balance as at 1 July 2017 20,093,004 1,292,500 35,710,696 57,096,200
Comprehensive income

Net result for the period (80,427) . 0 0 (80,427)
Other comprehensive income 11 0 0 14,867,639 14,867,639
Total comprehensive income ' (80,427) 0 14,867,639 14,787,212
Transfers from/(to) reserves (250,491) 250,491 0 0
Balance as at 30 June 2018 ' 19,762,086 1,642,991 50,578,335 71,883,412
Correction of error 3 0 ' 0
Change in accounling policy 24 (c) 0 0 0 0
Restated total equity at the beginning
of the financial year 19,762,086 1,642,991 50,678,335 71,883,412
Comprehenslive income

Net result for the period (444,602) 0 0 (444,802)
Other comprehensive income 11 0 324,093 324,093
Total comprehensive income (444,602) 0 324,093 (120,509)
Transfers from/(lo) reserves (31,160) 31,160 0 .o 0
Balance as at 30 June 2019 ' 19,286,326 1,674,161 60,902,429 71,762,906

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF CUBALLING
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2019

2019 2019 2018
NOTE Actual Budget Actual
$ $ $
CASH FLOWS FRONM OPERATING ACTIVITIES
Receipts
Rales 1,102,734 1,153,672 1,079,778
Operating grants, subsidies and contributions 1,182,896 696,369 1,054,176
Fees and charges 396,324 400,253 410,319
Interest received 44,719 35,000 44,943
Other revenue 52,104 28,500 36,896
LI, 2,778,777 2,313,794 2,626,112
Payments
Employee cosls (1,052,267) (1,162,110) (1,282,515)
Materials and contracts (632,615) (788,350) (523,890)
Utility charges (54,784) (42,170) (47,029)
Interest expenses 4,572 (8,403) (8,979)
Insurance pald (131,415) (130,445) (118,384)
Other expenditure (58,178) (83,958) (1256,626)
(1,924,687) (2,215,436) (2,106,423)
Net cash provided by (used in)
operating activities 15 854,090 98,358 519,689
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment (425,112) (5675,711) (820,054)
Payments for construction of infrastructure (913,310) (805,835) (892,375)
Increase in financial assets at amortised cost (1,574,151) 0
Non-operating grants, i
subsidies and contributions 527,827 534,005 1,156,697
Proceeds from sale of property, plant & equipment 48,475 36,256 53,000
Net cash provided by (used in)
investment activities (2,336,271) (811,285) (502,732)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings (38,715) (45,566) (71,146)
Proceeds from new borrowings 160,000 160,000 0
Net cash provided by (used In)
financing activities 121,285 114,434 (71,146)
Net increase (decrease) in cash held (1,360,896) (598,493) (54,189)
Cash at beginning of year 2,052,321 2,051,633 2,106,510
Cash and cash equivalents
at the end of the year 15 691,425 1,453,140 2,062,321
This statement is to be read in conjunction with the accompanying not 5. 6 AG
AUDITED
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SHIRE OF CUBALLING
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30Tl JUNE 2019

17 /

S

2019 2019 2018
NOTE Actual Budget Actual
$ $ $
OPERATING ACTIVITIES
Net current assets at start of financial year - surplus/(cdeficit) 21 (b) 618,693 660,426 907,068
618,593 660,426 907,868
Revenue from operating activities (excluding rates)
Governance 37,032 3,000 26,676
General purpose funding 613,121 322,455 593,457
Law, order, public safely 51,683 33,767 43,166
Health 1,148 700 1,274
Education and welfare 3,500 1,000 2,664
Housing 4,680 4,680 5,151
Community amenilies 68,029 60,700 61,934
Recrealion and cullure 31,805 8,545 44,670
Transport 460,945 247,262 400,844
Economic services 31,747 83,812 41,950
Olher properly and services 313,826 317,500 350,814
1,617,516 1,083,421 1,672,500
Expenditure from operating activities
Governance (143,167) (152,396) (129,167)
General purpose funding (63,159) (74,310) (67,712)
Law, order, public safely (165,052) (178,486) (197,997)
Health (37,633) (44,733) (40,943)
Education and welfare (14,293) (54,651) (16,104)
Housling (48,531) (72,294) (64,467)
Communily amenilles (343,745) (343,728) (319,758)
Recreation and cullure * (348,677) (268,140) (288,518)
Transport (2,239,550) (2,129,780) (2,204,530)
Economlc services (181,491) (194,290) (229,458)
Other properly and services (166,012) (277,051) (333,740)
(3,761,200} (3,779,759) (3,882,394)
Non-cash amounls excluded from operaling aclivilies 21(a) 1,705,240 1,504,522 1,772,208
Amount attributable to operating actlvities 190,149 (631,390) 370,182
_INVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 627,827 534,005 1,166,697
Proceeds from disposal of assels 10(a) 48,476 36,256 63,000
Purchase of properly, plant and equipment 8(a) (425,112) (675,711) (820,054)
Purchase and consiruction of infrastructure 9(a) - (913,310) (805,835) (892,377)
Amount attributable to Investing activitles (762,120) (6811,285) (502,734)
FINANCING ACTIVITIES
Repayment of borrowings 13(b) (38,715) (45,566) (71,148)
Proceeds from borrowings 13(c) 160,000 160,000 0
Transfers lo reserves (reslricled assels) 4 (165,385) (143,127) (296,748)
Transfers from reserves (reslricted assels) 4 134,225 245,996 46,257
Amount attributable to financing activities 90,125 217,303 (321,637)
Surplus/(deficit) before Imposition of general rates (481,847) (1,125,372) (454,189)
Total amount raised from general rates 20 1,126,644 1,126,372 1,072,782
Surplus/{deficit) after imposition of general rates 21(b) 643,797 0 618,693
o
This stalement Is to be read In conjuncllon with the accompanying:notes. OAG -
AUDITED

| 8
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

1. BASIS OF PREPARATION

The financiat report comprises general purpose financial
stalements which have been prepared in accordlance wilh
Auslralian Accounting Standards {as lthey apply to local
governments and nol-for-profit entilies) and Inlerpretations
of the Ausltralian Accounling Standards Board, and lhe Local
Govemmen! Act 1995 and accomgpanylng reguiallons.

The Local Govemment {(Financial Managsmen!) Regulalions
1996 {ake precedence over Auslratian Accounting Standards.
Regulation 86 prohibils & local government from recognising
as assels Crown land that Is a public thoroughfare, such as
land under roads, and land not owned by but under the
control or management of the focal government, unless itis a
golf course, shawground, racecourse or recreational facilily

of State or regianél significance. Consequently, some assels,
including land under roads acquired on or afler 1 July 2008,
have not been recognised in this financlal report. This is nol
in accordance with the requiraments of AASB 7057 Land
Under Roads paragraph 15 and AASB 116 Propeny, Plant
and Equipment paragraph 7.

Accounting policies which have been adopted in the
preparation of this financial reporl have been consistently
applied unless stated otherwise. Excepl for cash flow and
rate setiing information, the report has been preparecd on
the accrual basis and is based on historical costs, modilied,
where applicable, by the measurement at fair value of
selecled non-cumrent assets, financial assels and liabililies.

CRITICAL ACCOUNTING ESTIMATES

_ The preparalion of a financlal reporl in conformity with

Auslralian Accounling Standards requlres management lo
make judgements, eslimates and assumplions that effect! the
application of policies and reporled amounls of assets and
liabililies, income and expenses.,

The estimates and assoclated assumptions are based on
hislorical experience and various other factors that are
bslieved to be reasonable under the circumslances: the
resulis of which form the basis of making the judgements
about carrying values of assels and liabililies that are not
readily apparent from other sources. Actual results may differ
from thase estimates,

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which {he Shire controls resources lo carry
on ils funclions have been Included in lhe financial statements
forming part af this financlal reporl.

In the process of reporing on the local government as a single
unil, all transactions and balances between those funds (for
example, loans and transfers belween funds) have been
eliminated. '

Al monies held In the Trust Fund are excluded from the
financial statements, A separate stalement of those monies
appears at Note 23 to these financial stalements.




SHIRE OF CUBALLING
NOTES TO AND FORMING PART Of THE FIMANCIAL REPORT
FOR FUE YEAR ENDED 307TH JUNE 2019

2. REVENUE AND EXPENSES

{a} Revenue

Granl Revenie -
Granls, subsldies and conlribullons are lacluded as bolh operaling and non-operating revenues in the Slatament of

Comprehensive iacome:
2019 2019 2010
Actual Budget Aslual
. $ $ $
Operating granls, sulisidies and contribuflons
Govemance 35,760 2,800 26,016
General purpose funding 663,235 289,730 £49,766
Lavs, order, publlc safely 45,737 30,517 38,821
Educallon and welfare 3,600 1,000 2,664
Houslng 4,600 4,680 6,151
Communily amenlties . 21,690 500 869
Recraallon and culluce 2,600 1,000 36,369
Transporl 446,226 237,262 384,921
Economic sarvices 1,000 28,800 6,000
Other properly and sesvices g 30,000 36,482
1,124,360 626,369 1,087,059

Non-operating grants, subskdles and contribullons
General purpose funding 4] 534,005 0
Law, order, publlc safely 8,545 1} 622,626
Recreallon and cullure , [ 0 10,000
Transporl 521,262 0 824,071

- 527,027 534,005 1,166,687
Totat granis, subskdios and contributions 1,662,198 1,160,374 2,243,766
SIGNIFICANT ACCOUNTING POLICIES
Grants, donatlons anl ollier conlriliulions Granls, donations ontl otlter contrliutlons {[Contliued)
Grants, donzlions end other conlibuwlions are a parlicudar pericd, and those condillons were undischarged
recognised as ravedues when lhe local govemment as a! the reporling dale, lhe naliwe of and amounts perlaining
oblains conirot over Ihe assafs comprising he conliibutions. {o those vndischarged conditions are disclosad in Note 19,

" That nole slso discloses the amount of conlributions

Where contribulions recognlsed as revenues during lhe recopnised as revenues In s previous reporting pesiod which
repoiting period vere oblalined on the conditlon Lial they were obtained in respect of the local government's
be expanded v a parlicilar manner or used over operalions for the ciirent reporiing period.

| 10



SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

2. REVENUE AND EXPENSES (Continued)

2019 2018 2018
. (a) Revenue (Conlinued} Aclual Budget Actual
$ $ $
Othor revenue . .
Other 52,104 28,500 36,896
52,104 28,600 36,000
Feos and Charges
Goveinance 3,246 120 . 231
General purpose lunding 2,847 . 2925 3,726
Law, order, public salety .5,946 3,250 4,345
Heallk 1,149 700 1,274
Communily amenilies 67,690 60,200 61,085
Recreallon and cullure 7.615 7.545 8,301
Transport 5,137 2,000 4,166
Economic services ' 29,165 §5,012 35,050
Other property and services 273,522 266,500 201,272
. 386,324 400,252 410,318
There were no changes during e year lo the amounl of the !
fees or charges detated In Ihe original budget. i
interest earnings
Reserve accounts inlerest 22,269 18,000 23,672
Rates Instalment and penally interest (refer Nole 19(c)) 8,169 3,000 11,444
Other Interest earnings 13,281 8,000 9,827
' 44,118 35,000 44,943
SIGNIFICANT ACCOUNTING POLICIES
Interest earnings ’ Interest eamings {Continited)
Interest income [s calcutaled by applying lhe effective Inleresl Interesl income Is presented as finance income where it is
rale {o fhe gross canrying amwunt of a financial asset except earned from fanclal assels thal are held for cash management
for financial assels lhat subsequently become credil-impalred. pUrposes

For credit-impaired NMnancial assets the affeciive inlerest rale
is applied {o Ihe nel carrying amount of the financial asset
(after deduction of the loss attovrence],

]11




SHIRE OF CUBALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 307TH JUNE 2019
2, REVENUE AND EXPENSES {Continued)

(b} Expenses

Autlitors reauneration
~ Audil of the Annual Financlal Report

Inferest expenses (flnatce cosls)
Borrowings {rafer Note 13(k)}

Ranlal charges
- Operaling leases

2019 2019 2018 X
Aclual Budgel Actual
& $ $
15,200 19,600 10,222
18,200 19,000 10,222
8,372 8,403 8,879
6,372 8,403 8,979
3,000 1,600 1]
3,000 1,600 1}

| 32




SHIRE OF CUBALLING -
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FORTHE YEAR ENDED 307TH JUNE 2019

3. CASH AND CASH EQUIVALENTS NOTE 2018 2018

$ $
Cash al bank and on hand 691,425 509,330
Term deposils 0 1,642,991
Totel Gash and CGash Equivalents 691,425 2,052,321
Financial Assef al amoriised cost - term deposil 7(a) 1,674,151 ¢
2,285,578 2,052,321
Gomprises:
- Unrestricted portion 668,129 608,330
- Reslricled portion 1,697,447 1,542,891
2,265,576 2,052,321

The following reslrictions have been imposed by
regulalions or other exiernally Imposed requirements:

Reserve accounts

Admin Bullding, IT & Office Equipment Reserve 4 21,068 17,414
Employee Enfillelments Reserve 4 303,438 308,356
Housing Reserve 4 96,817 89,482
Recreation & Community Rserve 4 291,198 308,217
Refuse Sile Reserve 4 58,763 99,864
Graln Freight Reserve 4 81,912 79,829
Equesirian Reserve 4 10,166 5,024
Roads & Bridges Reserve 4 42642 71,603
Piant & Equlpment Reserve 4 664,195 561,189
Slandplpe Malntenance Ressrve 4 4,052 2,000

: 1,574,151 1,542,988
Other restricted cash and cash equivalents
Unspent grants/coniributions 19 0 3
Bonds and deposits hald 12&24 23,296 0
Total restricted cash and cash equivalents 1,597,447 1,542,991
SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalenis Cash and cash equivalents (Continued)
Cash and cash equivalents include cash on hand, cash al bank, and which are subject to an insignilicant risk of
deposils available on demand with banks and other shori term changes in value and bank overdralls. Bank overdrafis
highly liquid invesimenls wilh original maturities of three monlhs are reporled as short term borrowings In current
or less that are readily converlible to known amounts of cash liabifilies in the slaterment of financial posilion.
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SHIRE OF CUBALLING
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

5. TRADE RECEIVABLES

Current
. Rates receivable
Sundry receivables.

SIGNIFICANT ACCOUNTING POLICIES

Tracde and other receivables

Trade and other receivables inciude amounts due from
ralepayers for unpaid rates and service charges and
other amounts due from third parties for goods sold and
services performed in the ordinary course of business, -

Trade receivables are recagnised al original invoice
amount fess any allowances for uncollectible amounts
(i.e. impairment). The carrying amount of net trade
receivables is equivalent to fair value as it is due for
seltlement within 30 days. ‘

Impairment and risk exposure

Informalion aboul the impairment of trade recelvables
and their exposure to credit risk and interest rate risk
can be found in Note 22,

Previous accounting policy: Impairment of trade
recelvables

In the prior year, the impairment of trade receivables was
assessed based on the incurred loss madel. Individual
receivabies which were known to be uncoliectible were
written off by reducing the carrying amount directly. The
other receivables were assessed collectively to delermine
whether there was objeclive evidence that an impairment’
had been Incurred but not yet identified. For these
receivables the estimated impairment losses were
recognised in a separate provision for impairmeant.

2019 . 2018
$ $
74,645 61,735
32,263 90,790
105,808 142,525

Classification and subsecquent measurement ‘
Receivables expected lo be collecled within 12 months
of the end of the reporting period are classified as
current assets. All other receivables are classified as
non-current assels.

Trade receivables are held with the objective lo collect
the contractua! cashfiows and therefore measures them
subsequenlly al amortised cost using the effective
interest rate method.

Due to the short term nature of current receivables, their
carrying amount is considered to be the same as thelr
fair value. Non-current receivables are indexed to
inflation, any difference belween the face value and fair
value is considered immaterial,

115




SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

6. INVENTORIES

-Current
Fuel & oil

The following movements in inventories occurred during the

year:

Carrying amount at 1 July
Inventories expensed during the year
Additions lo inventery

Carrying amount at 30 June

SIGNIFICANT ACCOUNTING POLICIES
General

lnventories are measurad at the lower of cost and net

realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business lass (he eslitnaled cosls of
completion and the estimaled costs necessary o make

the sale.

2019 2018
$ $

8,966 8,391

8,96 8,301

8,391 7,262

(142,472) (138,049)

143,067 139,178

8,986 8,391

| 16



SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR CNDED 30TH JUNE 2019

7. OTHER FINANCIAL ASSETS 2019 2018
$ $
{a) Curreni assets .
Other financlal assets al amorlised cosl 1,674,161 g
1,574,161 0
Other financlal assets at amortlsed cost
- Financlal assels al amorlised cosl - term deposits 1,574,161 0
1,674,151 0
{b) Non-current assets )
Financlal assels at fair valus through profit and loss 35,611 0
35,611 0
Financiat assets at fair value through profit and loss
- Unlisted equily investments
Local Governmen! House Trust 35,611 0
35,611 0
During ihe year, the following gains/{losses) ware recognlised In profit and loss:
Fair value galns/{losses) on equily invesiment!s at fair value through profit
and loss are recognised In other gains/{iosses) and classified as other )
prapery and senvices 35,811 0
35,611 0

SIGNIFICANT ACCOUNTING POLICIES

Other financlal assots at amorllsed cost

The Shire classifies financial assels al amorlised cost If belh of the

following criteria are mek:

- ihe asset Is held within a business model vhosa objeclive is to eollect
{he conlraclual cashflows, and

- Ihe contraclual terms give rise (o cash flows thal are solely paymenls
of principal ant inlerest.

Financiat assets at falr value through profit and foss
The Shire classifies the following financlal assets al falr value lhrough profil
and loss:
- debt investments which do nol qualify for measurement al elther
amorlised cost or falr value through olher comprehensive income.
- equily investmeanis which Ihe Shire has nol elected lo recognise
falr value gains and losses through other comprehensive Income,

lmpalsment and risk
Informatlon regarding impairment and exposire to risk can be found al

Nole 22,

SIGNIFICANT ACCOUNTING POLICIES {Continued)

Previous accounting policy: avallahle for sale fluanclal assols
Available-for-sala financial assels were non-derivative financlal assels
(hat were either nol sullable lo ba classilled as other categories of
financial assels due lo their nalure, or they are deslgnaled as such by
managemenl, They comprise invesiments in the equity of olher enlities
wiiere Where is neiller a fixed malurity nor fixed or delerminable
nrayments.

Previous aceounling policy: Loans and vacelvables

Non-derivalive financial assels with fixed or delerminable payments that
were not guoled In an aclive market and are solely payments o principat
and inlerest were classified as loans and receivables and are subsequently
measured al amorlised cosl, using the gfleclive Interest rale method.

Refer lo Mole 24 for explanalions regarding the ¢hange In accounting policy.
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SHIRE QF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307H JUNE 2019

9, PROPERTY, PLANT AND EQUIPNENT (INCLUDING INFRASTRUCTURE)

SIGNIFICANT ACCOUNTING POLICIES

flxed asseots

Each class of lixed assels within either plant and equipment or
infraslructure, is carried ai cosl or fair value as Indicaled less,
where applicable, any accumulaled depreciation and impairment
fosses, ’

initial recognition and measurement helween

mandatory revajuation dates

All assels are Initlally racognised al cost where lhe [alr value of the
assel al dale of acquisition is equal to or above $5,000, All assets
are subsequently revalued in accordance wilh the mandatory
measurement framework.

in refalion to this inilial measuremenl, cosl s delermined as the [air
value of lhe assels given as consideration plus costs incidenlal to
(he acquisition. For assets acquired al no cost or for nominat
consideration, cos! is delermined as [alr value al tha dale of
acquisiion. The cost of non-currenl assels conslructed by the
Shire includes the cost of alf malerials used in construction, direcl
labour on lhe project and an appropriate proporiion of variable and
fixed overheads,

Individual assels acquired between Inilial recognition and the next
ravaiualion of the asset class In accordance wilh the mandalory
measurement framewaork, are recognised at cosl and disclosed as
being at {air value as management belleves cost approximates
fair value. They are subjecl to subsequent revalualion at the

nex! annivarsary date in accordance with (he mandalory
measurement framework.

Revaluation

The falr value of fixed assels Is determined at least every three
years and no mare Lhan five years in accordance with the
regulalory framework. At the end of each perlod the valuation Is
reviswed and where appropriale the falr valua is updalad lo reflect
current markel condillons. This process Is consldered lo be in
accordance wilh Local Governmen {Financial Managemen)
Regulation 17A (2) which requires properly, plant and equipment
{o be shown al falr valus.

Increases in he carrying amounl arising on revalualion of assels
are credited to a revalualion surplus in equily. Decreases thal olfset
previous increases of the same ¢lass of assel are recognised
againsl revaluation surplus direclly In equlity. All olher decreases
ara recognised In profit or loss,

AUSTRALIAN ACCOUNTFING STANDARDS - INCONSISTENCY
Land under conlrol

. In accordance willy Local Govermmenl (Financial Management)

Regulalion 16(a)(ii), the Shire was required to include as an assel
{by 30 June 2013}, Crown Land oparaled by lhe lacal goveramant
as a go!f course, showground, racecousse or olher sporling of
recrealional facilily of State or Regional signilicaice.

Upon inilial recognition, these assels wera recorded at cost in
accordance wilh AASB 116, They were then dlassilied as Land
and revalued along with other land in accordance with the olher
policies detalled in his Note,

Land under roads
in Weslarn Australia, alt land under roads is Crown Lan, the
respousibilily for managing which, is vesied in e local government.

Effeclive as at 1 July 2008, Council elected nol to recognise any
value for land under roads acquired on or beflore 30 June 2008,
This accords wilh lhe ireatmenl available In Australian Accounting
Standard AASB 1051 Land Under Roads and the lact Locaf
Governmen! {(Financial Management) Regulaifon 16(a}(i) prohibits
local governmenls from recognising such land as an assel.

In respect of land under roads acquired on or after 1 July 2008, as
detailec ahove, Local Governmen! (Financial Management)
Regulation 16(a)(i} prohibits tocal governmienis from recognising
such land as an asset.

Whilst such trealment Is inconsisient with the requirements of
AASB 1051, Local Governmenl (Financlal Managemeni}

Regulalion 4(2) provides, in the event of such an hconsistency,

e Local Governmeinl (Financlal Management) Regulatlons prevall,

Consequently, any fand under roads acquired on or afler 1 July
2008 is nol included as an asset of the Shire.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

10, PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE} (Continued)

(a} DIsposals of Assels

2019 2019 2019 2019 2018 20148
Aclual Actual 20148 2018 Budget Budgot 2018 2019 Actual Actuzl 2018 2018
Hel Bock Sale Actual Aciual Hel Bask Sale Budget Budge! Hel Book Sale Aclual Aciual
Value  Froceeds Profit Loss Value  Proceeds Praoilt Loss Value  Proceetls Profit toss
. $ $ $ $ 5 $ - § $ $ $ $ 3
Bulktlags - speclaised 4,693 V] 0 (4,693) 0 4] ] [+] 0 0 o0 0
Plant end eguipment 70,786 48,475 0 (22311) 48,998 36,2686 o (f2,743) 85,662 53,000 0 {32,5852)
Patks Ovals & Playgrounds 3,634 0 1] {3,634) 4] [+ Q 0 0 ¢ ] o
Recrezlion 0,238 1] 0 {8,238} 0 0 1} i) 0 ] [+] \]
Olher Infrasinaciure 7,658 4] 4§ (7,658} 0 1] o [ 1] 0 1] 0
93,060 48,475 0 (44,535) 48,998 36,256 0 (12,742) 85,652 53,000 0 (32,652)
‘The follovdng assets were disposed of during the year.
2019 2019
Actual Actual 2019 2019
Nel Book Sale Actual Aclual
Plant and Equipment Value  Proceeds  Profit Loss
Transport
2014 Holdon Dual Cab Ulility 18,000 17,112 0 {888}
Isuzu NPR 3060 Truek (CN2) 22,400 12,727 0 (9,673)
Mazda Traylop Utiity (CN1557) 8,400 4,545 0 (3,855)
Taoyola Corolia (CN0O39) 16,241 14,091 a {2,150}
Write Off Assels 55,000 1,200 1] 0 {1,200}
Olher proporly and servicos
While OIf Assels <36,000 4,545 0 [} {4,645}
70,786 48476 ¢ (22319}
Land & Bulldings
Other Propery and Sorvices
Wiila OIf Assals <S5,000 4,693 0 Q {4,693)
4,693 v} 0 {4,693)
Other Infrastructure
Community Amenitles
Wrile Oif Assels <$5,000 3,648 ] 0 (3649}
Recreation & Guilire
Wiile Ol Assels <$5,000 4,009 Q o (4,009)
7,658 0 a (7,658)
Parks, Ovals & Playgrounds
Retsealion & Culiure
Welte OIf Assels <55,000 3,634 1] 1] {3,634)
' 3,634 1] [+] {3.634)
Recreation
Recrenilon & Cullure
Write OIf Assels <$5,000 6,239 0 ] (6,239)
6,239 0 0 {5,239)
93,010 48,475 G (44,535)

{23




SHIRE OF CUDALLING .
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FORTHE YEAR ENOED 307TH JUNE 2019

10, PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) {Continued)

(b} Depreclation 2019 2019 2018
Actual Budget Aciual
$ $ §

Land & Bulldings 92,905 93,167 93,266
Furnllure end equipment 5,145 753 753
Planl and equipment 263,333 260,232 269,697
Infrasiructne - Roads & Foolpalhs 1,147,510 1,137,628 1,108,399
Other Infrastruclure 9,919 4] 4,977
Recraallon 32,075 0 17,862
Infrasiruciure ~ Bridge Struclures 121,618 0 196,428
Parks Ovals & Playgrounds . 11,400 0 7,079

1,674,005 1,491,700 1,686,361

SIGNIFICANT ACCOUNTING POLICIES

Dapreciation

The tepraciable amount of ait fixed assets Including Luildings
bul excludiag lrealiokt land and vasled land, are depreclated
on a stralght-tine hasis over the individual assel's uselul e
from the lime the assel is held ready for use. Leasehold
Iprovements are depreclated over the shorler of either the
unaxglred period of e {easa or Ihe eslimated usaful life of
he improvements.

The assels resldual values and useful lives are revievred, and
adjusted if appropriale, al the end of ach repoiling pedad.

An asset's cairying amount Is wiilten down immedialely to Hs
recaveralle amount i Ihe assel's carrying amound is grealer
than il estimated recoveratla ansount.

Galns an¢ losses on disposals are determiined by
comparing praceeds with the canylng amount. These
gains andt losses are Included in e stalement of
comprehiensive income In the period in which Ihey atise.

Dapreclation rates
Typicat estimated uselul lives for the different asset classes
for the current and prior years are included in the {able below:

Assel Class Usoful llle
Buildings 30 to 50 years
Furnilure and Equipmeant 3 lo 10 years
Plant and Equipmant 5 lo 15 years
Infrastruclure - Roads 50 years

formation nol depreciated
pavement 50 years
seal

- biluminous seals 20 years
- asphalt sudaces 25 years
Gravel roads

formalion nol degrecialed
pavemeant GO years
Foolpaths - sfab 20 years
Infeasleucture - Bridges 40 years

Sewarage plping 100 years
Water supply piping and drainage

syslemns 75 years
Bridges 40 years

Other Infrastruciure 20 to 50 Years

Parks and Qvals 50 yeors
Recreation 50 years

Daprociation {Continued)
When an ltemn ol proparty, pfant and eguignient is
. revatued, any accuiilated depreciation at the date of

e revaluation Is lrealacd [a one of Ihe lollovdng vways:

(a} The gross catrying antount 1s adjusted It a manner
Ial is consistent wilh e revaluation of {he cafrying
amount of the assel. For example, e gross canying
amount may be raslaled by ralerence to observable
maiket dala or it inay be restaled proportionalely lo the
change kn the carying antounl. The accumulated
depreciallon at he date of {he revalualion is adjustec
{o equal the dilference habveen e gross canying
amount and lhe carrying amounl of the assel siler
1aklng Inlo accounl accunwilated Impalrment losses; or

(b} Eliminaled agalnst the gross carrying antount of the
asset and lhe nel amoun) restaled lo the revalued
amount of tha asset.
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SHIRE OF CUDALLING
NOTES TO AND FORMING PARY OF THE FNANCIAL REPORT
FORTIE YEAR ENDED 30TH JUNE 2019

12. TRADE AND OTHER PAYABLES 2019 2018
$ $

Current
Sundry creditors 110,666 34,459
Rates paid In advance 10,944 0
Accrued salarles and wages 6,924 7,178
ATO liabilities 11,602 0
ESL Levy 82 0
Bonds & Deposits held (refer to Note 22) 23,296 ]

163,503 41,637

SIGNIFICANT ACCOUNTING POLIGIES

Trade and oflier payables (Continued)

of the purchase of thesa goods and services. The amounts
are unsecured, are recognised as a ctirrent liabliity and are
hormally paid within 30 days of recognition.

Tratle and other payaldes

Tracde and other payables represent liabilities for goods
and services provided to the Shire prior to the end of the
linancial year that are unpald and arise when the Shire

hacomes obliged 1o make future payinents in respect

| 26
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SHIRE OF CUBALLING
NOTES TG AND FORMING PARY OF THE FINANCIAL REPORY
FOR THE YEAR ENDED 30TH JUNE 2019

13, INFORMATION ON BORROWINGS (Continued)

(¢} Nev Borrowlngs - 2018M9

Amount Berrovred Amoun (Used} Tolal Aclual
Loan Term fnterest 2019 2019 2019 2019 Interest &  Balance
institution Tyjie Years Rate Actual . Budgst Actual Budget Charges Unspent
Particulars/Purposo % $ $ $ ] $ $
Puichase Lot 74 Auslral Slreet WATC  Fixed Rale 10 0.0217% 160,000 160,000 160,000 160,000 0 [}
166,000 160,060 160,000 160,000 0 0
2019 2018
{d) Undraven Borrowing Facliities $ $
Gredit Standby Arrangements
Bank overdraft limi{ 30,000 30,000
Credil card limil 20,000 20,080
Credil card balance at balance dale ] (1,665)
Total amount of credit unused 50,000 48,435
L.oan facklities ,
Loan facilities - current 54,837 38,715
Loan facllilies - non-current 217,003 111,840
Total facililles In use at balance date 271,940 160,855

SIGNIFICANT ACCOUNTING POLICIES

Financtal liabilitles

Financial liabilities are recognised al [ai¢ value vhien e Shire becomes
a pardy lo the conlraclual provisions lo the instrument.

Non-derivalive financial Fabiliies {exchuding linancial guarantees) are
subsequently measurad al amorlised cosl. Galns or tosses are
recogiised In profid or loss,

Financlal fabl%lies are derecognised where the relaled obligations are
tischarged, cancelled or expired, The dillerence belwaen tha canying
amaunt of the inanclal Eabllily exlingulshed or ransferred to anolhier
parly and Whe {alr valice of ihe considerallon pald, inctuding the Iransier
of non-cash assels of liabilities assumed, Is recogaised in profil or loss.

Borrowing costs

Bartoving cosls are recogised as an expense vien incuired excepl
where lhey sre directly alldbulable {o the acquisition, conslruction o
production of a qualifying assel. Where this is the case, they ace
capltalised as pan of the cost of Ihe particuiar assel untll such time

as the asset Is subsiantially ceadty for ils inlended use or sale.

Risk
Information regarding exposure 10 risk can be found al Note 22,
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SHIRE OF CUBALLING
NOTES TC AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

14. EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Opening halance at 1 July 2018
Gurrent provislons
Mon-currenl provisions

Additional provision
Amgounis used
Balance at 30 June 2019

Comprises
Current
Nen-cutren!

Amounts are expected to be seflled on the followlag basks:
Less than 12 months after the reporling dale

More than 12 months from reporting dale

Expected refmbursements from other WA lacal governments

Provision for Provision for

Annual Lony Service
Leave Leave Total
$ $ $
164,008 81,933 246,021
0 41,133 41,133
164,088 123,066 287,154
52,721 49,767 102,488
(79,289) (36,309} (115,688)
137,520 136,434 273,954
137,620 71,564 208,084
0 64,870 654,870
137,620 136,434 273,954
2019 2018
§ - $

84,000 117,285
175,958 165,863
13,996 13,986

273,954 287,154

Timing of the payment of current leava liabliitles I8 difficult (o determine as it is dependent on fulure decisions of employees.
Expecled seltlement limings are based on informalion oblalned from employess and historicat lsave trends and assumes no

events will ocour Lo Impact on these hislorical irends.

SIGNIFICANT ACCOUNTING POLICIES

Fraployee beneflts

Short-term einployas bensfits

Provision Is matle for lite Shire's obligations for sharl-derm
employee benefits, Shorl-lerm emiployee benefils are
benefits {olther than lemination benefits) hat are expecled
lo be setlled wholly before 12 monliis alter the end of the
annual reporling period in which the employees render the
relaled senvice, including wages, salardes and sick leave.
Shorl-lerm employee banzfils are measured al the
fundiscounted) antounts expected o be paid when the
cbligation Is settied.

The Sitire's obligations for shorl-termy employee beaelils
such as wagas, salaries and sick leave are recognlsed as
a par of current Irade and ollier payables in (he slalement
of financlal paosilion. -

Othar long-term employes henefils _

The Shire's obli‘galions for employeas’ annual leave and king
service leave entillements are racopnised as provisions

in the statement of financisi posilion.

Lang-lerm employee benelils aré measured al the presen!
value of the expecled fulure payments to be made lo
employees. Expected fulure paymenls Incorporate
anlinipaieu fulure wage and satary lovels, durations of
service and employee deparlures and are discounted at

Other long-tarm employeo honefits (Continued)

rales delermined by reference to markel yields al the end
of the reporting pedod an governmeni bonds thal have
malusily dales that approximate the terms of the obligations.
Any remeasurements for changes In assumptions of
abfigations for olher long-lerm employes benefils are
recognised in profit or loss in the pariodé irs wehich the
clhianges occur.

The Shire's obligations for long-term employee benefils are
presenled as non-currenl provisions in ils stalemenl of
financlal position, excep{ where the Shire does nol have an
unconditional right to defer setilement for al least 12 months
alter the end of (he reporting period, in which case {he
obligations are presenled as current provisions,
Provisions

Provisions are recognised when lhe Shire has a present
legat or constructiva obligation, as a result of past events,
for which il is probable fhat an outfiow of economic benefts
will result and hat oulRow can be reliably measured.

Provisions are measured using lhe best estinale of {he
amounls required 1o setlis the obligation at Ihe end of lhe
reporling period.
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SHIRE OF CUBALLING

MOTES TO AND FORMING PART OF THE FINANCIAL REPO

FOR THE YEAR ENDED 30TH SUNE 2019

15. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

)

For the purposes of the Slalement of Cash Flows, cash includes cash and cash equivalents,
net of oulstanding bank overdraits. Cash al the end of the reporting period Is reconciled to the

refated items in the Statement of Financial Position as follows:

Cash and cash equivalents

Reconciliation of Net Cash Provided By
Operating Actlvities to Net Result

Net resuit

Non-cash flows in Net result;
Depreciation
{Profit}{loss on sale of assef
Changes In assets and liabilities:

(Increase)/decrease in receivables
{Increase)/decrease In inventories
increasef{decrease) In payables .
Increasef{decrease) in provislons

Grants contribulions for
the development of assets
Net cash from operating aclivities

2019 2018 2018
Actual Brudget Actual
$ $ ]

591,425 1,453,140 2,062,321
(444,602) (1,036,959) (80,427)
1,673,905 1,491,780 1,686,361
44,535 12,742 32,652
35,617 105,000 (19,171)
(595) 0 {1,129}
121,868 59,800 4,906
{(13,200) 0 63,195
{527,827) {534,005) {1,156,697)
854,000 98,358 519,689
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

16. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

General Purpose Funding
Governance
Law, arder, public safety
Housing
Communily amenilies
Recreation and culture
Transport

- Economic services
Other property and services

2019 2018
$ $

588,962 0
801,681 3,392,412
813,503 812,707
716,667 616,876
746,462 208,747
4,292,989 3,809,013
64,107,697 61,823,570
53,268 166,646
352,173 1,632,868
72,472,302 72,362,858
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FORTHE YEAR ENDED 307TH JUNE 2019

17. LEASING COMMITMENTS

(a) Operating Lease Comimitments

Non-cancellable operating leases contracted for bul

not capitalised in the accounts.

Payable:
- not |ater than one year
- later than one year hut not later than five years

SIGNIFICANT ACCOUNTING POLICIES
Leases

Leasaes of fixed assels where substantially all the
risks and benafits incidental to the ownership of
the assel, but not legal ownership, are transferred
‘to the Shire, are classilied as finance leases.

Finance leases are capllalised recording an asset
and a lability at the lower of the {air value of the
leased properly or the present value of the
minimum lease paymeits, including any
guaraneed residual values. Lease paymenls

are allocated belween the reduction of the lease
liability and the lease interest expense for the
period,

2019 2018
$ $
1,600 1,600
3,000 4,500
4,600 6,000

Leases (Continued)

t.eased assels are depreclaled on a stiaight
line basis over the shoder of thelr estimated
useful lives or the lease term.

Lease payiments for operating leases, where
substantially all the risks and benefils remain
wilh the lessor, are charged as expenses on a
slraight fine basis over the lease term.

Lease incentives under operating laases are
recoygnised as a lability and amordised on a

straight line basis over the life of the lease lerm.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

18. RELATED PARTY TRANSACTIONS

Elected M‘embers Remuneration

) 2019 2018 2018
The following fees, expenses and allowances wera Actual Budget Actual
paid to council members andfor the President. & $ $
President Allowance 7,500 7,500 7,500
Deputy Presidents Allowance 1,875 1,875 1,875
Members Silting Fees ) 12,000 11,280 10,800
21,375 20,625 20,178

Key Management Personnel (KMP) Compensation Disclosure

2019 2018
The total of remuneration pald to KMP of the Actual Actual
Shire during the year are as follows; $ $
Short-term employee benefits 323,939 354,287
Post-employment benefits : 29,835 ' 46,453
Other long-term benefits 7,652 6,676
361,426 407,316

Short-term employee benefits
These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees anid benefils paid to elected members which may be found abave,

Post-employment benefils .
These amounts are the current-year's estimated cost of providing for the Shire's superannuation

confributions made during the vear.

Other long-term benefils
These amounls represent long service benefils aceruing during the year.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR ‘THE YEAR ENDED 30TH JUNE 2019
18. RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties

Transactions between related parties and the Shire are on hormal commercial terms and conditions,
no more favourable than those avallable to other parties, unless otherwise stated,

. 2019 2018

The following transactions occurred with related parties: Actual Actual
$ $

Sale of goodé and services 11,663 0
Purchase of goods and services 14,855 8,223
Amounts outstanding from related parties:
Trade and other raceivables 380 0
Amounts payable to related parties:
Trade and other payables ‘ 3,300 0

Related Partles
The Shire's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibllity for planning, directing and con rolllng the activilles
of the entily, directly or indirectly, including any elected member, are considered key management
personnel.

fi. Other Related Parlies
The associate person of KMP was employed by the Shire under normal employement terms
and conditions.

{ii, Entities subject fo significant influence by the Shire
An entity that has the power fo particlpale in the financial and operaling policy decisions of an
entity, but does not have control over those policies, is an enlity which holds significant influence,
Significant influence may be galned by share ownership, statute or agreement,
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SHIRE Of CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

20. RATING INFORMATION (Continued)

(c) Interest Charges & instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Duie Admin Charge Interest Rate Rate
$ % %
Discount 25 Aug 2018 0.00%
Pay in Full 07 Sep 2018 30.00 5.50% 0.00%
Pay in 4 Instalments 08 Sep 2018 30.00 §,60% 11.00%
07 Nov 2018 30.00 5.50% 11.00%
07 Jan 2019 30.00 5.50% 11.00%
07 Mar 2019 30.00 5.50% 11.00%
2019 2019 2018
Actual Budget Actual
$ $ $
Unpaid rates and service charge interest eared 7,468 8,000 10,339
Interest on instalment plan 1,711 1,000 1,105
Instalment plan admin charge revenue 2,220 1,500 1,740
11,389 10,500 13,184
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2012

21. RATE SETTING STATEMENT INFORMATION

{a) Non-cash amounts excluded from operating activities

The {ollowing non-cash revenue or expenditure has been excluded
from amounts altributable to operating activities within the Rate Selling
Statement in accordance with Financial Management Reguilation 32,

Adjustments to operating activities

Movement in employee benefit provisions (current}
Movement in employee benefit provisions (non-current)
Add: Loss on disposal of assets

Add: Depreciation on assels

Non cash amounts excluded from operating activities

{b) Surplusi{deficit) after imposition of general rates

The following current assets and Habilities have been excluded
from the net cuirent assels used in the Rate Selting Statement
in accordance with Financlal Management Regulation 32 to
agree o (he surplusf/(deficit) after imposition of general rales.

Adjustments to net current assetis
Less: Reserves - restricled cash

Add: Borrowings

Add: Provisions

Total adjustments to net current assets

Net current assets used in the Rate Setting Statement
Total current assets

Less: Total current liabliilies

Less: Total adjustments to net current assets

Net current assets used in the Rate Setting Statement

_ 201819
2018119 Budget 201849
{30 June 2019 {30 June 2019 {1 July 2018
Carried Carrled Brought
Note Forward} Farward) Forward)
$ $ $
{36,937) 0 53,195
23,737 4] 0
10(a) 44,635 12,742 32,652
10(b) 1,873,906 1,491,780 1,686,361
1,705,240 1,604,622 1,772,208
3 {1,574,160) (1,439,436) (1,542,998)
13(a) 54,027 193,504 38,706
209,084 276,668 246,021
(1,310,149) (969,174) (1,258,272)
2,381,470 1,624,044 2,203,237
(427,524) (554,870)  (326,373)
(1,310,149) (969,174} (1,258,272)
643,797 a 618,593
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH HUNE 20319

22, FINANCIAL RISK MANAGEMENT

This note explaling tha Shire’s exposure lo financial risks and how these risks could affect the Shire's filure financlal

performance,

Risk Exposure arising rom Measwrement  Management

Market risk - intorost rato i':!:g term borrtt\'éngs al varlable ;3{?:';[:[:“7 Utillse fixed Intarest rate borrowings

Cradit risk Cash and cash equivalents, irade Aglng analysis Dlve‘:sllﬁcaliun of bank deposits,
recelvalfles, financial assels and  Credil analysis  credil limits. Investment policy

Liquidity risk ' Borrovings and other llabfiiles  120ling cash fow Avallablity of commiled credlt lines

Ths Shire does no! engage In {ransactions expressed in forelgn cuencles and‘ls therefore not subject le forelgn currency Ask.

Financlal risk managemenl Is carried oul by the finance area uader policies approved by the Council. The finknce
area idenlilas, evaluates and manages financlal risks in close co-operalion with the operaling divisfons, Council have
approved the overall risk managemenl pollcy and provide policles on specific areas such as inveslment policy.

{a) Interest rate risk

Cash and cash equivalents

The Shire's maln Interest rale risk arises from cash and cash equivalenis with variable Interest rates, which exposes the
Shire to cash flow Interest rate risk. Short lerm overdrafl facilities also have variable Inlerest rales however these are
repald wilhin 12 months, reducing lie risk levet lo minlmal.

Excess cash and cash equivalents are invested in fixed inlerest rate lerm deposils which do not expose (he Shire lo cash
flow Interast rale risk. Cash and cash equivalents required for working caplial are held in varlable inlerest rale accounts

and non-interest bearing accounts, Cargying amounts of cash and cash equivalents at the 30 June and Lhe welghted average
Interest rale across all cash and cash equivalents and lerm deposis held disclosed as financlal assels al amorlised cost

are reflected In {he table below.

forecasls and borrowing facilities

Welghted
Average Carrylng Fixad "Variable Non interest
Interest Rata Amounls Ierest Rate Intarast Rate Bearing
% $ $ $ $

2019
Cash and cash equivalenis 0,10% 691,425 1] 668,129 23,286
Financtal assets at amoriised cost - lerm deposils 1.76% 1,674,151 1,674,161 0 0
2018
Cash and cash equivalenis : 1.65% 2,052,321 1,542,801 509,330 0

Sensitlvily )
Profit or loss Is sensilive lo Wgherflower inlerest income from cash and cash equivalenls as a result of changes in
interesi rales. 2019 2048

$ $
Impact of a 1% movement In inlerest rates on profit and loss and equily* 6,681 5,093
* Holding afl othar variables consianl
Borrowings . .
BorrovAngs are subject Lo interest rale 1isk - (he dsk thal movements ininterest rales could adversely alfect funding costs.
The Shire manages this risk by borrowing long lerm and fixing the inlerest rale lo the slvalion considered the most

advantageous at lha time of negotlation. The Shire does nol conslder there lo be any inlerest rate risk in relalion lo berrowings.

Delails of interest rales applicable to each borrovdng may be found at Nole 13(b).
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SHIRE OF CUBALLING
NOTES 7O AND FORMING PART OF FHE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

22, FINANCIAL RISK MANAGEMENT (Continued)

{b) Credit risk

Trade Recelvables

The Shire’s major recaivables comprise rales annual chargas and user fees and charges. The mafor risk associated

vith these receivables Is credit risk ~ the risk that lhe debls may nol be repaid. The Shire manages Whis risk by monitoring
owlstanding debt and employing debl recovery policles. I also encourages ralepayers lo pay rales by lhe due date
through incentlves.

Credil risk on rates end annual charges Is minimised by the abilily of lhe Shire to recover these debls as a secured charge
over the and, that is, the land can be sold {o recover the debl. The Shire is also able lo charge interest on overdue rates
and annual charges at higher than markel rates, which further encourages payment.

The levet of oulstanding recelvables is reporied lo Counc menthly and bencirmarks are sel and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a ifelime expected loss
allowance for ali trade receivables, To measure lhe expected credit losses, rales receivable are separaled from other
trade recelvables due lo the difference in payment terms and securily for rales receivable.

The expected loss rales are based on the payment profiles of rates and feas and charges over a period of 36 months

hefore 1 July 2018 or 1 July 2019 respeclively and the corresponding historical losses experienced within this peried,
Historical credit loss rales are adjusted lo reflact current end forward-ooking Informalion on macroeconomic factors

such as the abilily of ralepayers and residents to sellle the receivables. Houslng prices and unemployment rates have been
identified as the mosi relevant factor In repayment rates, and accordingly adjustments are made Yo the expecled credit loss
rate based on these faclors, There are no malerial receivables that have been subject to a re-negeliation of repayment terms.

The loss allowance as at 30 June 2018 and 1 July 2018 {on adoplion of AASE 8} was determined as follows for rales
receivable. No expecled credil loss was forecast on 1 July 2018 or 30 June 2619 for rates receivable as panally inlerest
applies to unpald rates and properiies assoclated with unpaid rales may be disposed of to recover unpald rales.

More than 1 More than 2 More than 3

. Current year past due  years pastdue years pastdue - Total
30 June 2019
Rates recsivable R
Gross carying amotnt 1,114 23,677 18,672 30,282 74,645
o1 July 2018
Rales recelvable
Gross carrying amount 818 16,927 18,255 15,735 54,735

The loss altowance as al 30 June 2019 and 1 July 2018 {on adoplion of AASE 9) was determined as follows for sundry

racelvables.
More than 30 More (han 60 More than 80
current days past due  days past due  days pastdus Total

30 June 20198
Sundry Recelvables

Gross carrylng amount 31,356 41 303 473 32,263
01 July 2018
Sundry Recelvables

Gross carrying amount 21,678 68,003 261 848 90,790
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SHIRE OF CUBALLING

NOTES TO AND FORMING PART OF THE FENANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2019

22. FINANCIAL RISK MANAGEMENT (Continued)

{c) Licuiclity risk

Payables and borrowings

Payables and borrowings are both subject o liquidily risk — that is the risk that insufficient funds may be
on-hand fo meet payment obligations as and when they fall due. The Shire manages this risk by monitaring
its cash flow requirements and fiquidily levels and maintaining an adequate cash buifer. Payment terms
can be exlended and overdraft facilitles drawn upon If required and disclosed In Note 13(d).

The contractual undiscounted cash flows of the Shire's payahles and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact

of discounting is nel significant.

Iy

019

|

Payables
Borrowings

2018

Payables
Borrowings

Due

Due Due Total :
within between after contractual  Carrying
1year 1 &5years Syears cash flows values

§ $ $ $ . §

163,503 0 0 163,503 163,503

62,456 145,826 89,426 297,707 271,940
225,859 145,826 89,425 461,210 436,443
41,637 0 0. 41,637 41,637
45,136 118,856 0 163,992 160,655
86,773 118,856 0 205,629 192,292
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FORTHE YEAR ENDED 30TH JUNE 2019

23. TRUST FUNDS

In previous years, bonds and deposits were held as frusl monles. They are now included In Reslricted cash al note 3 and shown
as a current liability al Nole 12

. Reclassification
Amounts to Restroited

1 July 2018 Received -  Amounts Paid Cash 30 June 2018
$ $ $ $

Reimbursements 320 0 0 320 0
Bonds - Buildings 6,889 0 0 6,889 1]
Bonds - Hall Hire 1,250 400 (400} 1,250 0
Commodine Tennis Club 2,790 .0 (100) 2,690 0
Cuballing Country Festival 1,099 0 0 1,099 0
Cuballing Crickset Club 200 0 0 200 0
Badminton Club 20 0 0 20 0
Cuballing Football Association 566 0 0 566 0
Environment and Townscape Fund 6,362 0 0 6,362 0
Police Licensing 5,060 357,940 (360,690) 2,310 0
Swipe Cards ' 1,580 0 4] 1,590 (¢]

: 26,146 358,340 (361,190) 23,296 0
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YCAR ENDED 30TH JUNE 2019 :

24. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the Shire adopted all of the new and revised Auslralian Accounting Standards and
Interpretations which were compiled, became mandatory and which were appiicable Lo its oparations.

Whilst many reflected consequential changes associated with the amendment of existing standards, the only
new standard with material application is AASB 8 Financial Instruments .

AASB 9 Financial instruments

AASB 8 Financial Instruments replaces AASB 139 Financial Instrumenis: Recognition and Moasuremont
for annual reporting perlods beginning on or after 1 January 2018, bringing together all three aspects

of the accounting for financiatl instruments: classification and measurement; impairment; and hedge
accounting.

The Shire applied AASB 9 prospectively, with an Inltial application dale of 1 July 2018, The adoption of
AASB 9 has resuited in changes in accounting poticies and adjustments to the amounts recognised in

* the financial statements. In accordance with AASB 9.7.2.15, the Shire has nol restated the comparative
information which continues to be reported under AASB 139.

Under AASB 9, financial assets are subsequently measured at amonrtised cost, falr value through other
comprehensive income (fair value through OCI) or fair value through profi or foss (fair value through
PiL), The classlfication is based on two criteria: the Shire's business maodel for managing the assets; and
whether the assels’ contraclual cash flows represent ‘solely payments of principal and interest' on the
principal amount oulstanding.

The assessment of the Shire's business madel was made as of the date of initial application, 1 July 2018.

The assessment of whelher contractual cash flows on financial assels are solely comprised of principal
and interest was made based on the facts and circumstances as at the inltial recognilion of the assels.

| 44



SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2019
24. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued)

The classification and measurement requirements of AASB 8 did not have a significant impact on the
Shire, The following are the changes in the classlification of the Shire's financial assets:

- Trade receivables and Loans and advances (i.e. Other debfors) classified as Loans and regaivables as at
30 June 2018 are held 1o collect contractual cash flows and give rise to cash flows represenling solely
payments of principal and inferest. These are classified and measured as Financial assels at amortised

cost beginning 1 July 2018,

- The Shire did not designate any financial assets as at fair value through profit and loss.

{b) Impairment
The adoption of AASB 8 has fundamentally changed the Shire’s accounting for impairment losses for

financial assets by replacing AASB 139's incurred loss approach with a forward-looking expected cradil
loss (ECL) appreach. AASB ¢ requires the Shire to recognise an allowance for ECLs for all financial assets
not held &l fair value through P/ Upon adoption of AASB 9, the Shire did not recognise an additional impairment.
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SHIRE OF CUBALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

25, CHANGE IN ACCOUNTING POLICY

On 1 July 2018 Paragraph 17A (5) was Inseried Inlo Local Governmenl (Financial Managemenl) Regulations 1986

The reguiation slaled an assel is lo be excluded from the assels of a jocal government if the fair value of the asset at the
date of acquisilion by the local governmenl is under $5 000,

The adeption of the regulation conslitutes a change in accounling policy.

Due to the effect on (he financial slatements nol being malerial, the Shire did not retfrospeclively apply the changes in
accounling pollcy arising from the new regulations and has not reslated comparative figures

Durlng the year assets with a fair value at the date of acquisilien of under $5,000 and purchased prior to 1 July 2018 have
been excluded from the assels of the Shire and written off in the Stalement of Comprehensive [ncome.

The effect of the adjustment at 1 July 2018 is delalled below:

Statemnent of Financial Position . 1 July 2018
(Extract) $
Non Current Assets

Property, plant and equipment {10,438)
Infrastructure {17,531}
Nel Assels . {27,969)
Equity :
Retained surplus {27,968)
Revaluation surplus 0
Tolal Equily {27,968}

Staterment of Comprehensive Income
(Extract)

By Nature or Type .
Profit / (Loss) on Asset Disposals (27,969)

By program
Expenditure from operating activitles
Profil / (Loss) on Assel Disposals {27,969)

Totat comprehensive income for the period (27,969}
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NOTES TO AND FORMING PART OF THE FINANCIAL-REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

26, NEW ACGOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE YEARS

The AASB has issued a number of new and amended Accouniing Slandards and Interpretations hat have mandalery applicallon dates
for fulure reporting periods, some of which are relevanl lo the Shire.

This nole explains managemenl's assessmenl of (he new and amended pronouncementls thal ase relevant o the Shive, the Impac! of the
adaption of AASB 18 Revanue from Conlracls with Customers , AASB 16 Leases and AASB 1058 Income for Not-for-Frofit Enlities .

These slandards are applicable {o fulure raporling periods and hava nol yol heen adopled,

(a) Revenue from Contracts with Customers

The Shire will adopt AASB 15 Revenue from Conlracis with Cuslonters (lssued December 2014) on 1 July 2019 resulling In ¢hanges
In accounting policles. In accordance with the lransilion provisions AASB 16, the Shire will adopied the new rules refrospeclively
with the cumulalive effect of initlally applying these rules recognised on 1 July 2019,

AASB 15 Infroduces a five step process for ravenue recognition with the core princlple of the new-Slandard belng for enfilies lo recognise revenue
to deplet ransfer of goods ar services to cuslomers in amounts thal reflect the constderalion (thal is the payment) to whish lhe enlily expects to be
enfilles in exchange for those goods or services as performance obligations have been mel as specified in lhe corlracts with customers. The
tmpacl of the slandard may cause the Shire to defer some reverue until all performance obfigatlons have been met.

(b} Leases
The Shire will adopt AASB 16 relrospectively from 1 July 2019 which will result In changes in accounting policies.

On adoplion of AASB 18, he Shire will recognise lease liabilfles In relation lo lzases vihich had previously been classified as an
‘operating lease' applying AASE 117. These lease liabllitles il ba measured at Ihe present value of the remalning lease paymenls,
discounled using the lessee’s Incremental borrowing rate on 1 July 2019,

On adoplion ofl AASB 16 Leases (Issued February 2016), for leases whicl: had previously been classified as an 'operaling lease'
when applying AASB 117, the Shire Is not required lo make any adjuslmenis on fransilion for leases for which the

undeilying asset Is of low value. Assels forwhich the falr value as af the dale of acquisilion is under $5,000 are not recognised
as an asse! In accordance with Financial Managemenl Regulalion 17A (5).

In accordance with (he fransilion provisions of AASB 16, the Shire will apply this Standard {o ifs leases relrospeclively, with the cumulalive
effect of Inlilatly applylng AASB16 recognised on 1 July 2019.

AASB 16 is eslimaled to cause the majosily of laases of the Shire to be brotight onfo the statement of inancial position.

in applying AASB 16 for the first time, the Shire will use the following practleal expedient permitled by the standard.
- The excluston of infflal direct costs from the measurement of the right-of-use asset at the dale of inflial application.

 {c} Income For Not-For-Profit Entities

The Shire will adopl AASB 1058 Income for Not-for-Profil Enlities (issued Dacember 2016) on 1 July 2019 which will result In changes
In accounting policles. In accordance with lhe {ransilion provisions AASB 1058, the Shire will adopt the new rules retrospectively with the
curnvlative effact of initlally applying AASB 1058 recognised at 1 July 2019. Comparalive informalion for prior reporing periods shatl

not be restated in accordance with AASB 1058 Iransition requirements.

Prepaid rates are, untll the taxable event for the rates has occurred, refundable al the request of the ratepayer. Therefore the rates
received In advance give rise {o a financlal ifabilily that Is within he scope of AASB 9. On 1 July 2019 the prepald rates will be recognlsed
as a financial asset and a refated amounl recognised as a financiz! labllily and no income recognised by the Shire. When the laxable event
occurs the financlal liabiity will be extingulshad and lhe Shire will recognise income for the prepald rales that have nof been refunded,

Assels that were acquired for consideralion, hat were significaptly less than fair value princlipaily lo enable lhe Shire to fuither Its objectives,
may have been measured on knltial recognition under olher Auslralian Accounling Standards al a cost that was significantly less than falr
value, Such assels are not required to be remeasured at fair value.

The exclusion of inllial direct costs from (he measurement of the tight-of-use asse! at the date of initlal appllcation In Applying AASB16 lor the
first ime, the Shire will use (he following practical expedlent parmitted by the standard. The impacl of the slandard may cause the Shire to
deler some revenue currently being recognised.

| 47




SHIRE OF CUBALLING
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27. OTHER SIGNIFICANT ACCCUNTING POLIGIES
a) Gogils g servicos lax {BST)
Revenues, éxpinses ond assels ara racognised netof e amounl of GST,
extapl where (2 ameunt of 5T Incwred s notrecaverable fron lhe
Austravan Taxation Olfice (ATO).

Hecelvatles amd payahlos ara slated Inclusiva of GST yeceivalie of payabla.
Tha el amount of GST racoverabld flam, of payabla Lo, Iha ATO s Inchuted
vty recotealiios of payables Intho slalenient af fnanciat positon.

Casly Nlows ara preseated on a ross basis. Tho GST components of cash
Rours anisng frent investing or financg aclividos vdvieh 10 recoverabla from,
of payalla lo, the ATO are presented as operatag cashilows. ¢

b} Careronl and ion-eureent elassifieation

Tha assat or habity i eassied as curronlif R 18 axpecled o ba selllad
within e nexd 12 neathe, balng tha Shira's opaialionet cycta. by tha <350 of
Hizkitllas whera the Sire does not have tho uncendional ight te defar
aolllemand beyond 12 psonllis, such as vestod long serviea $2ave, tha habhily
15 elassifed ns cwrenl avan if niol eapzcied to ba sallled vilhin tha neaxd 12
monlhs Inventores heid for fratng are classified ns curren! of nom-current
based on lhe Shia’s Intgntions lo relsase for sals.

<} ourding off ligures
MM Rguees shoen in Uiés annual finaneal rapeil, alher than o fala In e dolfar,
ata roundad {o tha nearest dollar, Amounis ara pesentsts in Ausiralian Dotars,

d) Coinparadive fRgures
Whero required, coniparative igures have baea adjustad lo conform with
changas In prasentation for the current inancist year.

When ihe Stice apples an accoinling poley raltospacivaly, makos a
retrospachkve raglatament o raclassifies itents Inils fnancial statemenis that
fas a malesial glfec! an Iho slatement of financiat position, an addtional
{ihrd) slalzmant of laencaal posilion s ol ha begnn'ng of the preceding
pedad tn addition la the minimem comparafve financlal statements fs
prosentail.

4} Beukgol compracativo Agnres

Unless otlianvite staled, Dio budget comparative kguras sham i (s anqual
Enanciat repor r2late 1o the onginal budget estmale for tha celevani item of
tiselosuro.

f) Superammuation

Tha Shire contrbules lo a number of Supsransuatisa Funds o bakail of
employeet. At funds to which the Shire conlitlzs B0 definat continitlon
plans, '

g} Falr value of assols ond Halillites

Fav valua [+ 1ha price fhal (s Shite viould racaliva (o sofl tho assel er vould
{tave to pay to fransfer a liabdtly, in an ordatly bee. unforcad) ransaction
trokvr2en lndapondont, knordedgaable and vi'ing imrkel partcipants at tha
nmeasurenient dale.

As [ale vuy I & markol-based moasuo, the closasl ¢quvatini observabls
nmarkal pisng ifonnaton is vsad 1o delermiag foir valua, Adusimenis o
markel values may ba made having regard to the characterisiics of llse
specifis assolof Fabitty. The fair valuas of assals hat ate netiradedin an
a¢hive madet orp datermsined using oae of mere valuation techniques. Thase
valualion fechinlques maxiniiso, {0 tha axtanl possile, the use of obisrvoble
matkal data,

To {na extenl possiblo, markel information Is extracled from either the
principal makel for 1he assel or bablily {ie. the markel vith the graotest
volunie and fevel of acRwly for tha ass el or fiabity) or, in the shsence of
sucly o mwarkot, Wi st advaniagaous macked avadatia lo the entity al the
ond of the rapor¥ing penod {t e. the markel that marimlses the receipls from
tha sa'e ot llte assel aker laklng llo account ransaclion cosls and
transpen €ois),

For non-bnancial assols, the falr value measurement also kakes info account
o marke! paiticpant’s abbly lo use tha ossal in ks [ghasl _nd basi nso or
io se¥ il fo another marzel paricipant that viould use tha assel bt s Mighesi
and bast uso,

i} Falr valie hlorarchy

AASB 13 raquires the dsclosure of {ait vatua infermation by laval of Eha faic
valua JReraschy, vliich calegoises 1T valua mwasuromenl inte opa of thies
possibla fevels based en the Jowest laval Hiat 2n Fapud that is signficentto Dhe
nroasviement can be calegorisod nto s fotlowa;

Laval 4 .
Messurernents hasad on quotat prices gunadjusted in active markals lor
Hdentical Assols or Fabitlios thal s enbly can access ol tha measuremenl
date.

Loval 2
tieasurenitins Dased on inpins othies than quoted prices inchkied ln Levat |
thol are absarvabla fos iz assel of Faluhty, edher drectly or induacity.

Laveld
Bieasurernenls based on vnobservabla Inpuls for iz assel or laldty,

The fa'r valzas of assels and babntias that sre o1 kadad [n 2a activa marked
sea datenyined uslng ene of moze valualion techniques. Thesa valuation
techniques masimise, 1o His extent possible, (ha wsa of abservabls matkol
data, If 0% signfeont Mpuls renuved ko measura §ar valus nie ehseivalle, fhe
nssat of kablity is fncledad i Leval 2. Il one of more significantdnpuls sre nol
based o obsarvalilo matkel dala, tha 38610 liabirty s Incheded [n Level 3.

Valuatlon leclnlizies

Tha Slvra 20dzcls @ valualion bechalque thal Is appropriale in tha cire

sk for vdich sufficiul datais ovaitable lo nteasure foir value, The avatabiily
af sulficlant and relavanl data pilmardy depends on the spaciic claractedstics
of tha assat of habikly helg moasured. The valuation Lechnigues selzcled by
e Sirra ara consistent with ong or more of tha folowing volualion npptooches:

Maikol approach
WValration Tectinuds [hal usd pricos antl alher relavant nforsintion
qenerated by markel ransaclions for Kenlical or ainvlar assels or fiabilules.

Ingoma agproach
Valuation loclind that convait d fulyre cash Neys erincome
and expenses inio o sing's eitcounied praser_n vahig

Coslagproach
Valaalion lechniquas {13at relfech the currenl tepiacement cosl of lhe sendes
capaciy of an asset.

Each valuation fechniqua raquiras inputs Mt reflecl ihe asswnptions gxat
Luyars and sohizrs would use wihien pricing the ss3st of habiMly, Incluthng
assumplions aloul isks. When safactiag a valuation tachaiqua, the Shire
gives pricrily lo those fechniques Usat nisxiniise lhe vso of abservable Inpuls
and niinyse lhe Lse of unobservalie inpuls, Inpuls thal am developed using
market dala {sucly as puliicly avaitatsie information on actual fransactions) and
ralleet the ssumplions Mal buyars anil serers would gauetaly use vdion
pricing the assel or liabMy are considered obseivable, vhereas lnputs tor
vehich maikal dato Is nol available and thesafore ore davelopad udlng tho best
d vaal

Inferenation avalabla aboul such pons aia cons J

i) Impalrment of assols

I accerdance with Ausialian Accounting Slandiards the Shite's cash gansiating
non-specishsed sssels, olher han inventories, ere sssessed al cach roporting
dale lo dalermine whether there is any indicalien Ihoy may ba Impalrad.

Where such on indication exists, an imparment tast Is carfiad ail on iba
as3e3 by comparing Uhe recovarabla amount of tho assel. being tha higher ol
tha assers falr va'ue ess cosls to sell and valle inuss, 1o ihe assel’s
catryng aatount

Any excess of iha assol’s carnying amount ovas [is recovérable amount is
recognls=d iImmedialely In piofit o 1033, untess e asselis canlad ala
savalusd amound bn accordance with ancther Standard {e.g. AASE 116)
wihereby any kmpairment loss of 8 revaluad ssselis tealed as a revehralion
dedeease i atcordanco vith that ofher Standard,

For ned-cash generaling speciahsed assels that are measured vader ths
tavaluation madel ,auch as roads, draknz, pubie buddags and (o ke, no
asauel asassmaal of impaiment is required, Ralther AASB 116.31 opphss
zad fevaluations need oply k2 made vith sulfcfent regulatory lo ensura tha
carrying valua doss nol tier materially from that virkclivoutd bo dolemiined
ushg {alr valua atihe ends of tha repering pedod.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORY
FOR THE YEAR ENDED 30TH JUNE 2019

28. ACTIVITIESIPROGRAMS

Shire operations as disclosed fn these financial slalements encompass tha following sarvice orlentated aclivilies/programs.

PROGRAM NAME AND OBJECTIVES
GOVERNANGE

Adminisiration antl operation of facilities and
services to members of council, alher costs that
rafale lo lasks of elected members and
ralepayers on mallers which do not concern
spacilic council aclivities

GENERAL PURPOSE FUNDING
Rales, general purpose govemmen granls anl
inlerest revenue

LAW, ORDER, PUBLIC SAFETY
Supeivision of various local laws, fire prevenlion,
emergency services and animal confrol.

HEALTH
Inspactions of seplics and (cod control

EDUCATION AND WELFARE
Supporl school aclivilles

HOUSING
Provision and maintenance of siaff housing

COMBUNITY AMENITIES
Operation of refise sHes, nolse conlrol and
adminislration of Town Planning Schems

REGCREATION AND CULTURE
Mainlenance of halls, reciealion centre and
varous reserves, Supportiibrary services in
Narrogln,

TRANSPORT

Consteucliop and maintenance of streels, roads,
Lridaes, foolpaths, drainage works, lralfic signs,
bus shelters and depot mainlenance,

ECONOMIC SERVICES

‘Fhe regulalion and provision of tourism, srea
promotion, brilding control, noxious weads,
vermin confrol and slandpipes,

OTHER PROPERTY AND SERVICES
Private vrorks operalion, plant repairs and
operalion costs.

ACTIVITIES

Complele Council mzelings, Complete all Adminsitration activilies, Lobly other leve!s of
govermmenl o supporl ihe aims of the Shire of Cubatling

Manage Rates and collection. Malntain Properly Data

Provide a visting ranger service,

Sugpport Cuballing Popanyinaing Volunteer Bush Fire Bripade.
Complele fiee preveiion aclivilies.

Provide bushfire respeonse acllvilies,

-Qversee local emergency management planning.

Inspect foed premises.

Provide achvilies of supporf of local schools

Provide 2 staif houses

Qperate Cuballing transler slalian

Operate Popanyinning lransfer station
Provide keibsida wasle & recycling senvices

Provide lovm planning approvais

-Complele town planning enforcement

GComplete town planning smendmens and revieys
Provide Cubaliing cemetery

.Provide Popanylnning cemetery

Maintaln halls & Clvic buitdings.

-Mainlain parks & gardens

Provide Cuballing Recrealion cenlre & oval
Manage lease of Bryandra Equestilan Cenlre

Maintain end protec! locat environmeniatly significant areas.
Maintaln councit roads end foolpalls,

‘Provida velicle licencing agency services,

Conlrol of noxious waeds on councll proparty.
Supporl Dryandea Counlry Visilors Centre

“Provide Deum Muster Service

Promote lhe Shire of Cuballing
Provide buiiding registralion sarvices fo tha Shire of Culaling

,Provide polablo waler sales

Inspect swimming pools

- Compare privale clvil canslruclion viorks
*Provide Bullding Surveying services'
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR TIHE YEAR ENDED 30TH JUNE 2019

29. FINANGIAL RATIOS

Current ratio

Asset consumption ratio

Asset renewal funding ralio

Asset sustainabliily ratio

_Debl service cover ratio

Operating surplus ralio

Own source revenue coverage ralio

The above ratios are calculated as follows:

‘Current ratio

Assét consumption ratio
Asset renewal funding ratio
Asset sustainabillily ratio
Debt service cover ratio
Operaling surplus ratio

Own source revente coverage ratio

Note:

2019 2018 2017
Actual Actual Actual

3,59 8.22 8.77

0.97 0.99 0.93

Note Note Note

0.62 0.48 0,66
16.70 572 18.13
{¢.82) (0.79) (0.12)

0.42 0.40 0.45

current assels minus restricied assels

current fiabilities minus liabilities assoclated
with restricted assels

depreciated replacement costs of depreciable assets

current reptacement cost of depreciable assels

NPV of planned capltal renewal over 10 years

- NPV of required capital expenditure over 10 years

capllal renewal and replacement expendilure

depreciation

annual operaling surplus before Interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operaling revenue

own source operaling revenue

operaling expense

The Asset Renewal Funding Ratio was not disclosed in the financial report
as the longtenm financial plan Is not current for the relevant years,
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INDEPENDENT AUDITOR’S REPORT
To the Councillors of the Shire of Cuballing
Report on the Audit of the Financial Report

Opinion

| have audited the annual financial report of the Shire of Cuballing which comprises the
Statement of Financial Position as at 30 June 2019, the Statement of Comprehensive Income
by Nature or Type, Statement of Comprehensive Income by Program, Statement of Changes in
Equity, Statement of Cash Flows and Rate Setling Statement for the year then ended, and
notes comprising a summary of significant accounting policies and other explanatory
information, and the Statement by the Chief Executive Officer.

In my opinion the annual financial report of the Shire of Cuballing:
(i) is based on proper accounts and records; and
(i) fairly represents, in all material respects, the results of the operations of the Shire for
the year ended 30 June 2019 and its financiai position at the end of that period in
accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.

Basis for Opinion

I conducted my audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the
Financial Report section of my report. | am independent of the Shire in accordance with the
Auditor General Act 2006 and the relevant ethical requirements of the Accounting Professional
and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to my audit of the annual financial report. | have also fulfiled my other
ethical responsibilities in accordance with the Code. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter — Basis of Accounting

| draw attention to Note 1 to the annual financial report, which describes the basis of
accounting. The annual financial report has been prepared for the purpose of fulfilling the
Shire’s annual financial reporting responsibilities under the Act. Regulation 16 of the Local
Government (Financial Management) Regulations 1996 (Regulations), does not allow a local
government {o recognise some categories of land, including land under roads, as assets in the
annual financial report. My opinion is not modified in respect of this matter.

Responsibilities of the Chief Executive Officer and Council for the Financial Report

The Chief Executive Officer (CEQ) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEOQ is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of an annual financial report that is free from material
misstatement, whether due to fraud or error.
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In preparing the annual financia! report, the CEQ is responsible for assessing the Shire’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the State government has made decisions
affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire's financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the annual
financial report as a whole is free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion. Reascnable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of the annual financial report.

As part of an audit in accordance with Australian Auditing Standards, | exercise professional
judgment and maintain professional scepticism throughout the audit. | also:

- Identify and assess the risks of material misstatement of the annual financial report,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resuiting from fraud is
higher than for one resuiting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Shire's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the CEO.

- Conclude on the appropriateness of the CEO’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Shire’s
ability to continue as a going concern. If | conclude that a material uncertainty exists, |
am required to draw attention in my auditor's report to the related disclosures in the
annual financial report or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor's
report, as we cannot predict future events or conditions that may have an impact.

- Evaluate the overall presentation, structure and content of the annual financial report,
including the disclosures, and whether the annual financial report represents the
underlying transactions and events in a manner that achieves fair presentation.

| communicate with the Council and the CEO regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.
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Report on Other Legal and Regulatory Requirements

In accordance with the Local Government (Audit) Regulations 1996 | report that:
(i) In my opinion, the following material matter indicates a significant adverse trend in the
financial position of the Shire:
a. The Asset Sustainability Ratio and Operating Surplus Ratio as reported in Note 29
of the annual financial report is below the Department of Local Government, Sport
and Cultural Industries’ standard for 2019, 2018 and 2017.

(i) The following material matters indicating non-compliance with Part 6 of the Local
Government Act 1995, the Local Government (Financial Management) Regulations
1996 or applicable financial controls of any other written law was identified during the
course of our audit;

a. The Shire has not reported the Asset Renewal Funding Ratio for 2019, 2018 and
2017 in the annual financial report as required by regulation 50(1)(c} of the Local
Government (Financial Management) Regulations 1996, as the long-term financial
plan was not updated.

b. A review of the appropriateness and effectiveness of the Shire’s financial
management systems and procedures was not completed by the CEQO at least once
every three financial years, as required by regulation 5(2)(c) of the Local
Government (Financial Management) Regulations 1996.

€. Accounting journal entries were posted by one employee, with no evidence of
review by a second employee. Accounting journals can represent significant
adjustments to previously approved accounting transactions, and should therefore
be independently reviewed and approved.

d. The municipal account bank reconciliations for September 2018 to December 2018
were not independently reviewed.

(iii) All required information and explanations were obtained by me.

(iv) All audit procedures were satisfactorily completed.

(v) In my opinion, the Asset Consumption Ratio included in the annual financial report were
supported by verifiable information and reasonable assumptions.

Other Matter

The annual financial report of the Shire for the year ended 30 June 2018 was audited by
another auditor who expressed an unmodified opinion on that annual financial report. The
financial ratios for 2017 and 2018 in Note 29 of the audited annual financial report were
included in the supplementary information and/or audited annuali financial report for those
years.
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Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor's report relates to the annual financial report of the Shire of Cuballing for the year
ended 30 June 2019 included on the Shire's website. The Shire’s management is responsible
for the integrity of the Shire’s website. This audit does not provide assurance on the integrity of
the Shire’'s website. The auditor’s report refers only to the annual financial report described
above. It does not provide an opinion on any other information which may have been
hyperlinked to/from this annual financial report. If users of the annual financial report are
concerned with the inherent risks arising from publication on a website, they are advised to
refer to the hard copy of the annual audited financial report to confirm the information
contained in this website version of the annual financial report.

DON CUNNINGHAME
ASSISTANT AUDITOR GENERAL
FOR WESTERN AUSTRALIA
Delegate of the Auditor General for Western Australia
Perth, Western Australia
March 2020
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